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HUR 7\Z]N[f

GE BaWhfge\Xf* BaV, jTf beZTa\mXW Tf T GXj CXefXl VbecbeTg\ba \a /67/, Hhe Vb``ba fgbV^ geTWXf ba g[X GXj
Rbe^ LgbV^ >kV[TaZX* be g[X GRL>* haWXe g[X fl`Ub_ GE, KXYXeXaVXf gb qGE BaWhfge\Xf*r qGE*r g[X q<b`cTal*r g[X
qKXZ\fgeTag*r qjX*r qbhe*r qhfr TaW f\`\_Te gXe`f `XTa GE BaWhfge\Xf* BaV, TaW \gf fhUf\W\Te\Xf TaW TYY\_\TgX* ha_Xff g[X
VbagXkg bg[Xej\fX eXdh\eXf,

Hhe ce\aV\cT_ XkXVhg\iX bYY\VXf TeX _bVTgXW Tg M[eXX E\aVb_a <XagXe* 321. E;C ?eXXjTl* Lh\gX /5..* =T__Tf*
MQ 5302., Hhe gX_Xc[baX ah`UXe \f '750( 011+/5.., PX `T\agT\a T jXUf\gX Tg www.nl-ind.com,

6b`V[R`` `bZZN_f

PX TeX ce\`Te\_l T [b_W\aZ Vb`cTal, PX bcXeTgX \a g[X Vb`cbaXag cebWhVgf \aWhfgel g[ebhZ[ bhe `T]be\gl+
bjaXW fhUf\W\Tel* <b`cQ BagXeaTg\baT_ BaV, 'GRL> :`Xe\VTa8 <BQ(, PX bcXeTgX \a g[X V[X`\VT_f \aWhfgel g[ebhZ[ bhe
abaVbageb__\aZ \agXeXfg \a Debabf Pbe_Wj\WX* BaV, <b`cQ TaW Debabf 'GRL>8 DKH( XTV[ Y\_X cXe\bW\V eXcbegf j\g[ g[X
LXVhe\g\Xf TaW >kV[TaZX <b``\ff\ba 'L><(,

C_TN[VgNaV\[

:g =XVX`UXe 1/* 0.00* OT_[\* BaV, 'GRL>8 OAB( [X_W Tccebk\`TgX_l 61$ bY bhe bhgfgTaW\aZ Vb``ba fgbV^ TaW
T j[b__l+bjaXW fhUf\W\Tel bY <bageTa <becbeTg\ba [X_W Tccebk\`TgX_l 70$ bY OT_[\sf bhgfgTaW\aZ Vb``ba fgbV^, :f
W\fVhffXW \a GbgX / gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf* E\fT D, L\``baf TaW T gehfg XfgTU_\f[XW Ybe g[X UXaXY\g bY
Ff, L\``baf TaW [Xe _TgX f\fgXe TaW g[X\e V[\_WeXa 'g[X q?T`\_l Mehfgr( `Tl UX WXX`XW gb Vbageb_ <bageTa* TaW g[XeXYbeX
`Tl UX WXX`XW gb \aW\eXVg_l Vbageb_ g[X j[b__l+bjaXW fhUf\W\Tel bY <bageTa* OT_[\ TaW hf,

:\_dN_Q'Y\\XV[T `aNaRZR[a`

M[\f :aahT_ KXcbeg ba ?be` /.+D VbagT\af YbejTeW+_bb^\aZ fgTgX`Xagf j\g[\a g[X `XTa\aZ bY g[X Ie\iTgX
LXVhe\g\Xf E\g\ZTg\ba KXYbe` :Vg bY /773* Tf T`XaWXW, LgTgX`Xagf \a g[\f :aahT_ KXcbeg g[Tg TeX abg [\fgbe\VT_ YTVgf TeX
YbejTeW+_bb^\aZ \a aTgheX TaW eXceXfXag `TaTZX`Xagsf UX_\XYf TaW Tffh`cg\baf UTfXW ba VheeXag_l TiT\_TU_X \aYbe`Tg\ba,
Ba fb`X VTfXf* lbh VTa \WXag\Yl YbejTeW+_bb^\aZ fgTgX`Xagf Ul g[X hfX bY jbeWf fhV[ Tf qUX_\XiXf*r q\agXaWf*r q`Tl*r
qf[bh_W*r qVbh_W*r qTag\V\cTgXf*r qXkcXVgfr be Vb`cTeTU_X gXe`\ab_bZl* be Ul W\fVhff\baf bY fgeTgXZ\Xf be geXaWf, :_g[bhZ[
jX UX_\XiX g[X XkcXVgTg\baf eXY_XVgXW \a fhV[ YbejTeW+_bb^\aZ fgTgX`Xagf TeX eXTfbaTU_X* jX Wb abg ^abj \Y g[XfX
XkcXVgTg\baf j\__ UX VbeeXVg, LhV[ fgTgX`Xagf Ul g[X\e aTgheX \aib_iX fhUfgTag\T_ e\f^f TaW haVXegT\ag\Xf g[Tg Vbh_W
f\Za\Y\VTag_l \`cTVg XkcXVgXW eXfh_gf, :VghT_ YhgheX eXfh_gf Vbh_W W\YYXe `TgXe\T__l Yeb` g[bfX ceXW\VgXW, M[X YTVgbef g[Tg
Vbh_W VThfX TVghT_ YhgheX eXfh_gf gb W\YYXe `TgXe\T__l Yeb` g[bfX WXfVe\UXW [XeX\a TeX g[X e\f^f TaW haVXegT\ag\Xf W\fVhffXW
\a g[\f :aahT_ KXcbeg TaW g[bfX WXfVe\UXW Yeb` g\`X gb g\`X \a bhe bg[Xe Y\_\aZf j\g[ g[X L>< TaW \aV_hWX* Uhg TeX abg
_\`\gXW gb* g[X Yb__bj\aZ8

# ?hgheX fhcc_l TaW WX`TaW Ybe bhe cebWhVgf9

# M[X XkgXag bY g[X WXcXaWXaVX bY VXegT\a bY bhe Uhf\aXffXf ba VXegT\a `Te^Xg fXVgbef9

# M[X VlV_\VT_\gl bY bhe Uhf\aXffXf 'fhV[ Tf Debabfs M\H0 bcXeTg\baf(9

# <hfgb`Xe TaW cebWhVXe \aiXagbel _XiX_f9

# NaXkcXVgXW be XTe_\Xe+g[Ta+XkcXVgXW \aWhfgel VTcTV\gl XkcTaf\ba 'fhV[ Tf g[X M\H0 \aWhfgel(9

# <[TaZXf \a eTj `TgXe\T_ TaW bg[Xe bcXeTg\aZ Vbfgf 'fhV[ Tf XaXeZl* beX* m\aV* T_h`\ah`* fgXX_ TaW UeTff Vbfgf(
TaW bhe TU\_\gl gb cTff g[bfX Vbfgf ba gb bhe Vhfgb`Xef be bYYfXg g[X` j\g[ eXWhVg\baf \a bg[Xe bcXeTg\aZ Vbfgf9

# <[TaZXf \a g[X TiT\_TU\_\gl bY eTj `TgXe\T_ 'fhV[ Tf beX(9

# @XaXeT_ Z_bUT_ XVbab`\V TaW cb_\g\VT_ VbaW\g\baf g[Tg [Te` g[X jbe_Wj\WX XVbab`l* W\fehcg bhe fhcc_l
V[T\a* \aVeXTfX `TgXe\T_ TaW XaXeZl Vbfgf be eXWhVX WX`TaW be cXeVX\iXW WX`TaW Ybe Debabfs M\H0 TaW bhe
cebWhVgf be \`cT\e bhe TU\_\gl gb bcXeTgX bhe YTV\_\g\Xf '\aV_hW\aZ V[TaZXf \a g[X _XiX_ bY Zebff Wb`Xfg\V
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cebWhVg \a iTe\bhf eXZ\baf bY g[X jbe_W* aTgheT_ W\fTfgXef* gXeebe\fg TVgf* Z_bUT_ VbaY_\Vgf TaW chU_\V [XT_g[
Ve\fXf fhV[ Tf <HOB=+/7(9

# HcXeTg\aZ \agXeehcg\baf '\aV_hW\aZ* Uhg abg _\`\gXW gb* _TUbe W\fchgXf* _XT^f* aTgheT_ W\fTfgXef* Y\eXf*
Xkc_bf\baf* hafV[XWh_XW be hac_TaaXW Wbjag\`X* geTafcbegTg\ba \agXeehcg\baf* VlUXe+TggTV^f TaW chU_\V
[XT_g[ Ve\fXf fhV[ Tf <HOB=+/7(9

# <b`cXg\g\iX cebWhVgf TaW fhUfg\ghgX cebWhVgf9

# Ie\VX TaW cebWhVg Vb`cXg\g\ba Yeb` _bj+Vbfg `TahYTVghe\aZ fbheVXf 'fhV[ Tf <[\aT(9

# <hfgb`Xe TaW Vb`cXg\gbe fgeTgXZ\Xf9

# IbgXag\T_ Vbafb_\WTg\ba bY Debabfs Vb`cXg\gbef9

# IbgXag\T_ Vbafb_\WTg\ba bY Debabfs Vhfgb`Xef9

# M[X \`cTVg bY ce\V\aZ TaW cebWhVg\ba WXV\f\baf9

# <b`cXg\g\iX gXV[ab_bZl cbf\g\baf9

# Hhe TU\_\gl gb cebgXVg be WXYXaW \agX__XVghT_ cebcXegl e\Z[gf9

# IbgXag\T_ W\YY\Vh_g\Xf \a \agXZeTg\aZ YhgheX TVdh\f\g\baf9

# IbgXag\T_ W\YY\Vh_g\Xf \a hcZeTW\aZ be \`c_X`Xag\aZ TVVbhag\aZ TaW `TahYTVghe\aZ fbYgjTeX flfgX`f9

# M[X \agebWhVg\ba bY geTWX UTee\Xef be geTWX W\fchgXf9

# ?_hVghTg\baf \a VheeXaVl XkV[TaZX eTgXf 'fhV[ Tf V[TaZXf \a g[X XkV[TaZX eTgX UXgjXXa g[X N,L, Wb__Te TaW
XTV[ bY g[X Xheb* g[X GbejXZ\Ta ^ebaX TaW g[X <TaTW\Ta Wb__Te TaW UXgjXXa g[X Xheb TaW g[X GbejXZ\Ta
^ebaX(* be cbff\U_X W\fehcg\baf gb bhe Uhf\aXff eXfh_g\aZ Yeb` haVXegT\ag\Xf TffbV\TgXW j\g[ g[X Xheb be bg[Xe
VheeXaV\Xf9

# =XV\f\baf gb fX__ bcXeTg\aZ TffXgf bg[Xe g[Ta \a g[X beW\aTel VbhefX bY Uhf\aXff9

# Debabfs TU\_\gl gb eXaXj be eXY\aTaVX VeXW\g YTV\_\g\Xf9

# BaVeXTfXf \a \agXeXfg eTgXf9

# Hhe TU\_\gl gb `T\agT\a fhYY\V\Xag _\dh\W\gl9

# M[X g\`\aZ TaW T`bhagf bY \afheTaVX eXVbiXe\Xf9

# M[X TU\_\gl bY bhe fhUf\W\Te\Xf be TYY\_\TgXf gb cTl hf W\i\WXaWf9

# NaVXegT\ag\Xf TffbV\TgXW j\g[ <b`cQsf WXiX_bc`Xag bY aXj cebWhVgf TaW cebWhVg YXTgheXf9

# M[X h_g\`TgX bhgVb`X bY \aVb`X gTk ThW\gf* gTk fXgg_X`Xag \a\g\Tg\iXf be bg[Xe gTk `TggXef* \aV_hW\aZ YhgheX
gTk eXYbe`9

# Hhe TU\_\gl gb hg\_\mX \aVb`X gTk Tgge\UhgXf be V[TaZXf \a \aVb`X gTk eTgXf eX_TgXW gb fhV[ Tgge\UhgXf* g[X
UXaXY\gf bY j[\V[ `Tl be `Tl abg [TiX UXXa eXVbZa\mXW haWXe g[X `beX+_\^X_l+g[Ta+abg eXVbZa\g\ba Ve\gXe\T9

# >ai\eba`XagT_ `TggXef 'fhV[ Tf g[bfX eXdh\e\aZ Vb`c_\TaVX j\g[ X`\ff\ba TaW W\fV[TeZX fgTaWTeWf Ybe
Xk\fg\aZ TaW aXj YTV\_\g\Xf be aXj WXiX_bc`Xagf eXZTeW\aZ Xai\eba`XagT_ eX`XW\Tg\ba be WXVb``\ff\ba\aZ
bU_\ZTg\baf Tg f\gXf eX_TgXW gb bhe Ybe`Xe bcXeTg\baf(9

# @biXea`Xag _Tjf TaW eXZh_Tg\baf TaW cbff\U_X V[TaZXf g[XeX\a 'fhV[ Tf V[TaZXf \a ZbiXea`Xag eXZh_Tg\baf
j[\V[ `\Z[g \`cbfX iTe\bhf bU_\ZTg\baf ba Ybe`Xe `TahYTVgheXef bY _XTW c\Z`Xag TaW _XTW+UTfXW cT\ag*
\aV_hW\aZ hf* j\g[ eXfcXVg gb TffXegXW [XT_g[ VbaVXeaf TffbV\TgXW j\g[ g[X hfX bY fhV[ cebWhVgf(* \aV_hW\aZ
aXj Xai\eba`XagT_ [XT_g[ TaW fTYXgl be bg[Xe eXZh_Tg\baf 'fhV[ Tf g[bfX fXX^\aZ gb _\`\g be V_Tff\Yl M\H0 be
\gf hfX(9

# M[X h_g\`TgX eXfb_hg\ba bY cXaW\aZ _\g\ZTg\ba 'fhV[ Tf bhe _XTW c\Z`Xag TaW Xai\eba`XagT_ `TggXef(9 TaW

# Ibff\U_X YhgheX _\g\ZTg\ba,
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L[bh_W baX be `beX bY g[XfX e\f^f `TgXe\T_\mX be \Y g[X VbafXdhXaVXf bY fhV[ T WXiX_bc`Xag jbefXa* be f[bh_W g[X
haWXe_l\aZ Tffh`cg\baf cebiX \aVbeeXVg* TVghT_ eXfh_gf Vbh_W W\YYXe `TgXe\T__l Yeb` g[bfX VheeXag_l YbeXVTfgXW be XkcXVgXW,
PX W\fV_T\` Tal \agXag\ba be bU_\ZTg\ba gb hcWTgX be eXi\fX Tal YbejTeW+_bb^\aZ fgTgX`Xag j[Xg[Xe Tf T eXfh_g bY V[TaZXf
\a \aYbe`Tg\ba* YhgheX XiXagf be bg[Xej\fX,

C]R_NaV\[` N[Q R^bVaf V[cR`aZR[a

BaYbe`Tg\ba eXZTeW\aZ bhe bcXeTg\baf TaW g[X Vb`cTa\Xf VbaWhVg\aZ fhV[ bcXeTg\baf \f fXg Ybeg[ UX_bj,
@XbZeTc[\V Y\aTaV\T_ \aYbe`Tg\ba \f \aV_hWXW \a GbgX 0 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf* j[\V[ \f \aVbecbeTgXW
[XeX\a Ul eXYXeXaVX,

Component Products

<b`cQ BagXeaTg\baT_ BaV, +
65$ bjaXW Tg =XVX`UXe 1/*
0.00

<b`cQ `TahYTVgheXf XaZ\aXXeXW Vb`cbaXagf g[Tg TeX fb_W gb T iTe\Xgl bY \aWhfge\Xf
\aV_hW\aZ cbfgT_* eXVeXTg\baT_ geTafcbegTg\ba '\aV_hW\aZ UbTgf(* bYY\VX TaW
\afg\ghg\baT_ Yhea\gheX* VTU\aXgel* gbb_ fgbeTZX* [XT_g[VTeX* ZTf fgTg\baf TaW iXaW\aZ
Xdh\c`Xag, <b`cQ [Tf g[eXX cebWhVg\ba YTV\_\g\Xf \a g[X Na\gXW LgTgXf,

Chemicals

Debabf Pbe_Wj\WX* BaV, + 1/$
bjaXW Tg =XVX`UXe 1/* 0.00

Debabf \f T _XTW\aZ Z_bUT_ cebWhVXe TaW `Te^XgXe bY iT_hX+TWWXW g\gTa\h` W\bk\WX
c\Z`Xagf* be M\H0* T UTfX \aWhfge\T_ cebWhVg hfXW \a \`cTeg\aZ j[\gXaXff* Ue\Z[gaXff*
bcTV\gl TaW WheTU\_\gl gb T W\iXefX eTaZX bY Vhfgb`Xe Tcc_\VTg\baf TaW XaW+hfX
`Te^Xgf* \aV_hW\aZ VbTg\aZf* c_Tfg\Vf* cTcXe* \a^f* Vbf`Xg\Vf* c[Te`TVXhg\VT_f TaW
bg[Xe \aWhfge\T_ TaW Vbafh`Xe qdhT_\gl+bY+_\YXr cebWhVgf, Debabf [Tf cebWhVg\ba
YTV\_\g\Xf \a >hebcX TaW Gbeg[ :`Xe\VT, LT_Xf bY \gf VbeX M\H0 c\Z`Xagf eXceXfXagXW
TUbhg 70$ bY Debabfs aXg fT_Xf \a 0.00* j\g[ fT_Xf bY bg[Xe cebWhVgf g[Tg TeX
Vb`c_X`XagTel gb Debabfs M\H0 Uhf\aXff Vb`ce\f\aZ g[X eX`T\aWXe,

7CADCB9BH DFC8I7HG ' 7CADL =BH9FB5H=CB5@ =B7(

Industry overview + M[ebhZ[ bhe `T]be\gl+bjaXW fhUf\W\Tel* <b`cQ* jX `TahYTVgheX XaZ\aXXeXW Vb`cbaXagf
hg\_\mXW \a T iTe\Xgl bY Tcc_\VTg\baf TaW \aWhfge\Xf, <b`cQ `TahYTVgheXf `XV[Ta\VT_ TaW X_XVge\VT_ VTU\aXg _bV^f TaW bg[Xe
_bV^\aZ `XV[Ta\f`f hfXW \a cbfgT_* eXVeXTg\baT_ geTafcbegTg\ba* bYY\VX TaW \afg\ghg\baT_ Yhea\gheX* VTU\aXgel* gbb_ fgbeTZX
TaW [XT_g[VTeX Tcc_\VTg\baf, <b`cQ T_fb `TahYTVgheXf jT^X Xa[TaVX`Xag flfgX`f* fgT\a_Xff fgXX_ Xk[Thfg flfgX`f*
ZThZXf* g[ebgg_X Vbageb_f* ge\` gTUf TaW eX_TgXW [TeWjTeX TaW TVVXffbe\Xf Ybe g[X eXVeXTg\baT_ `Te\aX TaW bg[Xe \aWhfge\Xf,
<b`cQ Vbag\ahbhf_l fXX^f gb W\iXef\Yl \agb aXj `Te^Xgf TaW \WXag\Yl aXj Tcc_\VTg\baf TaW YXTgheXf Ybe \gf cebWhVgf* j[\V[
\g UX_\XiXf cebi\WX T ZeXTgXe cbgXag\T_ Ybe [\Z[Xe eTgXf bY XTea\aZf Zebjg[ Tf jX__ Tf W\iXef\Y\VTg\ba bY e\f^,

Manufacturing, operations and products + <b`cQsf LXVhe\gl IebWhVgf Uhf\aXff `TahYTVgheXf `XV[Ta\VT_ TaW
X_XVge\VT_ VTU\aXg _bV^f TaW bg[Xe _bV^\aZ `XV[Ta\f`f hfXW \a T iTe\Xgl bY Tcc_\VTg\baf \aV_hW\aZ `T\_UbkXf* \Za\g\ba
flfgX`f* Y\_X VTU\aXgf* WXf^ WeTjXef* gbb_ fgbeTZX VTU\aXgf* [\Z[ fXVhe\gl `XW\VT_ VTU\aXgel* \agXZeTgXW \aiXagbel TaW TVVXff
Vbageb_ fXVheXW aTeVbg\Vf UbkXf* X_XVgeba\V V\eVh\g cTaX_f* fgbeTZX Vb`cTeg`Xagf* ZTf fgTg\ba fXVhe\gl* iXaW\aZ TaW VTf[
VbagT\a`Xag `TV[\aXf, <b`cQsf LXVhe\gl IebWhVgf Uhf\aXff [Tf baX `TahYTVghe\aZ YTV\_\gl \a FTh_W\a* Lbhg[ <Teb_\aT
TaW baX \a @eTlf_T^X* B__\ab\f j[\V[ \f f[TeXW j\g[ \gf FTe\aX <b`cbaXagf Uhf\aXff, <b`cQ UX_\XiXf \g \f T Gbeg[
:`Xe\VTa `Te^Xg _XTWXe \a g[X `TahYTVgheX TaW fT_X bY VTU\aXg _bV^f TaW bg[Xe _bV^\aZ `XV[Ta\f`f, M[XfX cebWhVgf
\aV_hWX8

# W\fV gh`U_Xe _bV^f j[\V[ cebi\WX `bWXeTgX fXVhe\gl TaW ZXaXeT__l eXceXfXag g[X _bjXfg Vbfg _bV^ <b`cQ
cebWhVXf9

# c\a gh`U_Xe _bV^\aZ `XV[Ta\f`f j[\V[ TeX `beX Vbfg_l gb cebWhVX TaW TeX hfXW \a Tcc_\VTg\baf eXdh\e\aZ
[\Z[Xe _XiX_f bY fXVhe\gl* \aV_hW\aZ KeSet® TaW System 64® 'j[\V[ XTV[ T__bj g[X hfXe gb V[TaZX g[X ^Xl\aZ
ba T f\aZ_X _bV^ 42 g\`Xf j\g[bhg eX`bi\aZ g[X _bV^ Yeb` \gf XaV_bfheX(* TuBar® TaW Turbine™9 TaW

# <b`cQsf \aabiTg\iX CompX eLock® TaW StealthLock® X_XVgeba\V _bV^f j[\V[ cebi\WX fgTaW+T_baX be
aXgjbe^XW fXVhe\gl TaW ThW\g geT\_ VTcTU\_\gl Ybe WehZ fgbeTZX TaW bg[Xe iT_hTU_Xf g[ebhZ[ g[X hfX bY T
cebk\`\gl VTeW* `TZaXg\V fge\cX* eTW\b YeXdhXaVl be bg[Xe ^XlcTW VeXWXag\T_,

: fhUfgTag\T_ cbeg\ba bY <b`cQsf LXVhe\gl IebWhVgfs fT_Xf Vbaf\fg bY cebWhVgf j\g[ fcXV\T_\mXW TWTcgTg\baf gb Ta
\aW\i\WhT_ Vhfgb`Xesf fcXV\Y\VTg\baf* fb`X bY j[\V[ TeX _\fgXW TUbiX, <b`cQ T_fb [Tf T fgTaWTeW\mXW cebWhVg _\aX fh\gTU_X
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Ybe `Tal Vhfgb`Xef* j[\V[ \f bYYXeXW g[ebhZ[ T Gbeg[ :`Xe\VTa W\fge\Uhg\ba aXgjbe^ gb _bV^f`\g[ TaW f`T__Xe be\Z\aT_
Xdh\c`Xag `TahYTVgheXe W\fge\Uhgbef i\T \gf STOCK LOCKS® W\fge\Uhg\ba cebZeT`,

<b`cQsf FTe\aX <b`cbaXagf Uhf\aXff `TahYTVgheXf TaW W\fge\UhgXf jT^X Xa[TaVX`Xag flfgX`f* fgT\a_Xff fgXX_
Xk[Thfg Vb`cbaXagf* ZThZXf* g[ebgg_X Vbageb_f* ge\` gTUf TaW eX_TgXW [TeWjTeX TaW TVVXffbe\Xf ce\`Te\_l Ybe f^\-jT^XUbTeW
UbTgf 'gbj UbTgf( TaW cXeYbe`TaVX UbTgf, <b`cQsf FTe\aX <b`cbaXagf Uhf\aXff [Tf T YTV\_\gl \a GXXaT[* P\fVbaf\a TaW
T YTV\_\gl \a @eTlf_T^X* B__\ab\f j[\V[ \f f[TeXW j\g[ LXVhe\gl IebWhVgf, <b`cQsf fcXV\T_gl FTe\aX <b`cbaXag cebWhVgf
TeX [\Z[ ceXV\f\ba Vb`cbaXagf WXf\ZaXW gb bcXeTgX j\g[\a g\Z[g gb_XeTaVXf \a g[X [\Z[_l WX`TaW\aZ `Te\aX Xai\eba`Xag,
M[XfX cebWhVgf \aV_hWX8

# be\Z\aT_ Xdh\c`Xag TaW TYgXe`Te^Xg fgT\a_Xff fgXX_ Xk[Thfg [XTWXef* Xk[Thfg c\cXf* `hYY_Xef TaW bg[Xe Xk[Thfg
Vb`cbaXagf9

# [\Z[ cXeYbe`TaVX ZThZXf fhV[ Tf @IL fcXXWb`XgXef TaW gTV[b`XgXef9

# `XV[Ta\VT_ TaW X_XVgeba\V Vbageb_f TaW g[ebgg_Xf9

# jT^X Xa[TaVX`Xag WXi\VXf* ge\` gTUf* fgXXe\aZ j[XX_f TaW U\__Xg T_h`\ah` TVVXffbe\Xf9

# WTf[ cTaX_f* E>= \aW\VTgbef TaW j\eX [TeaXffXf9 TaW

# ZeTU [TaW_Xf* c\a V_XTgf TaW bg[Xe TVVXffbe\Xf,

M[X Yb__bj\aZ gTU_X fXgf Ybeg[ g[X _bVTg\ba* f\mX TaW Uhf\aXff bcXeTg\baf Ybe XTV[ bY <b`cQsf ce\aV\cT_ bcXeTg\aZ
YTV\_\g\Xf Tg =XVX`UXe 1/* 0.008

6b`V[R`` GVgR

:NPVYVaf BNZR C]R_NaV\[` @\PNaV\[ $`^bN_R SRRa%

HjaXW ?TV\_\g\Xf8
GTg\baT_ '/( LI FTh_W\a* L< /76*...
@eTlf_T^X'/( LI-F< @eTlf_T^X* BE /11*...
<hfgb`'/( F< GXXaT[* PB 73*...

LI o LXVhe\gl IebWhVgf Uhf\aXff
F< o FTe\aX <b`cbaXagf Uhf\aXff

'/( BLH+7../ eXZ\fgXeXW YTV\_\g\Xf

<b`cQ UX_\XiXf T__ bY \gf YTV\_\g\Xf TeX jX__ `T\agT\aXW TaW fTg\fYTVgbel Ybe g[X\e \agXaWXW checbfXf,

Raw materials + M[X ce\`Tel eTj `TgXe\T_f hfXW \a <b`cQsf `TahYTVghe\aZ cebVXffXf TeX8

# LXVhe\gl IebWhVgf + m\aV TaW UeTff 'Ybe g[X `TahYTVgheX bY _bV^\aZ `XV[Ta\f`f(,

# FTe\aX <b`cbaXagf + fgT\a_Xff fgXX_ 'Ybe g[X `TahYTVgheX bY Xk[Thfg [XTWXef TaW c\cXf TaW jT^X
Xa[TaVX`Xag flfgX`f(* T_h`\ah` 'Ybe g[X `TahYTVgheX bY g[ebgg_Xf TaW ge\` gTUf( TaW bg[Xe Vb`cbaXagf,

M[XfX eTj `TgXe\T_f TeX cheV[TfXW Yeb` fXiXeT_ fhcc_\Xef* TeX eXTW\_l TiT\_TU_X Yeb` ah`Xebhf fbheVXf TaW
TVVbhagXW Ybe Tccebk\`TgX_l /5$ bY bhe gbgT_ Vbfg bY fT_Xf Ybe 0.00, MbgT_ `TgXe\T_ Vbfgf* \aV_hW\aZ cheV[TfXW Vb`cbaXagf*
eXceXfXagXW Tccebk\`TgX_l 25$ bY bhe Vbfg bY fT_Xf \a 0.00,

<b`cQ bVVTf\baT__l XagXef \agb f[beg+gXe` Vb``bW\gl+eX_TgXW eTj `TgXe\T_ fhcc_l TeeTaZX`Xagf gb `\g\ZTgX g[X
\`cTVg bY YhgheX ce\VX \aVeXTfXf \a Vb``bW\gl+eX_TgXW eTj `TgXe\T_f* \aV_hW\aZ m\aV* UeTff TaW fgT\a_Xff fgXX_, M[XfX
TeeTaZX`Xagf ZXaXeT__l cebi\WX Ybe fgTgXW ha\g ce\VXf UTfXW hcba fcXV\Y\XW cheV[TfX ib_h`Xf* j[\V[ [X_c <b`cQ gb
fgTU\_\mX \gf Vb``bW\gl+eX_TgXW eTj `TgXe\T_ Vbfgf gb T VXegT\a XkgXag, :g bg[Xe g\`Xf <b`cQ `Tl `T^X fcbg `Te^Xg Uhlf
bY _TeZXe dhTag\g\Xf bY eTj `TgXe\T_f gb gT^X TWiTagTZX bY YTibeTU_X ce\V\aZ be ib_h`X+UTfXW W\fVbhagf, Ie\VXf Ybe g[X
ce\`Tel Vb``bW\gl+eX_TgXW eTj `TgXe\T_f hfXW \a g[X `TahYTVgheX bY <b`cQsf _bV^\aZ `XV[Ta\f`f* ce\`Te\_l m\aV TaW
UeTff* ZXaXeT__l \aVeXTfXW g[ebhZ[bhg 0.0/ TaW g[X Y\efg [T_Y bY 0.00, Ie\VXf UXZTa gb fgTU\_\mX \a g[X _TggXe [T_Y bY 0.00*
T_g[bhZ[ Tg X_XiTgXW _XiX_f, M[X ce\VXf Ybe fgT\a_Xff fgXX_* g[X ce\`Tel eTj `TgXe\T_ hfXW Ybe g[X `TahYTVgheX bY `Te\aX
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Xk[Thfg [XTWXef TaW c\cXf TaW jT^X Xa[TaVX`Xag flfgX`f* XkcXe\XaVXW f\Za\Y\VTag ib_Tg\_\gl Whe\aZ 0.0/ TaW 0.00, ;TfXW
ba VheeXag XVbab`\V VbaW\g\baf* <b`cQ XkcXVgf g[X ce\VXf Ybe m\aV* UeTff* fgT\a_Xff fgXX_ TaW bg[Xe `TahYTVghe\aZ `TgXe\T_f
\a 0.01 gb UX eX_Tg\iX_l fgTU_X* T_g[bhZ[ Tg g[X X_XiTgXW _XiX_f \g XkcXe\XaVXW \a g[X fXVbaW [T_Y bY 0.00, P[Xa cheV[TfXW
ba g[X fcbg `Te^Xg* XTV[ bY g[XfX eTj `TgXe\T_f `Tl UX fhU]XVg gb fhWWXa TaW haTag\V\cTgXW ce\VX \aVeXTfXf, P[Xa cbff\U_X*
<b`cQ fXX^f gb `\g\ZTgX g[X \`cTVg bY Y_hVghTg\baf \a g[XfX eTj `TgXe\T_ Vbfgf ba \gf `TeZ\af g[ebhZ[ \`cebiX`Xagf \a
cebWhVg\ba XYY\V\XaV\Xf be bg[Xe bcXeTg\aZ Vbfg eXWhVg\baf, Ba g[X XiXag <b`cQ \f haTU_X gb bYYfXg eTj `TgXe\T_ Vbfg
\aVeXTfXf j\g[ bg[Xe Vbfg eXWhVg\baf* \g `Tl UX W\YY\Vh_g gb eXVbiXe g[bfX Vbfg \aVeXTfXf g[ebhZ[ \aVeXTfXW cebWhVg fX__\aZ
ce\VXf be eTj `TgXe\T_ fheV[TeZXf WhX gb g[X Vb`cXg\g\iX aTgheX bY g[X `Te^Xgf fXeiXW Ul \gf cebWhVgf, <bafXdhXag_l* biXeT__
bcXeTg\aZ `TeZ\af VTa UX TYYXVgXW Ul Vb``bW\gl+eX_TgXW eTj `TgXe\T_ Vbfg ceXffheXf, <b``bW\gl `Te^Xg ce\VXf TeX
VlV_\VT_* eXY_XVg\aZ biXeT__ XVbab`\V geXaWf* fcXV\Y\V WXiX_bc`Xagf \a Vbafh`\aZ \aWhfge\Xf TaW fcXVh_Tg\iX \aiXfgbe
TVg\i\g\Xf,

Patents and trademarks + <b`cQ [b_Wf T ah`UXe bY cTgXagf eX_Tg\aZ gb \gf Vb`cbaXag cebWhVgf* VXegT\a bY j[\V[
\g UX_\XiXf gb UX \`cbegTag gb <b`cQ TaW \gf Vbag\ah\aZ Uhf\aXff TVg\i\gl, ITgXagf ZXaXeT__l [TiX T gXe` bY 0. lXTef TaW
<b`cQsf cTgXagf [TiX eX`T\a\aZ gXe`f eTaZ\aZ Yeb` baX lXTe gb /6 lXTef Tg =XVX`UXe 1/* 0.00,

<b`cQsf `T]be geTWX`Te^f TaW UeTaW aT`Xf \a TWW\g\ba gb CompX® \aV_hWX8

GRPb_Vaf D_\QbPa` GRPb_Vaf D_\QbPa` AN_V[R 7\Z]\[R[a`

CompX® Security Products™ Lockview® CompX Marine®

National Cabinet Lock® System 64® Custom Marine®

Fort Lock® SlamCAM® Livorsin Marine

Timberline® Lock® RegulatoR® Livorsi IIn Marine

Chicago Lock® CompXpress® CMI Industrial®

STOCK LOCKS® GEM® Custom Marine® Stainless Exhaust

KeSet® Turbine™ The #1 Choice in Performance Boating®

TuBar® NARC iD® Mega Rim®

StealthLock® NARC® Race Rim®

ACE® ecoForce® Vantage View®

ACE® II Pearl® GEN-X®

CompX eLock®

Sales, marketing and distribution + : `T]be\gl bY <b`cQsf Vb`cbaXag fT_Xf TeX W\eXVg gb _TeZX H>F Vhfgb`Xef
g[ebhZ[ \gf YTVgbel+UTfXW fT_Xf TaW `Te^Xg\aZ cebYXff\baT_f fhccbegXW Ul XaZ\aXXef jbe^\aZ \a VbaVXeg j\g[ Y\X_W
fT_XfcXbc_X TaW \aWXcXaWXag `TahYTVgheXesf eXceXfXagTg\iXf, <b`cQ fX_XVgf `TahYTVgheXesf eXceXfXagTg\iXf UTfXW ba
fcXV\T_ f^\__f \a VXegT\a `Te^Xgf be eX_Tg\baf[\cf j\g[ VheeXag be cbgXag\T_ Vhfgb`Xef,

Ba TWW\g\ba gb fT_Xf gb _TeZX H>F Vhfgb`Xef* T fhUfgTag\T_ cbeg\ba bY <b`cQsf LXVhe\gl IebWhVgf fT_Xf TeX `TWX
g[ebhZ[ W\fge\Uhgbef, <b`cQ [Tf T f\Za\Y\VTag Gbeg[ :`Xe\VTa `Te^Xg f[TeX bY VTU\aXg _bV^ fXVhe\gl cebWhVg fT_Xf Tf T
eXfh_g bY g[X _bV^f`\g[ W\fge\Uhg\ba V[TaaX_, <b`cQ fhccbegf \gf _bV^f`\g[ W\fge\Uhgbe fT_Xf j\g[ T _\aX bY fgTaWTeW\mXW
cebWhVgf hfXW Ul g[X _TeZXfg fXZ`Xagf bY g[X `Te^Xgc_TVX, M[XfX cebWhVgf TeX cTV^TZXW TaW `XeV[TaW\fXW Ybe XTfl
TiT\_TU\_\gl TaW [TaW_\aZ Ul W\fge\Uhgbef TaW XaW hfXef,

<b`cQ fX__f gb T W\iXefX Vhfgb`Xe UTfX j\g[ ba_l gjb Vhfgb`Xef eXceXfXag\aZ /.$ be `beX bY \gf fT_Xf \a 0.00
'Na\gXW LgTgXf IbfgT_ LXei\VX eXceXfXag\aZ /2$ TaW FT_\Uh ;bTgf* EE< eXceXfXag\aZ /0$(, <b`cQsf _TeZXfg gXa Vhfgb`Xef
TVVbhagXW Ybe Tccebk\`TgX_l 30$ bY \gf fT_Xf \a 0.00,

Competition + M[X `Te^Xgf \a j[\V[ <b`cQ cTeg\V\cTgXf TeX [\Z[_l Vb`cXg\g\iX, <b`cQ Vb`cXgXf ce\`Te\_l ba
g[X UTf\f bY cebWhVg WXf\Za* \aV_hW\aZ fcTVX hg\_\mTg\ba TaW TXfg[Xg\V YTVgbef* cebWhVg dhT_\gl TaW WheTU\_\gl* ce\VX* ba+g\`X
WX_\iXel* fXei\VX TaW gXV[a\VT_ fhccbeg, <b`cQ YbVhfXf \gf XYYbegf ba g[X `\WW_X TaW [\Z[+XaW fXZ`Xagf bY g[X `Te^Xg*
j[XeX cebWhVg WXf\Za* dhT_\gl* WheTU\_\gl TaW fXei\VX TeX iT_hXW Ul g[X Vhfgb`Xe, <b`cQsf LXVhe\gl IebWhVgf Uhf\aXff
Vb`cXgXf TZT\afg T ah`UXe bY Wb`Xfg\V TaW YbeX\Za `TahYTVgheXef, <b`cQsf FTe\aX <b`cbaXagf Uhf\aXff Vb`cXgXf j\g[
f`T__ Wb`Xfg\V `TahYTVgheXef TaW \f `\a\`T__l TYYXVgXW Ul YbeX\Za Vb`cXg\gbef,

Regulatory and environmental matters + <b`cQ [Tf T [\fgbel bY \aVbecbeTg\aZ Xai\eba`XagT_ `TaTZX`Xag TaW
Vb`c_\TaVX \a \gf bcXeTg\baf TaW WXV\f\ba `T^\aZ, <b`cQ bcXeTgXf g[eXX _bj+X`\ff\ba `TahYTVghe\aZ YTV\_\g\Xf TaW
<b`cQsf cebWhVg\ba cebVXffXf eXdh\e\aZ jTfgX+jTgXe W\fV[TeZX TeX Vbafb_\WTgXW Tg \gf FTh_W\a* Lbhg[ <Teb_\aT YTV\_\gl,
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M[\f YTV\_\gl [Tf eXVX\iXW T KXPT @b_W :jTeW Yeb` KXaXjTU_X PTgXe KXfbheVXf* Ta beZTa\mTg\ba j[\V[ fXgf eXZh_Tgbel
TaW jTgXe cb_\V\Xf Ybe g[X FTh_W\a YTV\_\glsf ZXbZeTc[\V eXZ\ba* Ybe `h_g\c_X lXTef Ybe \gf XkX`c_Tel cXeYbe`TaVX, Ba
TWW\g\ba* <b`cQ bcXeTgXf XkgXaf\iX fVeTc `XgT_ eXVlV_\aZ cebZeT`f gb eXWhVX _TaWY\__ jTfgX,

<b`cQsf bcXeTg\baf TeX fhU]XVg gb YXWXeT_* fgTgX* TaW _bVT_ _Tjf TaW eXZh_Tg\baf eX_Tg\aZ gb g[X hfX* fgbeTZX*
[TaW_\aZ* ZXaXeTg\ba* geTafcbegTg\ba* geXTg`Xag* X`\ff\ba* W\fV[TeZX* W\fcbfT_* eX`XW\Tg\ba bY TaW XkcbfheX gb [TmTeWbhf
TaW aba+[TmTeWbhf fhUfgTaVXf* `TgXe\T_f TaW jTfgXf, <b`cQsf bcXeTg\baf T_fb TeX fhU]XVg gb YXWXeT_* fgTgX TaW _bVT_ _Tjf
TaW eXZh_Tg\baf eX_Tg\aZ gb jbe^Xe [XT_g[ TaW fTYXgl, <b`cQ UX_\XiXf \g \f \a fhUfgTag\T_ Vb`c_\TaVX j\g[ T__ fhV[ _Tjf TaW
eXZh_Tg\baf, Mb WTgX* g[X Vbfgf bY `T\agT\a\aZ Vb`c_\TaVX j\g[ fhV[ _Tjf TaW eXZh_Tg\baf [TiX abg f\Za\Y\VTag_l \`cTVgXW
\gf eXfh_gf, <b`cQ VheeXag_l WbXf abg Tag\V\cTgX Tal f\Za\Y\VTag Vbfgf be XkcXafXf eX_Tg\aZ gb fhV[ `TggXef9 [bjXiXe* \g \f
cbff\U_X YhgheX _Tjf TaW eXZh_Tg\baf `Tl eXdh\eX <b`cQ gb \aVhe f\Za\Y\VTag TWW\g\baT_ XkcXaW\gheXf,

7<9A=75@G ' ?FCBCG KCF@8K=89& =B7(

Business overview + Debabf \f T _XTW\aZ Z_bUT_ cebWhVXe TaW `Te^XgXe bY iT_hX+TWWXW g\gTa\h` W\bk\WX c\Z`Xagf*
be M\H0* T UTfX \aWhfge\T_ cebWhVg hfXW \a T j\WX eTaZX bY Tcc_\VTg\baf, Debabf* T_baZ j\g[ \gf W\fge\Uhgbef TaW TZXagf* fX__f
TaW cebi\WXf gXV[a\VT_ fXei\VXf Ybe \gf cebWhVgf gb Tccebk\`TgX_l 2*... Vhfgb`Xef \a /.. Vbhage\Xf j\g[ g[X `T]be\gl bY
fT_Xf \a >hebcX* Gbeg[ :`Xe\VT TaW g[X :f\T ITV\Y\V eXZ\ba, Debabf UX_\XiXf \g [Tf WXiX_bcXW Vbaf\WXeTU_X XkcXeg\fX TaW
XYY\V\XaVl \a g[X `TahYTVgheX* fT_X* f[\c`Xag TaW fXei\VX bY \gf cebWhVgf \a Wb`Xfg\V TaW \agXeaTg\baT_ `Te^Xgf,

M\H0 \f T j[\gX \abeZTa\V c\Z`Xag hfXW \a T j\WX eTaZX bY cebWhVgf Ybe \gf XkVXcg\baT_ WheTU\_\gl TaW \gf TU\_\gl gb
\`cTeg j[\gXaXff* Ue\Z[gaXff TaW bcTV\gl, M\H0 \f T Ve\g\VT_ Vb`cbaXag bY XiXelWTl Tcc_\VTg\baf* fhV[ Tf VbTg\aZf* c_Tfg\Vf
TaW cTcXe* Tf jX__ Tf `Tal fcXV\T_gl cebWhVgf fhV[ Tf \a^f* Vbf`Xg\Vf TaW c[Te`TVXhg\VT_f, M\H0 \f j\WX_l Vbaf\WXeXW gb
UX fhcXe\be gb T_gXeaTg\iX j[\gX c\Z`Xagf \a _TeZX cTeg WhX gb \gf [\W\aZ cbjXe 'be bcTV\gl(* j[\V[ \f g[X TU\_\gl gb VbiXe be
`Tf^ bg[Xe `TgXe\T_f XYYXVg\iX_l TaW XYY\V\Xag_l, M\H0 \f WXf\ZaXW* `Te^XgXW TaW fb_W UTfXW ba fcXV\Y\V XaW+hfX
Tcc_\VTg\baf,

M\H0 \f g[X _TeZXfg Vb``XeV\T__l hfXW j[\gXa\aZ c\Z`Xag UXVThfX \g [Tf T [\Z[ eXYeTVg\iX eTg\aZ* Z\i\aZ \g `beX
[\W\aZ cbjXe g[Ta Tal bg[Xe Vb``XeV\T__l cebWhVXW j[\gX c\Z`Xag, Ba TWW\g\ba* M\H0 [Tf XkVX__Xag eXf\fgTaVX gb \agXeTVg\ba
j\g[ bg[Xe V[X`\VT_f* ZbbW g[Xe`T_ fgTU\_\gl TaW eXf\fgTaVX gb h_geTi\b_Xg WXZeTWTg\ba, :_g[bhZ[ g[XeX TeX bg[Xe j[\gX
c\Z`Xagf ba g[X `Te^Xg* Debabf UX_\XiXf g[XeX TeX ab XYYXVg\iX fhUfg\ghgXf Ybe M\H0 UXVThfX ab bg[Xe j[\gX c\Z`Xag [Tf
g[X c[lf\VT_ cebcXeg\Xf Ybe TV[\Xi\aZ Vb`cTeTU_X bcTV\gl TaW Ue\Z[gaXff be VTa UX \aVbecbeTgXW \a Tf Vbfg+XYYXVg\iX T
`TaaXe, I\Z`Xag XkgXaWXef fhV[ Tf ^Tb_\a V_Tlf* VT_V\h` VTeUbaTgX TaW cb_l`Xe\V bcTV\Y\Xef TeX hfXW gbZXg[Xe j\g[ M\H0

\a T ah`UXe bY XaW+hfX `Te^Xgf, AbjXiXe* g[XfX cebWhVgf TeX abg TU_X gb Whc_\VTgX g[X bcTV\gl cXeYbe`TaVX V[TeTVgXe\fg\Vf
bY M\H0 TaW Debabf UX_\XiXf g[XfX cebWhVgf TeX ha_\^X_l gb [TiX T f\Za\Y\VTag \`cTVg ba g[X hfX bY M\H0,

M\H0 \f Vbaf\WXeXW T qdhT_\gl+bY+_\YXr cebWhVg, =X`TaW Ybe M\H0 [Tf ZXaXeT__l UXXa We\iXa Ul jbe_Wj\WX Zebff
Wb`Xfg\V cebWhVg TaW [Tf ZXaXeT__l \aVeXTfXW j\g[ e\f\aZ fgTaWTeWf bY _\i\aZ \a iTe\bhf eXZ\baf bY g[X jbe_W, :VVbeW\aZ gb
\aWhfgel Xfg\`TgXf* M\H0 Vbafh`cg\ba [Tf Zebja Tg T Vb`cbhaW TaahT_ Zebjg[ eTgX bY Tccebk\`TgX_l 0$ f\aVX 0..., IXe
VTc\gT Vbafh`cg\ba bY M\H0 \a PXfgXea >hebcX TaW Gbeg[ :`Xe\VT YTe XkVXXWf g[Tg \a bg[Xe TeXTf bY g[X jbe_W* TaW g[XfX
eXZ\baf TeX XkcXVgXW gb Vbag\ahX gb UX g[X _TeZXfg Vbafh`Xef bY M\H0 ba T cXe VTc\gT UTf\f Ybe g[X YbeXfXXTU_X YhgheX, Debabf
UX_\XiXf g[Tg PXfgXea >hebcX TaW Gbeg[ :`Xe\VT VheeXag_l XTV[ TVVbhag Ybe Tccebk\`TgX_l /4$ bY Z_bUT_ M\H0

Vbafh`cg\ba, FTe^Xgf Ybe M\H0 TeX ZXaXeT__l \aVeXTf\aZ \a <[\aT* g[X :f\T ITV\Y\V eXZ\ba* Lbhg[ :`Xe\VT TaW >TfgXea
>hebcX TaW Debabf UX_\XiXf g[XfX TeX f\Za\Y\VTag `Te^Xgf j[\V[ j\__ Vbag\ahX gb Zebj Tf XVbab`\Xf \a g[XfX eXZ\baf
WXiX_bc TaW dhT_\gl+bY+_\YX cebWhVgf* \aV_hW\aZ M\H0* XkcXe\XaVX ZeXTgXe WX`TaW,

Products and end-use markets + Debabf* \aV_hW\aZ \gf ceXWXVXffbef* [Tf cebWhVXW TaW `Te^XgXW M\H0 \a Gbeg[
:`Xe\VT TaW >hebcX* \gf ce\`Tel `Te^Xgf* Ybe biXe /.. lXTef, Debabf UX_\XiXf \g \f g[X _TeZXfg M\H0 cebWhVXe \a >hebcX
j\g[ 23$ bY \gf 0.00 fT_Xf ib_h`Xf Tgge\UhgTU_X gb `Te^Xgf \a >hebcX, M[X gTU_X UX_bj f[bjf Debabfs Xfg\`TgXW `Te^Xg
f[TeX Ybe \gf f\Za\Y\VTag `Te^Xgf* >hebcX TaW Gbeg[ :`Xe\VT* Ybe g[X _Tfg g[eXX lXTef,

,*,* ,*,+ ,*,,

>hebcX /5 $ /3 $ +. #

Gbeg[ :`Xe\VT /6 $ /5 $ +1 #

Debabf UX_\XiXf \g \f g[X _XTW\aZ fX__Xe bY M\H0 \a fXiXeT_ Vbhage\Xf* \aV_hW\aZ @Xe`Tal, HiXeT__* Debabf \f baX
bY g[X gbc Y\iX cebWhVXef bY M\H0 \a g[X jbe_W* j\g[ Ta Xfg\`TgXW 5$ f[TeX bY jbe_Wj\WX M\H0 fT_Xf ib_h`X \a 0.00,
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Debabf bYYXef \gf Vhfgb`Xef T UebTW cbegYb_\b bY cebWhVgf g[Tg \aV_hWX biXe 2. W\YYXeXag M\H0 c\Z`Xag ZeTWXf
haWXe g[X KRONOS® geTWX`Te^* j[\V[ cebi\WX T iTe\Xgl bY cXeYbe`TaVX cebcXeg\Xf gb `XXg Vhfgb`Xefs fcXV\Y\V
eXdh\eX`Xagf, Debabfs `T]be Vhfgb`Xef \aV_hWX Wb`Xfg\V TaW \agXeaTg\baT_ cT\ag* c_Tfg\Vf* WXVbeTg\iX _T`\aTgX TaW cTcXe
`TahYTVgheXef, Debabf f[\cf M\H0 gb \gf Vhfgb`Xef \a X\g[Xe T Wel be f_heel Ybe` i\T eT\_* gehV^ TaW-be bVXTa VTee\Xe, LT_Xf
bY Debabfs VbeX M\H0 c\Z`Xagf eXceXfXagXW Tccebk\`TgX_l 70$ bY \gf aXg fT_Xf \a 0.00, Debabf TaW \gf TZXagf TaW
W\fge\Uhgbef ce\`Te\_l fX__ cebWhVgf \a g[eXX `T]be XaW+hfX `Te^Xgf8 VbTg\aZf* c_Tfg\Vf TaW cTcXe,

M[X Yb__bj\aZ gTU_Xf f[bj Debabfs Tccebk\`TgX M\H0 fT_Xf ib_h`X Ul ZXbZeTc[\V eXZ\ba TaW XaW+hfX Ybe g[X lXTe
XaWXW =XVX`UXe 1/* 0.008

GNYR` c\YbZR ]R_PR[aNTR`

Of TR\T_N]UVP _RTV\[

GNYR` c\YbZR ]R_PR[aNTR`

Of R[Q'b`R

>hebcX 23$ <bTg\aZf 3.$

Gbeg[ :`Xe\VT 17$ I_Tfg\Vf 07$

:f\T ITV\Y\V 7$ ITcXe 6$

KXfg bY Pbe_W 5$ Hg[Xe /1$

Lb`X bY g[X ce\aV\cT_ Tcc_\VTg\baf Ybe Debabfs cebWhVgf \aV_hWX g[X Yb__bj\aZ8

TiO2 for coatings o Debabfs M\H0 \f hfXW gb cebi\WX bcTV\gl* WheTU\_\gl* g\ag\aZ fgeXaZg[ TaW Ue\Z[gaXff \a
\aWhfge\T_ VbTg\aZf* Tf jX__ Tf VbTg\aZf Ybe Vb``XeV\T_ TaW eXf\WXag\T_ \agXe\bef TaW XkgXe\bef* Thgb`bU\_Xf* T\eVeTYg*
`TV[\aXf* Tcc_\TaVXf* geTYY\V cT\ag TaW bg[Xe fcXV\T_ checbfX VbTg\aZf, M[X T`bhag bY M\H0 hfXW \a VbTg\aZf iTe\Xf j\WX_l
WXcXaW\aZ ba g[X bcTV\gl* Vb_be TaW dhT_\gl WXf\eXW, Ba ZXaXeT_* g[X [\Z[Xe g[X bcTV\gl eXdh\eX`Xag bY g[X VbTg\aZ* g[X
ZeXTgXe g[X M\H0 VbagXag,

TiO2 for plastics o Debabf cebWhVXf M\H0 c\Z`Xagf g[Tg \`cebiX g[X bcg\VT_ TaW c[lf\VT_ cebcXeg\Xf bY c_Tfg\Vf*
\aV_hW\aZ j[\gXaXff TaW bcTV\gl, M\H0 \f hfXW gb cebi\WX bcTV\gl gb \gX`f fhV[ Tf VbagT\aXef TaW cTV^TZ\aZ `TgXe\T_f* TaW
i\al_ cebWhVgf fhV[ Tf j\aWbjf* Wbbe cebY\_Xf TaW f\W\aZ, M\H0 T_fb ZXaXeT__l cebi\WXf [\W\aZ cbjXe* aXhgeT_ haWXegbaX*
Ue\Z[gaXff TaW fheYTVX WheTU\_\gl Ybe [bhfXjTeXf* Tcc_\TaVXf* gblf* Vb`chgXe VTfXf TaW YbbW cTV^TZXf, M\H0sf [\Z[
Ue\Z[gaXff T_baZ j\g[ \gf bcTV\gl* \f hfXW \a fb`X XaZ\aXXe\aZ c_Tfg\Vf gb [X_c `Tf^ g[X\e haWXf\eTU_X aTgheT_ Vb_be, M\H0 \f
T_fb hfXW \a `TfgXeUTgV[* j[\V[ \f T VbaVXageTgX bY M\H0 TaW bg[Xe TWW\g\iXf TaW \f baX bY g[X _TeZXfg hfXf Ybe M\H0 \a g[X
c_Tfg\Vf XaW+hfX `Te^Xg, Ba `TfgXeUTgV[* g[X M\H0 \f W\fcXefXW Tg [\Z[ VbaVXageTg\baf \agb T c_Tfg\V eXf\a TaW \f g[Xa hfXW
Ul `TahYTVgheXef bY c_Tfg\V VbagT\aXef* Ubgg_Xf* cTV^TZ\aZ TaW TZe\Vh_gheT_ Y\_`f,

TiO2 for paper o Debabfs M\H0 \f hfXW \a g[X cebWhVg\ba bY fXiXeT_ glcXf bY cTcXe* \aV_hW\aZ _T`\aTgX 'WXVbeTg\iX(
cTcXe* Y\__XW cTcXe TaW VbTgXW cTcXe gb cebi\WX j[\gXaXff* Ue\Z[gaXff* bcTV\gl TaW Vb_be fgTU\_\gl, :_g[bhZ[ Debabf fX__f
\gf M\H0 gb T__ fXZ`Xagf bY g[X cTcXe XaW+hfX `Te^Xg* \gf ce\`Tel YbVhf \f ba g[X M\H0 ZeTWXf hfXW \a cTcXe _T`\aTgXf* j[XeX
fXiXeT_ _TlXef bY cTcXe TeX _T`\aTgXW gbZXg[Xe hf\aZ `X_T`\aX eXf\a haWXe [\Z[ gX`cXeTgheX TaW ceXffheX, M[X gbc _TlXe bY
cTcXe VbagT\af M\H0 TaW c_Tfg\V eXf\a TaW \f g[X _TlXe g[Tg \f ce\agXW j\g[ WXVbeTg\iX cTggXeaf, ITcXe _T`\aTgXf TeX hfXW gb
eXc_TVX `TgXe\T_f fhV[ Tf jbbW TaW g\_X Ybe fhV[ Tcc_\VTg\baf Tf VbhagXe gbcf* Yhea\gheX TaW jT__UbTeW, M\H0 \f UXaXY\V\T_
\a g[XfX Tcc_\VTg\baf UXVThfX \g Tff\fgf \a ceXiXag\aZ g[X `TgXe\T_ Yeb` YTW\aZ be V[TaZ\aZ Vb_be TYgXe ceb_baZXW XkcbfheX
gb fha_\Z[g TaW bg[Xe jXTg[Xe\aZ TZXagf,

TiO2 for other applications o Debabf cebWhVXf M\H0 gb \`cebiX g[X bcTV\gl TaW [\W\aZ cbjXe bY ce\ag\aZ \a^f,
M\H0 T__bjf \a^f gb TV[\XiX iXel [\Z[ ce\ag dhT_\gl j[\_X abg \agXeYXe\aZ j\g[ g[X gXV[a\VT_ eXdh\eX`Xagf bY ce\ag\aZ
`TV[\aXel* \aV_hW\aZ _bj TUeTf\ba* [\Z[ ce\ag\aZ fcXXW TaW [\Z[ gX`cXeTgheXf, Debabfs M\H0 \f T_fb hfXW \a gXkg\_X
Tcc_\VTg\baf j[XeX M\H0 YhaVg\baf Tf Ta bcTV\Yl\aZ TaW WX_hfgXe\aZ TZXag, Ba `Ta+`TWX Y\UXef fhV[ Tf eTlba TaW cb_lXfgXe*
M\H0 VbeeXVgf Ta bg[Xej\fX haWXf\eTU_X Z_bffl TaW geTaf_hVXag TccXTeTaVX, P\g[bhg g[X ceXfXaVX bY M\H0* g[XfX `TgXe\T_f
jbh_W UX hafh\gTU_X Ybe hfX \a `Tal gXkg\_X Tcc_\VTg\baf,

Debabf cebWhVXf [\Z[+che\gl fh_YTgX cebVXff TaTgTfX M\H0 hfXW gb cebi\WX bcTV\gl* j[\gXaXff TaW Ue\Z[gaXff \a T
iTe\Xgl bY Vbf`Xg\V TaW cXefbaT_ VTeX cebWhVgf* fhV[ Tf f^\a VeXT`* _\cfg\V^* XlX f[TWbj TaW gbbg[cTfgX, Ba
c[Te`TVXhg\VT_f* Debabfs M\H0 \f hfXW Vb``ba_l Tf T Vb_beTag \a gTU_Xg TaW VTcfh_X VbTg\aZf Tf jX__ Tf \a _\dh\W `XW\V\aXf
gb cebi\WX ha\Ybe`\gl bY Vb_be TaW TccXTeTaVX, DKHGHLn che\Y\XW TaTgTfX ZeTWXf `XXg g[X Tcc_\VTU_X eXdh\eX`Xagf bY
g[X <M?: '<bf`Xg\Vf* Mb\_Xge\Xf TaW ?eTZeTaVXf :ffbV\Tg\ba(* NLI TaW ;I 'Na\gXW LgTgXf I[Te`TVbcbX\T TaW ;e\g\f[
I[Te`TVbcbX\T( TaW g[X ?=: 'Na\gXW LgTgXf ?bbW TaW =ehZ :W`\a\fgeTg\ba(,
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Debabfs M\H0 Uhf\aXff \f Xa[TaVXW Ul g[X Yb__bj\aZ g[eXX Vb`c_X`XagTel Uhf\aXffXf* j[\V[ Vb`ce\fXW
Tccebk\`TgX_l 6$ bY \gf aXg fT_Xf \a 0.008

# Debabf bjaf TaW bcXeTgXf Ta \_`Xa\gX `\aX \a GbejTl chefhTag gb T ZbiXea`XagT_ VbaVXff\ba j\g[ Ta
ha_\`\gXW gXe`, B_`Xa\gX \f T eTj `TgXe\T_ hfXW W\eXVg_l Tf T YXXWfgbV^ Ul fb`X fh_YTgX+cebVXff M\H0 c_Tagf,
Debabf fhcc_\Xf \_`Xa\gX gb \gf fh_YTgX c_Tagf \a >hebcX, Debabf T_fb fX__f \_`Xa\gX beX gb g[\eW cTeg\Xf* fb`X
bY j[b` TeX \gf Vb`cXg\gbef, Debabf T_fb fX__f Ta \_`Xa\gX+UTfXW fcXV\T_gl cebWhVg gb g[X b\_ TaW ZTf \aWhfgel,
M[X `\aX [Tf Xfg\`TgXW \_`Xa\gX eXfXeiXf g[Tg TeX XkcXVgXW gb _Tfg Tg _XTfg 3. lXTef,

# Debabf `TahYTVgheXf TaW fX__f \eba+UTfXW V[X`\VT_f* j[\V[ TeX Vb+cebWhVgf TaW cebVXffXW Vb+cebWhVgf bY
fh_YTgX TaW V[_be\WX cebVXff M\H0 c\Z`Xag cebWhVg\ba, M[XfX Vb+cebWhVg V[X`\VT_f TeX `Te^XgXW g[ebhZ[ \gf
>VbV[X` W\i\f\ba TaW TeX ce\`Te\_l hfXW Tf geXTg`Xag TaW VbaW\g\ba\aZ TZXagf Ybe \aWhfge\T_ XYY_hXagf TaW
`ha\V\cT_ jTfgXjTgXe Tf jX__ Tf \a g[X `TahYTVgheX bY \eba c\Z`Xagf* VX`Xag TaW TZe\Vh_gheT_ cebWhVgf,

# Debabf `TahYTVgheXf TaW fX__f bg[Xe fcXV\T_gl V[X`\VT_f* j[\V[ TeX f\WX+fgeXT` cebWhVgf Yeb` g[X cebWhVg\ba
bY M\H0, M[XfX fcXV\T_gl V[X`\VT_f TeX hfXW \a Tcc_\VTg\baf \a g[X Ybe`h_Tg\ba bY cXTe_XfVXag c\Z`Xagf*
cebWhVg\ba bY X_XVgebVXeT`\V VTcTV\gbef Ybe VX__ c[baXf TaW bg[Xe X_XVgeba\V WXi\VXf TaW aTgheT_ ZTf c\cX TaW
bg[Xe fcXV\T_gl Tcc_\VTg\baf,

Manufacturing, operations and properties ' Debabf cebWhVXf M\H0 \a gjb VelfgT__\aX Ybe`f8 ehg\_X TaW TaTgTfX,
Khg\_X M\H0 \f `TahYTVgheXW hf\aZ Ubg[ T V[_be\WX cebWhVg\ba cebVXff TaW T fh_YTgX cebWhVg\ba cebVXff* j[XeXTf TaTgTfX
M\H0 \f ba_l cebWhVXW hf\aZ T fh_YTgX cebWhVg\ba cebVXff, FTahYTVgheXef bY `Tal XaW+hfX Tcc_\VTg\baf VTa hfX X\g[Xe Ybe`*
XfcXV\T__l Whe\aZ cXe\bWf bY g\Z[g fhcc_l Ybe M\H0, M[X V[_be\WX cebVXff \f g[X ceXYXeeXW Ybe` Ybe hfX \a VbTg\aZf TaW
c_Tfg\Vf* g[X gjb _TeZXfg XaW+hfX `Te^Xgf, =hX gb Xai\eba`XagT_ YTVgbef TaW Vhfgb`Xe Vbaf\WXeTg\baf* g[X cebcbeg\ba bY
M\H0 \aWhfgel fT_Xf eXceXfXagXW Ul V[_be\WX cebVXff c\Z`Xagf [Tf eX`T\aXW fgTU_X eX_Tg\iX gb fh_YTgX cebVXff c\Z`Xagf* TaW
\a 0.00* V[_be\WX cebVXff cebWhVg\ba YTV\_\g\Xf eXceXfXagXW Tccebk\`TgX_l 23$ bY \aWhfgel VTcTV\gl, M[X fh_YTgX cebVXff \f
ceXYXeeXW Ybe hfX \a fX_XVgXW cTcXe cebWhVgf* VXeT`\Vf* ehUUXe g\eXf* `Ta+`TWX Y\UXef* YbbW cebWhVgf* c[Te`TVXhg\VT_f TaW
Vbf`Xg\Vf, HaVX Ta \agXe`XW\TgX M\H0 c\Z`Xag [Tf UXXa cebWhVXW Ul X\g[Xe g[X V[_be\WX be fh_YTgX cebVXff* \g \f qY\a\f[XWr
\agb cebWhVgf j\g[ fcXV\Y\V cXeYbe`TaVX V[TeTVgXe\fg\Vf Ybe cTeg\Vh_Te XaW+hfX Tcc_\VTg\baf g[ebhZ[ cebce\XgTel cebVXffXf
\aib_i\aZ iTe\bhf V[X`\VT_ fheYTVX geXTg`Xagf TaW \agXaf\iX `\Veba\m\aZ '`\__\aZ(,

# Chloride process o M[X V[_be\WX cebVXff \f T Vbag\ahbhf cebVXff \a j[\V[ V[_be\aX \f hfXW gb XkgeTVg ehg\_X
M\H0, M[X V[_be\WX cebVXff cebWhVXf _Xff jTfgX g[Ta g[X fh_YTgX cebVXff UXVThfX `hV[ bY g[X V[_be\aX \f
eXVlV_XW TaW YXXWfgbV^ UXTe\aZ [\Z[Xe g\gTa\h` VbagXag \f hfXW, M[X V[_be\WX cebVXff T_fb [Tf _bjXe XaXeZl
eXdh\eX`Xagf TaW \f _Xff _TUbe+\agXaf\iX g[Ta g[X fh_YTgX cebVXff* T_g[bhZ[ g[X V[_be\WX cebVXff eXdh\eXf T
[\Z[Xe+f^\__XW _TUbe YbeVX, M[X V[_be\WX cebVXff cebWhVXf Ta \agXe`XW\TgX UTfX c\Z`Xag j\g[ T j\WX eTaZX bY
cebcXeg\Xf,

# Sulfate process o M[X fh_YTgX cebVXff \f T UTgV[ cebVXff \a j[\V[ fh_Yhe\V TV\W \f hfXW gb XkgeTVg g[X M\H0 Yeb`
\_`Xa\gX be g\gTa\h` f_TZ, :YgXe fXcTeTg\ba Yeb` g[X \`che\g\Xf \a g[X beX '`T\a_l \eba(* g[X M\H0 \f ceXV\c\gTgXW
TaW VT_V\aXW gb Ybe` Ta \agXe`XW\TgX UTfX c\Z`Xag eXTWl Ybe fT_X be VTa UX hcZeTWXW g[ebhZ[ Y\a\f[\aZ
geXTg`Xagf,

Debabf cebWhVXW 3/5*...* 323*...* TaW 270*... `Xge\V gbaf bY M\H0 \a 0.0.* 0.0/ TaW 0.00* eXfcXVg\iX_l,
Debabfs cebWhVg\ba ib_h`Xf \aV_hWX \gf f[TeX bY g[X bhgchg cebWhVXW Ul \gf M\H0 `TahYTVghe\aZ ]b\ag iXagheX W\fVhffXW
UX_bj, Debabfs TiXeTZX cebWhVg\ba VTcTV\gl hg\_\mTg\ba eTgXf jXeX Tccebk\`TgX_l 70$ \a 0.0.* Yh__ ceTVg\VT_ VTcTV\gl \a
0.0/ TaW 67$ \a 0.00, Debabfs cebWhVg\ba eTgXf \a 0.0. jXeX \`cTVgXW Ul g[X <HOB=+/7 cTaWX`\V 'ce\`Te\_l \a g[X
g[\eW dhTegXe(, Ba g[X Ybheg[ dhTegXe bY 0.00 Debabf TW]hfgXW cebWhVg\ba _XiX_f gb VbeeXfcbaW j\g[ eXWhVXW Vhfgb`Xe
WX`TaW \a \gf >hebcXTa TaW Xkcbeg `Te^Xgf eXfh_g\aZ Yeb` V[T__XaZ\aZ XVbab`\V VbaW\g\baf TaW ZXbcb_\g\VT_ haVXegT\ag\Xf,

Debabf bcXeTgXf YTV\_\g\Xf g[ebhZ[bhg Gbeg[ :`Xe\VT TaW >hebcX* \aV_hW\aZ g[X ba_l fh_YTgX cebVXff c_Tag \a Gbeg[
:`Xe\VT TaW Ybhe M\H0 c_Tagf \a >hebcX 'baX \a XTV[ bY EXiXe^hfXa* @Xe`Tal9 GbeWXa[T`* @Xe`Tal9 ETaZXeUehZZX*
;X_Z\h`9 TaW ?eXWe\^fgTW* GbejTl(, Ba Gbeg[ :`Xe\VT* Debabf [Tf T M\H0 c_Tag \a OTeXaaXf* JhXUXV* <TaTWT TaW* g[ebhZ[
g[X `TahYTVghe\aZ ]b\ag iXagheX WXfVe\UXW UX_bj* T 3.$ \agXeXfg \a T M\H0 c_Tag aXTe ET^X <[Te_Xf* Ebh\f\TaT,

:f cTeg bY Debabfs _baZ+gXe` fgeTgXZl gb \aVeXTfX V[_be\WX cebVXff cebWhVg\ba* Debabf c[TfXW+bhg fh_YTgX
cebWhVg\ba Tg \gf EXiXe^hfXa YTV\_\gl Whe\aZ 0.0., Debabfs V[_be\WX cebVXff cebWhVg\ba TaW eX`T\a\aZ fh_YTgX cebWhVg\ba
VTcTV\gl [Tf \aVeXTfXW Ul Tccebk\`TgX_l 3$ biXe g[X cTfg gXa lXTef WhX gb WXUbgg_XaXV^\aZ cebZeT`f j\g[ ba_l `bWXeTgX
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VTc\gT_ XkcXaW\gheXf, Debabf bcXeTgXW \gf YTV\_\g\Xf Tg eXWhVXW VTcTV\g\Xf \a g[X Ybheg[ dhTegXe bY 0.00 TaW \agb 0.01, ;TfXW
ba VheeXag Tffh`cg\baf TUbhg `Te^Xg cXeYbe`TaVX TaW WX`TaW* Debabf XkcXVgf gb bcXeTgX \gf M\H0 c_Tagf Tg 6.$ gb 7.$
VTcTV\gl \a g[X Y\efg [T_Y bY 0.01 TaW aXTe Yh__ ceTVg\VT_ VTcTV\gl _XiX_f Ul g[X fXVbaW [T_Y bY 0.01,

M[X Yb__bj\aZ gTU_X ceXfXagf g[X W\i\f\ba bY Debabfs XkcXVgXW 0.01 `TahYTVghe\aZ VTcTV\gl Ul c_Tag _bVTg\ba TaW
glcX bY `TahYTVghe\aZ cebVXff8

# \S PN]NPVaf Of HVC0

ZN[bSNPab_V[T ]_\PR``

:NPVYVaf 8R`P_V]aV\[ 7UY\_VQR GbYSNaR

EXiXe^hfXa* @Xe`Tal '/( M\H0 cebWhVg\ba* V[_be\WX cebVXff* Vb+cebWhVgf 10 $ p $

GbeWXa[T`* @Xe`Tal M\H0 cebWhVg\ba* fh_YTgX cebVXff* Vb+cebWhVgf p //

ETaZXeUehZZX* ;X_Z\h` M\H0 cebWhVg\ba* V[_be\WX cebVXff* Vb+cebWhVgf* g\gTa\h`
V[X`\VT_f cebWhVgf /3 p

?eXWe\^fgTW* GbejTl '0( M\H0 cebWhVg\ba* fh_YTgX cebVXff* Vb+cebWhVgf p 5

OTeXaaXf* <TaTWT M\H0 cebWhVg\ba* V[_be\WX TaW fh_YTgX cebVXff* f_heel
YTV\_\gl* g\gTa\h` V[X`\VT_f cebWhVgf /5 1

ET^X <[Te_Xf* E:* NL '1( M\H0 cebWhVg\ba* V[_be\WX cebVXff /3 p

MbgT_ 57 $ 0/ $

'/( M[X EXiXe^hfXa YTV\_\gl \f _bVTgXW j\g[\a Ta XkgXaf\iX `TahYTVghe\aZ Vb`c_Xk bjaXW Ul ;TlXe :@, Debabf bjaf g[X
EXiXe^hfXa YTV\_\gl* j[\V[ eXceXfXagf TUbhg baX+g[\eW bY Debabfs VheeXag M\H0 cebWhVg\ba VTcTV\gl* Uhg Debabf _XTfXf
g[X _TaW haWXe g[X YTV\_\gl Yeb` ;TlXe haWXe T _baZ+gXe` TZeXX`Xag j[\V[ Xkc\eXf \a 0.3., EXTfX cTl`Xagf TeX
cXe\bW\VT__l aXZbg\TgXW j\g[ ;TlXe Ybe cXe\bWf bY Tg _XTfg gjb lXTef Tg T g\`X, : `T]be\gl+bjaXW fhUf\W\Tel bY ;TlXe
cebi\WXf fb`X eTj `TgXe\T_f \aV_hW\aZ V[_be\aX* Thk\_\Tel TaW bcXeTg\aZ `TgXe\T_f* hg\_\g\Xf TaW fXei\VXf aXVXffTel gb
bcXeTgX g[X EXiXe^hfXa YTV\_\gl haWXe fXcTeTgX fhcc_\Xf TaW fXei\VXf TZeXX`Xagf,

'0( M[X ?eXWe\^fgTW YTV\_\gl \f _bVTgXW ba chU_\V _TaW TaW \f _XTfXW hag\_ 0.41,

'1( Debabf bcXeTgXf g[X YTV\_\gl aXTe ET^X <[Te_Xf g[ebhZ[ T ]b\ag iXagheX j\g[ OXaTgbe BaiXfg`Xagf EE< 'OXaTgbe
BaiXfg`Xagf(* T j[b__l+bjaXW fhUf\W\Tel bY OXaTgbe @ebhc* bY j[\V[ OXaTgbe FTgXe\T_f IE< 'OXaTgbe( bjaf /..$
TaW g[X T`bhag \aW\VTgXW \a g[X gTU_X TUbiX eXceXfXagf g[X f[TeX bY M\H0 cebWhVXW Ul g[X ]b\ag iXagheX gb j[\V[ \g \f
Xag\g_XW, M[X ]b\ag iXagheX bjaf g[X _TaW TaW YTV\_\gl,

Debabf bjaf g[X _TaW haWXe_l\aZ T__ bY \gf ce\aV\cT_ cebWhVg\ba YTV\_\g\Xf ha_Xff bg[Xej\fX \aW\VTgXW \a g[X gTU_X
TUbiX,

Debabf T_fb bcXeTgXf Ta \_`Xa\gX `\aX \a GbejTl chefhTag gb T ZbiXea`XagT_ VbaVXff\ba j\g[ Ta ha_\`\gXW gXe`,
Ba TWW\g\ba* Debabf bcXeTgXf T ehg\_X f_heel `TahYTVghe\aZ c_Tag aXTe ET^X <[Te_Xf* Ebh\f\TaT* j[\V[ VbaiXegf Wel c\Z`Xag
ce\`Te\_l `TahYTVgheXW Ybe Debabf Tg g[X ET^X <[Te_Xf M\H0 YTV\_\gl \agb T f_heel Ybe` g[Tg \f g[Xa f[\ccXW gb Vhfgb`Xef,

Debabf [Tf VbecbeTgX TaW TW`\a\fgeTg\iX bYY\VXf _bVTgXW \a g[X N,L,* @Xe`Tal* GbejTl* <TaTWT* ;X_Z\h`* TaW
?eTaVX,

TiO2 manufacturing joint venture + Debabf Ebh\f\TaT* BaV,* baX bY Debabfs fhUf\W\Te\Xf* TaW OXaTgbe
BaiXfg`Xagf XTV[ bja T 3.$ \agXeXfg \a T `TahYTVghe\aZ ]b\ag iXagheX* Ebh\f\TaT I\Z`Xag <b`cTal* E,I, 'EI<(, EI<
bjaf TaW bcXeTgXf T V[_be\WX+cebVXff M\H0 c_Tag _bVTgXW aXTe ET^X <[Te_Xf* Ebh\f\TaT, Debabf TaW OXaTgbe f[TeX
cebWhVg\ba Yeb` g[X c_Tag XdhT__l chefhTag gb fXcTeTgX bYYgT^X TZeXX`Xagf* ha_Xff Debabf TaW OXaTgbe bg[Xej\fX TZeXX,

: fhcXei\fbel Vb``\ggXX W\eXVgf g[X Uhf\aXff TaW TYYT\ef bY g[X ]b\ag iXagheX* \aV_hW\aZ cebWhVg\ba TaW bhgchg
WXV\f\baf, M[\f Vb``\ggXX \f Vb`cbfXW bY Ybhe `X`UXef* gjb bY j[b` Debabf Tccb\agf TaW gjb bY j[b` OXaTgbe
Tccb\agf, Mjb ZXaXeT_ `TaTZXef `TaTZX g[X bcXeTg\baf bY g[X ]b\ag iXagheX TVg\aZ haWXe g[X W\eXVg\ba bY g[X fhcXei\fbel
Vb``\ggXX, Debabf Tccb\agf baX ZXaXeT_ `TaTZXe TaW OXaTgbe Tccb\agf g[X bg[Xe,
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Debabf WbXf abg Vbafb_\WTgX EI< UXVThfX Debabf WbXf abg Vbageb_ \g, Debabf TVVbhagf Ybe \gf \agXeXfg \a g[X ]b\ag
iXagheX Ul g[X Xdh\gl `Xg[bW, M[X ]b\ag iXagheX bcXeTgXf ba T UeXT^+XiXa UTf\f TaW g[XeXYbeX Debabf WbXf abg [TiX Tal
Xdh\gl \a XTea\aZf bY g[X ]b\ag iXagheX, Debabf \f eXdh\eXW gb cheV[TfX baX [T_Y bY g[X M\H0 cebWhVXW Ul g[X ]b\ag iXagheX,
:__ Vbfgf TaW VTc\gT_ XkcXaW\gheXf TeX f[TeXW XdhT__l j\g[ OXaTgbe j\g[ g[X XkVXcg\ba bY YXXWfgbV^ 'cheV[TfXW aTgheT_ ehg\_X
beX be V[_be\aX f_TZ( TaW cTV^TZ\aZ Vbfgf Ybe g[X c\Z`Xag ZeTWXf cebWhVXW, Debabfs f[TeX bY aXg Vbfgf \f eXcbegXW Tf Vbfg
bY fT_Xf Tf g[X M\H0 \f fb_W,

Raw materials ' M[X ce\`Tel eTj `TgXe\T_f hfXW \a V[_be\WX cebVXff M\H0 TeX g\gTa\h`+VbagT\a\aZ YXXWfgbV^
'cheV[TfXW aTgheT_ ehg\_X beX be V[_be\aX f_TZ(* V[_be\aX TaW cXgeb_Xh` Vb^X, <[_be\aX \f TiT\_TU_X Yeb` T ah`UXe bY
fhcc_\Xef* j[\_X cXgeb_Xh` Vb^X \f TiT\_TU_X Yeb` T _\`\gXW ah`UXe bY fhcc_\Xef, M\gTa\h`+VbagT\a\aZ YXXWfgbV^ fh\gTU_X
Ybe hfX \a g[X V[_be\WX cebVXff \f TiT\_TU_X Yeb` T _\`\gXW Uhg \aVeXTf\aZ ah`UXe bY fhcc_\Xef ce\aV\cT__l \a :hfgeT_\T* Lbhg[
:Ye\VT* L\XeeT EXbaX* <TaTWT TaW BaW\T, Debabf cheV[TfXf YXXWfgbV^ Ybe \gf V[_be\WX cebVXff M\H0 Yeb` g[X Yb__bj\aZ
ce\`Tel fhcc_\Xef Ybe VXegT\a VbageTVghT__l fcXV\Y\XW ib_h`Xf Ybe WX_\iXel XkgXaW\aZ* \a fb`X VTfXf* g[ebhZ[ 0.048

Gb]]YVR_ D_\QbPa FR[RdNY HR_Z`

K\b M\agb Beba TaW M\gTa\h` EgW <[_be\WX cebVXff ZeTWX f_TZ :hgb+eXaXjf U\+TaahT__l

K\b M\agb Beba TaW M\gTa\h` EgW NcZeTWXW f_TZ :hgb+eXaXjf TaahT__l

>eT`Xg L: <[_be\WX cebVXff ZeTWX f_TZ KXaXjT_ gXe`f hcba aXZbg\Tg\baf

L\XeeT Khg\_X E\`\gXW Khg\_X beX KXaXjT_ gXe`f hcba aXZbg\Tg\baf

B_h^T KXfbheVXf E\`\gXW Khg\_X beX KXaXjT_ gXe`f hcba aXZbg\Tg\baf

LTeTY :ZXaV\Xf Ie\iTgX E\`\gXW <[_be\WX cebVXff ZeTWX f_TZ KXaXjT_ gXe`f hcba aXZbg\Tg\baf

Ba g[X cTfg Debabf [Tf UXXa* TaW XkcXVgf \g j\__ Vbag\ahX gb UX* fhVVXffYh_ \a bUgT\a\aZ f[beg+gXe` TaW _baZ+gXe`
XkgXaf\baf gb g[XfX TaW bg[Xe Xk\fg\aZ fhcc_l VbageTVgf ce\be gb g[X\e Xkc\eTg\ba, Debabf XkcXVgf g[X eTj `TgXe\T_f cheV[TfXW
haWXe g[XfX VbageTVgf* TaW VbageTVgf g[Tg \g `Tl XagXe \agb* j\__ `XXg \gf V[_be\WX cebVXff YXXWfgbV^ eXdh\eX`Xagf biXe g[X
aXkg fXiXeT_ lXTef, <bageTVgf `Tl UX gXe`\aTgXW j\g[ T /0+`bag[ je\ggXa abg\VX 'ZXaXeT__l Ybe `h_g\+lXTe TZeXX`Xag gXe`f(
be UTfXW ba VXegT\a WXYTh_gf Ul X\g[Xe cTegl be YT\_heX gb TZeXX ba ce\V\aZ Tf abgXW \a g[X TZeXX`Xagf,

M[X ce\`Tel eTj `TgXe\T_f hfXW \a fh_YTgX cebVXff M\H0 TeX g\gTa\h`+VbagT\a\aZ YXXWfgbV^* ce\`Te\_l \_`Xa\gX be
cheV[TfXW fh_YTgX ZeTWX f_TZ* TaW fh_Yhe\V TV\W, Lh_Yhe\V TV\W \f TiT\_TU_X Yeb` T ah`UXe bY fhcc_\Xef, M\gTa\h`+VbagT\a\aZ
YXXWfgbV^ fh\gTU_X Ybe hfX \a g[X fh_YTgX cebVXff \f TiT\_TU_X Yeb` T _\`\gXW ah`UXe bY fhcc_\Xef ce\aV\cT__l \a GbejTl*
<TaTWT* :hfgeT_\T* BaW\T TaW Lbhg[ :Ye\VT, :f baX bY g[X YXj iXeg\VT__l+\agXZeTgXW cebWhVXef bY fh_YTgX cebVXff M\H0*
Debabf bcXeTgXf T ebV^ \_`Xa\gX `\aX \a GbejTl* j[\V[ cebi\WXW T__ bY g[X YXXWfgbV^ Ybe \gf >hebcXTa fh_YTgX cebVXff M\H0

c_Tagf \a 0.00, Debabf XkcXVgf \_`Xa\gX cebWhVg\ba Yeb` \gf `\aX gb `XXg \gf >hebcXTa fh_YTgX cebVXff YXXWfgbV^
eXdh\eX`Xagf Ybe g[X YbeXfXXTU_X YhgheX, ?be Debabfs <TaTW\Ta fh_YTgX cebVXff c_Tag* \g cheV[TfXf fh_YTgX ZeTWX f_TZ
ce\`Te\_l Yeb` K\b M\agb ?Xe Xg M\gTaX BaV, haWXe T fhcc_l VbageTVg g[Tg eXaXjf TaahT__l* fhU]XVg gb gXe`\aTg\ba hcba
gjX_iX `bag[f je\ggXa abg\VX, Debabf XkcXVgf g[X eTj `TgXe\T_f cheV[TfXW haWXe g[\f VbageTVg* TaW VbageTVgf g[Tg \g `Tl
XagXe \agb* gb `XXg \gf fh_YTgX cebVXff YXXWfgbV^ eXdh\eX`Xagf biXe g[X aXkg fXiXeT_ lXTef,

FTal bY Debabfs eTj `TgXe\T_ VbageTVgf VbagT\a Y\kXW dhTag\g\Xf \g \f eXdh\eXW gb cheV[TfX be fcXV\Yl T eTaZX bY
dhTag\g\Xf j\g[\a j[\V[ \g \f eXdh\eXW gb cheV[TfX, M[X ce\V\aZ haWXe g[XfX TZeXX`Xagf \f ZXaXeT__l aXZbg\TgXW dhTegXe_l be
fX`\+TaahT__l,

M[X Yb__bj\aZ gTU_X fh``Te\mXf Debabfs eTj `TgXe\T_f cheV[TfXW be `\aXW \a 0.00,
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Sales and marketing + Debabfs `Te^Xg\aZ fgeTgXZl \f T\`XW Tg WXiX_bc\aZ TaW `T\agT\a\aZ fgebaZ eX_Tg\baf[\cf
j\g[ aXj TaW Xk\fg\aZ Vhfgb`Xef, ;XVThfX M\H0 eXceXfXagf T f\Za\Y\VTag \achg Vbfg Ybe \gf Vhfgb`Xef* g[X cheV[Tf\aZ
WXV\f\baf TeX bYgXa `TWX Ul \gf Vhfgb`Xefs fXa\be `TaTZX`Xag, Debabf jbe^f gb `T\agT\a V_bfX eX_Tg\baf[\cf j\g[ g[X ^Xl
WXV\f\ba `T^Xef g[ebhZ[ \a+WXcg[ TaW YeXdhXag VbagTVg, Debabf XaWXTibef gb XkgXaW g[XfX Vb``XeV\T_ TaW gXV[a\VT_
eX_Tg\baf[\cf gb `h_g\c_X _XiX_f j\g[\a \gf Vhfgb`Xefs beZTa\mTg\baf hf\aZ \gf W\eXVg fT_Xf YbeVX TaW gXV[a\VT_ fXei\VX Zebhc
gb TVVb`c_\f[ g[\f bU]XVg\iX, Debabf UX_\XiXf g[\f [X_cf Uh\_W Vhfgb`Xe _blT_gl TaW fgeXaZg[Xaf \gf Vb`cXg\g\iX cbf\g\ba,
<_bfX VbbcXeTg\ba TaW fgebaZ Vhfgb`Xe eX_Tg\baf[\cf XaTU_X Debabf gb fgTl V_bfX_l TgghaXW gb geXaWf \a \gf Vhfgb`Xefs
Uhf\aXffXf, P[XeX Tccebce\TgX* Debabf jbe^f \a Vba]haVg\ba j\g[ \gf Vhfgb`Xef gb fb_iX Ybe`h_Tg\ba be Tcc_\VTg\ba
cebU_X`f Ul `bW\Yl\aZ fcXV\Y\V cebWhVg cebcXeg\Xf be WXiX_bc\aZ aXj c\Z`Xag ZeTWXf, Debabf T_fb YbVhfXf \gf fT_Xf TaW
`Te^Xg\aZ XYYbegf ba g[bfX ZXbZeTc[\V TaW XaW+hfX `Te^Xg fXZ`Xagf j[XeX \g UX_\XiXf \g VTa eXT_\mX [\Z[Xe fX__\aZ ce\VXf,
M[\f YbVhf \aV_hWXf Vbag\ahbhf_l eXi\Xj\aZ TaW bcg\`\m\aZ \gf Vhfgb`Xe TaW cebWhVg cbegYb_\bf,

Debabf T_fb jbe^f W\eXVg_l j\g[ \gf Vhfgb`Xef gb `ba\gbe g[X fhVVXff bY \gf cebWhVgf \a g[X\e XaW+hfX Tcc_\VTg\baf*
XiT_hTgX g[X aXXW Ybe \`cebiX`Xagf \a \gf cebWhVg TaW cebVXff gXV[ab_bZl TaW \WXag\Yl bccbegha\g\Xf gb WXiX_bc aXj
cebWhVg fb_hg\baf Ybe \gf Vhfgb`Xef, Debabfs `Te^Xg\aZ fgTYY V_bfX_l VbbeW\aTgXf j\g[ \gf fT_Xf YbeVX TaW gXV[a\VT_ fcXV\T_\fgf
gb XafheX g[X aXXWf bY \gf Vhfgb`Xef TeX `Xg* TaW gb [X_c WXiX_bc TaW Vb``XeV\T_\mX aXj ZeTWXf j[XeX Tccebce\TgX,

Debabf fX__f T `T]be\gl bY \gf cebWhVgf g[ebhZ[ \gf W\eXVg fT_Xf YbeVX bcXeTg\aZ \a >hebcX TaW Gbeg[ :`Xe\VT,
Debabf T_fb hg\_\mXf fT_Xf TZXagf TaW W\fge\Uhgbef j[b TeX Thg[be\mXW gb fX__ \gf cebWhVgf \a fcXV\Y\V ZXbZeTc[\V TeXTf, Ba
>hebcX* Debabfs fT_Xf XYYbegf TeX VbaWhVgXW ce\`Te\_l g[ebhZ[ \gf W\eXVg fT_Xf YbeVX TaW \gf fT_Xf TZXagf, Debabfs TZXagf Wb
abg fX__ Tal M\H0 cebWhVgf bg[Xe g[Ta DKHGHLn UeTaWXW cebWhVgf, Ba Gbeg[ :`Xe\VT* Debabfs fT_Xf TeX `TWX ce\`Te\_l
g[ebhZ[ \gf W\eXVg fT_Xf YbeVX TaW fhccbegXW Ul T aXgjbe^ bY W\fge\Uhgbef, Debabf [Tf \aVeXTfXW \gf `Te^Xg\aZ XYYbegf biXe
g[X _Tfg fXiXeT_ lXTef \a Xkcbeg `Te^Xgf TaW Debabfs fT_Xf TeX abj `TWX g[ebhZ[ \gf W\eXVg fT_Xf YbeVX* fT_Xf TZXagf TaW
W\fge\Uhgbef, Ba TWW\g\ba gb Debabfs W\eXVg fT_Xf YbeVX TaW fT_Xf TZXagf* `Tal bY \gf fT_Xf TZXagf T_fb TVg Tf W\fge\Uhgbef gb
fXei\VX \gf Vhfgb`Xef \a T__ eXZ\baf, Debabf bYYXef Vhfgb`Xe TaW gXV[a\VT_ fXei\VX gb Vhfgb`Xef j[b cheV[TfX \gf cebWhVgf
g[ebhZ[ W\fge\Uhgbef Tf jX__ Tf gb \gf _TeZXe Vhfgb`Xef fXei\VXW Ul \gf W\eXVg fT_Xf YbeVX,

Debabf fX__f gb T W\iXefX Vhfgb`Xe UTfX j\g[ ba_l baX Vhfgb`Xe eXceXfXag\aZ /.$ be `beX bY \gf aXg fT_Xf \a 0.00
';X[e IebVXff <becbeTg\ba o /.$(, Debabfs _TeZXfg gXa Vhfgb`Xef TVVbhagXW Ybe Tccebk\`TgX_l 11$ bY aXg fT_Xf \a 0.00,

GX\g[Xe Debabfs Uhf\aXff Tf T j[b_X abe Tal bY \gf ce\aV\cT_ cebWhVg Zebhcf \f fXTfbaT_ gb Tal f\Za\Y\VTag XkgXag,
AbjXiXe* M\H0 fT_Xf TeX ZXaXeT__l [\Z[Xe \a g[X fXVbaW TaW g[\eW dhTegXef bY g[X lXTe* WhX \a cTeg gb g[X \aVeXTfX \a VbTg\aZf
cebWhVg\ba \a g[X fce\aZ gb `XXg WX`TaW Whe\aZ g[X fce\aZ TaW fh``Xe cT\ag\aZ fXTfbaf, P\g[ VXegT\a XkVXcg\baf* fhV[ Tf
Whe\aZ g[X g[\eW dhTegXe bY 0.0. Tf T eXfh_g bY g[X <HOB=+/7 cTaWX`\V* TaW Whe\aZ g[X Ybheg[ dhTegXe bY 0.00 Tf T eXfh_g
bY eXWhVXW Vhfgb`Xe WX`TaW TaW haceXVXWXag_l [\Z[ XaXeZl Vbfgf* Debabf [Tf [\fgbe\VT__l bcXeTgXW \gf cebWhVg\ba YTV\_\g\Xf
Tg aXTe Yh__ VTcTV\gl eTgXf g[ebhZ[bhg g[X Xag\eX lXTe* j[\V[ T`baZ bg[Xe g[\aZf [X_cf gb `\a\`\mX \gf cXe+ha\g cebWhVg\ba
Vbfgf, :f T eXfh_g* Debabf abe`T__l Uh\_Wf \aiXagbe\Xf Whe\aZ g[X Y\efg TaW Ybheg[ dhTegXef bY XTV[ lXTe \a beWXe gb `Tk\`\mX
\gf cebWhVg TiT\_TU\_\gl Whe\aZ g[X [\Z[Xe WX`TaW cXe\bWf abe`T__l XkcXe\XaVXW \a g[X fXVbaW TaW g[\eW dhTegXef,

Competition - M[X M\H0 \aWhfgel \f [\Z[_l Vb`cXg\g\iX, Debabf Vb`cXgXf ce\`Te\_l ba g[X UTf\f bY ce\VX* cebWhVg
dhT_\gl* gXV[a\VT_ fXei\VX TaW g[X TiT\_TU\_\gl bY [\Z[ cXeYbe`TaVX c\Z`Xag ZeTWXf, L\aVX M\H0 \f abg geTWXW g[ebhZ[ T
Vb``bW\gl `Te^Xg* \gf ce\V\aZ \f _TeZX_l T cebWhVg bY aXZbg\Tg\ba UXgjXXa fhcc_\Xef TaW g[X\e eXfcXVg\iX Vhfgb`Xef, Ie\VX
TaW TiT\_TU\_\gl TeX g[X `bfg f\Za\Y\VTag Vb`cXg\g\iX YTVgbef T_baZ j\g[ dhT_\gl TaW Vhfgb`Xe fXei\VX Ybe g[X `T]be\gl bY \gf
cebWhVg ZeTWXf, BaVeXTf\aZ_l* Debabf \f YbVhfXW ba cebi\W\aZ c\Z`Xagf g[Tg TeX W\YYXeXag\TgXW gb `XXg fcXV\Y\V Vhfgb`Xe
eXdhXfgf TaW fcXV\T_gl ZeTWXf g[Tg TeX W\YYXeXag\TgXW Yeb` \gf Vb`cXg\gbefs cebWhVgf, =he\aZ 0.00* Debabf [TW Ta Xfg\`TgXW
5$ f[TeX bY jbe_Wj\WX M\H0 fT_Xf ib_h`X* TaW UTfXW ba fT_Xf ib_h`X Debabf UX_\XiXf \g \f g[X _XTW\aZ fX__Xe bY M\H0 \a
fXiXeT_ Vbhage\Xf* \aV_hW\aZ @Xe`Tal,

Debabfs ce\aV\cT_ Vb`cXg\gbef TeX M[X <[X`bhef <b`cTal* Mebabk BaVbecbeTgXW* E; @ebhc <b, EgW, TaW
OXaTgbe FTgXe\T_f IE<, M[X gbc Y\iX M\H0 cebWhVXef '\,X, Debabf TaW \gf Ybhe ce\aV\cT_ Vb`cXg\gbef( TVVbhag Ybe
Tccebk\`TgX_l 30$ bY g[X jbe_Wsf cebWhVg\ba VTcTV\gl,
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M[X Yb__bj\aZ V[Teg f[bjf Debabfs Xfg\`TgX bY jbe_Wj\WX cebWhVg\ba VTcTV\gl \a 0.008

K\_YQdVQR ]_\QbPaV\[ PN]NPVaf i ,*,,

<[X`bhef /3 $
Mebabk /0 $
E; @ebhc <b,EgW, // $
OXaTgbe 5 $
Debabf 5 $
Hg[Xe 26 $

<[X`bhef [Tf Tccebk\`TgX_l baX+[T_Y bY gbgT_ Gbeg[ :`Xe\VTa M\H0 cebWhVg\ba VTcTV\gl TaW \f Debabfs ce\aV\cT_
Gbeg[ :`Xe\VTa Vb`cXg\gbe, E; @ebhc, EgW, ceXi\bhf_l TaabhaVXW \g c_Taf gb TWW Ta TWW\g\baT_ 0..*... gbaf bY V[_be\WX
VTcTV\gl j[\V[ jX XkcXVg j\__ UX TWWXW \aVeX`XagT__l biXe g[X aXkg fXiXeT_ lXTef,

M[X M\H0 \aWhfgel \f V[TeTVgXe\mXW Ul [\Z[ UTee\Xef gb Xagel Vbaf\fg\aZ bY [\Z[ VTc\gT_ Vbfgf* cebce\XgTel gXV[ab_bZl
TaW f\Za\Y\VTag _XTW g\`Xf eXdh\eXW gb VbafgehVg aXj YTV\_\g\Xf be gb XkcTaW Xk\fg\aZ VTcTV\gl, M[XeXYbeX* biXe g[X cTfg gXa
lXTef* Debabf TaW \gf Vb`cXg\gbef \aVeXTfXW \aWhfgel VTcTV\gl g[ebhZ[ WXUbgg_XaXV^\aZ ceb]XVgf* T_g[bhZ[ g[\f \aVeXTfX ba_l
cTeg_l Vb`cXafTgXW Ybe g[X f[hg+Wbja bY iTe\bhf M\H0 c_Tagf g[ebhZ[bhg g[X jbe_W, :_g[bhZ[ biXeT__ \aWhfgel WX`TaW \f
XkcXVgXW gb \aVeXTfX \a 0.01* bg[Xe g[Ta g[ebhZ[ WXUbgg_XaXV^\aZ ceb]XVgf TaW g[X E; @ebhc <b, EgW, XkcTaf\ba `Xag\baXW
TUbiX* Debabf WbXf abg XkcXVg Tal f\Za\Y\VTag XYYbegf j\__ UX haWXegT^Xa Ul Debabf be \gf ce\aV\cT_ Vb`cXg\gbef gb Yheg[Xe
\aVeXTfX VTcTV\gl TaW Debabf UX_\XiXf \g \f ha_\^X_l Tal aXj M\H0 c_Tagf j\__ UX VbafgehVgXW \a >hebcX be Gbeg[ :`Xe\VT
Ybe g[X YbeXfXXTU_X YhgheX, BY TVghT_ WXiX_bc`Xagf W\YYXe Yeb` Debabfs XkcXVgTg\baf* g[X M\H0 \aWhfgelsf TaW Debabfs
cXeYbe`TaVX Vbh_W UX haYTibeTU_l TYYXVgXW,

Research and development + Debabf X`c_blf fV\Xag\fgf* V[X`\fgf* cebVXff XaZ\aXXef TaW gXV[a\V\Taf j[b TeX
XaZTZXW \a eXfXTeV[ TaW WXiX_bc`Xag* cebVXff gXV[ab_bZl TaW dhT_\gl TffheTaVX TVg\i\g\Xf \a EXiXe^hfXa* @Xe`Tal, M[XfX
\aW\i\WhT_f [TiX g[X eXfcbaf\U\_\gl Ybe \`cebi\aZ Debabfs V[_be\WX TaW fh_YTgX cebWhVg\ba cebVXffXf* \`cebi\aZ cebWhVg
dhT_\gl TaW fgeXaZg[Xa\aZ Debabfs Vb`cXg\g\iX cbf\g\ba Ul WXiX_bc\aZ aXj cebWhVgf TaW Tcc_\VTg\baf, Debabfs
XkcXaW\gheXf Ybe g[XfX TVg\i\g\Xf jXeX Tccebk\`TgX_l #/4 `\__\ba \a 0.0.* #/5 `\__\ba \a 0.0/ TaW #/3 `\__\ba \a 0.00,
Debabf XkcXVgf gb fcXaW Tccebk\`TgX_l #/5 `\__\ba ba eXfXTeV[ TaW WXiX_bc`Xag \a 0.01,

Debabf Vbag\ahT__l fXX^f gb \`cebiX g[X dhT_\gl bY \gf ZeTWXf TaW [Tf UXXa fhVVXffYh_ \a WXiX_bc\aZ aXj ZeTWXf
Ybe Xk\fg\aZ TaW aXj Tcc_\VTg\baf gb `XXg g[X aXXWf bY \gf Vhfgb`Xef TaW \aVeXTfX cebWhVg _\YX VlV_Xf, L\aVX g[X UXZ\aa\aZ
bY 0./5* Debabf [Tf TWWXW a\aX aXj ZeTWXf Ybe c\Z`Xagf TaW bg[Xe Tcc_\VTg\baf,

Patents, trademarks, trade secrets and other intellectual property rights + Debabf [Tf T Vb`ceX[Xaf\iX
\agX__XVghT_ cebcXegl cebgXVg\ba fgeTgXZl g[Tg \aV_hWXf bUgT\a\aZ* `T\agT\a\aZ TaW XaYbeV\aZ \gf cTgXagf* ce\`Te\_l \a g[X
Na\gXW LgTgXf* <TaTWT TaW >hebcX, Debabf T_fb cebgXVgf \gf geTWX`Te^ TaW geTWX fXVeXg e\Z[gf TaW [Tf XagXeXW \agb _\VXafX
TZeXX`Xagf j\g[ g[\eW cTeg\Xf VbaVXea\aZ iTe\bhf \agX__XVghT_ cebcXegl `TggXef, Debabf [Tf T_fb Yeb` g\`X gb g\`X UXXa
\aib_iXW \a W\fchgXf biXe \agX__XVghT_ cebcXegl,

Patents o Debabf [Tf bUgT\aXW cTgXagf TaW [Tf ah`Xebhf cTgXag Tcc_\VTg\baf cXaW\aZ g[Tg VbiXe \gf cebWhVgf TaW
g[X gXV[ab_bZl hfXW \a g[X `TahYTVgheX bY \gf cebWhVgf, Debabfs cTgXag fgeTgXZl \f \`cbegTag gb \g TaW \gf Vbag\ah\aZ Uhf\aXff
TVg\i\g\Xf, Ba TWW\g\ba gb `T\agT\a\aZ \gf cTgXag cbegYb_\b* Debabf fXX^f cTgXag cebgXVg\ba Ybe \gf gXV[a\VT_ WXiX_bc`Xagf*
ce\aV\cT__l \a g[X Na\gXW LgTgXf* <TaTWT TaW >hebcX, N,L, cTgXagf TeX ZXaXeT__l \a XYYXVg Ybe 0. lXTef Yeb` g[X WTgX bY
Y\_\aZ, Debabfs N,L, cTgXag cbegYb_\b \aV_hWXf cTgXagf [Ti\aZ eX`T\a\aZ gXe`f eTaZ\aZ Yeb` baX lXTe gb 0. lXTef,

Trademarks and trade secrets o Debabf geTWX`Te^f* \aV_hW\aZ DKHGHLn* TeX VbiXeXW Ul \ffhXW TaW-be cXaW\aZ
eXZ\fgeTg\baf* \aV_hW\aZ \a <TaTWT TaW g[X Na\gXW LgTgXf, Debabf cebgXVgf g[X geTWX`Te^f \g hfXf \a VbaaXVg\ba j\g[ g[X
cebWhVgf \g `TahYTVgheXf TaW fX__f TaW [Tf WXiX_bcXW ZbbWj\__ \a VbaaXVg\ba j\g[ \gf _baZ+gXe` hfX bY \gf geTWX`Te^f,
Debabf VbaWhVgf eXfXTeV[ TVg\i\g\Xf \a fXVeXg TaW \g cebgXVgf g[X VbaY\WXag\T_\gl bY \gf geTWX fXVeXgf g[ebhZ[ eXTfbaTU_X
`XTfheXf* \aV_hW\aZ VbaY\WXag\T_\gl TZeXX`Xagf TaW fXVhe\gl cebVXWheXf* \aV_hW\aZ WTgT fXVhe\gl, Debabf eX_\Xf hcba
hacTgXagXW cebce\XgTel ^abj_XWZX TaW Vbag\ah\aZ gXV[ab_bZ\VT_ \aabiTg\ba TaW bg[Xe geTWX fXVeXgf gb WXiX_bc TaW `T\agT\a
\gf Vb`cXg\g\iX cbf\g\ba, Debabfs cebce\XgTel V[_be\WX cebWhVg\ba cebVXff \f Ta \`cbegTag cTeg bY \gf gXV[ab_bZl TaW Debabfs
Uhf\aXff Vbh_W UX [Te`XW \Y \g YT\_f gb `T\agT\a VbaY\WXag\T_\gl bY \gf geTWX fXVeXgf hfXW \a g[\f gXV[ab_bZl,
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Regulatory and environmental matters - Debabfs bcXeTg\baf TaW cebcXeg\Xf TeX ZbiXeaXW Ul iTe\bhf
Xai\eba`XagT_ _Tjf TaW eXZh_Tg\baf j[\V[ TeX Vb`c_Xk* V[TaZX YeXdhXag_l TaW [TiX gXaWXW gb UXVb`X fge\VgXe biXe g\`X,
M[XfX Xai\eba`XagT_ _Tjf ZbiXea* T`baZ bg[Xe g[\aZf* g[X ZXaXeTg\ba* fgbeTZX* [TaW_\aZ* hfX TaW geTafcbegTg\ba bY
[TmTeWbhf `TgXe\T_f9 g[X X`\ff\ba TaW W\fV[TeZX bY [TmTeWbhf `TgXe\T_f \agb g[X ZebhaW* T\e be jTgXe9 TaW g[X [XT_g[ TaW
fTYXgl bY \gf X`c_blXXf, <XegT\a bY Debabfs bcXeTg\baf TeX* be [TiX UXXa* XaZTZXW \a g[X ZXaXeTg\ba* fgbeTZX* [TaW_\aZ*
`TahYTVgheX be hfX bY fhUfgTaVXf be Vb`cbhaWf g[Tg `Tl UX Vbaf\WXeXW gbk\V be [TmTeWbhf j\g[\a g[X `XTa\aZ bY
Tcc_\VTU_X Xai\eba`XagT_ _Tjf TaW eXZh_Tg\baf, :f j\g[ bg[Xe Vb`cTa\Xf XaZTZXW \a f\`\_Te Uhf\aXffXf* VXegT\a bY Debabfs
cTfg TaW VheeXag bcXeTg\baf TaW cebWhVgf [TiX g[X cbgXag\T_ gb VThfX Xai\eba`XagT_ be bg[Xe WT`TZX, Debabf [Tf
\`c_X`XagXW TaW Vbag\ahXf gb \`c_X`Xag iTe\bhf cb_\V\Xf TaW cebZeT`f \a Ta XYYbeg gb `\a\`\mX g[XfX e\f^f, Debabfs
cb_\Vl \f gb Vb`c_l j\g[ Tcc_\VTU_X Xai\eba`XagT_ _Tjf TaW eXZh_Tg\baf Tg T__ \gf YTV\_\g\Xf TaW gb fge\iX gb \`cebiX \gf
Xai\eba`XagT_ cXeYbe`TaVX TaW biXeT__ fhfgT\aTU\_\gl, Bg \f cbff\U_X g[Tg YhgheX WXiX_bc`Xagf* fhV[ Tf fge\VgXe eXdh\eX`Xagf
\a Xai\eba`XagT_ _Tjf TaW XaYbeVX`Xag cb_\V\Xf* Vbh_W TWiXefX_l TYYXVg \gf bcXeTg\baf* \aV_hW\aZ cebWhVg\ba* [TaW_\aZ* hfX*
fgbeTZX* geTafcbegTg\ba* fT_X be W\fcbfT_ bY [TmTeWbhf be gbk\V fhUfgTaVXf be eXdh\eX Debabf gb `T^X VTc\gT_ TaW bg[Xe
XkcXaW\gheXf gb Vb`c_l* TaW Vbh_W TWiXefX_l TYYXVg \gf Vbafb_\WTgXW Y\aTaV\T_ cbf\g\ba TaW eXfh_gf bY bcXeTg\baf be _\dh\W\gl,
=he\aZ 0.0/* Debabf jTf abg\Y\XW Ul ZbiXea`Xag Thg[be\g\Xf \a GbejTl g[Tg g[X V_Tff\Y\VTg\ba bY T WT` Tg \gf `\aX YTV\_\g\Xf
jTf V[TaZXW gb g[X [\Z[Xfg _XiX_ Ybe GbejXZ\Ta V_Tff\Y\VTg\ba bY WT` fgehVgheXf, :f T eXfh_g* \gf `\aX bcXeTg\baf TeX fhU]XVg
gb T [\Z[Xe WXZeXX bY biXef\Z[g TaW eXZh_Tg\ba g[Ta Xk\fgXW ce\be gb g[\f V[TaZX \a V_Tff\Y\VTg\ba* TaW Debabf [Tf \aVeXTfXW
\gf VTc\gT_ XkcXaW\gheXf gb TWTcg gb g[X [\Z[Xe V_Tff\Y\VTg\ba fgTaWTeWf,

Debabf [Tf T [\fgbel bY \WXag\Yl\aZ aXj jTlf gb eXWhVX Vbafh`cg\ba TaW jTfgX Ul VbaiXeg\aZ UlcebWhVgf gb Vb+
cebWhVgf g[ebhZ[ \gf DKHGHL XVbV[X`n cebWhVgf, :aahT__l Debabf hcWTgXf TaW chU_\f[Xf \gf LTYXgl* >ai\eba`Xag*
>aXeZl TaW JhT_\gl Ib_\Vl j[\V[ \f geTaf_TgXW \agb _bVT_ _TaZhTZXf TaW W\fge\UhgXW gb T__ \gf X`c_blXXf TaW f[TeXW chU_\V_l
i\T \gf jXUf\gX, Debabf [Tf \`c_X`XagXW e\Zbebhf cebVXWheXf Ybe \aV\WXag eXcbeg\aZ TaW \aiXfg\ZTg\ba* \aV_hW\aZ ebbg VThfX
TaT_lf\f bY Xai\eba`XagT_ TaW fTYXgl \aV\WXagf TaW aXTe `\ffXf, ;XVThfX M\H0 cebWhVg\ba eXdh\eXf f\Za\Y\VTag XaXeZl \achg*
Debabf \f YbVhfXW ba XaXeZl XYY\V\XaVl Tg T__ cebWhVg\ba _bVTg\baf, M[eXX bY \gf Y\iX cebWhVg\ba YTV\_\g\Xf `T\agT\a
VXeg\Y\VTg\baf gb g[X BLH 3.../80./6 >aXeZl FTaTZX`Xag fgTaWTeW TaW T__ _bVTg\baf [TiX _bVT_ XaXeZl gXT`f \a c_TVX,
M[XfX gXT`f TeX eXfcbaf\U_X Ybe `T\agT\a\aZ BLH 3.../80./6 VXeg\Y\VTg\baf 'j[XeX Tcc_\VTU_X(* cXeYbe`\aZ eXZh_Te eXi\Xjf
bY _bVT_ XaXeZl Vbafh`cg\ba* `T^\aZ eXVb``XaWTg\baf eXZTeW\aZ VTc\gT_ ceb]XVgf g[Tg eXWhVX XaXeZl Vbafh`cg\ba TaW
TffbV\TgXW @eXXa[bhfX @Tf '@A@( X`\ff\baf be Xa[TaVX XYY\V\XaVl, P[Xa cbff\U_X* Debabf _bb^f Ybe bccbegha\g\Xf gb
cTegaXe j\g[ _bVT_ ZbiXea`Xag Thg[be\g\Xf g[ebhZ[ ZeTag bccbegha\g\Xf gb eXWhVX XaXeZl Vbafh`cg\ba TaW TffbV\TgXW @A@
X`\ff\baf, Debabf T_fb TVg\iX_l `TaTZXf cbgXag\T_ jTgXe+eX_TgXW e\f^f* \aV_hW\aZ Y_bbW\aZ TaW jTgXe f[begTZXf, Debabfs
`TahYTVghe\aZ YTV\_\g\Xf TeX fgeTgXZ\VT__l _bVTgXW TW]TVXag gb fbheVXf bY jTgXe* j[\V[ \g hfXf Ybe cebVXff bcXeTg\baf TaW Ybe
f[\cc\aZ TaW eXVX\i\aZ eTj `TgXe\T_f TaW Y\a\f[XW cebWhVgf, PTgXe+Ve\g\VT_ cebVXffXf TeX \WXag\Y\XW TaW baZb\aZ XYYbegf gb
`\a\`\mX jTgXe hfX TeX \aVbecbeTgXW \agb Xai\eba`XagT_ c_Taa\aZ,

Debabfs N,L, `TahYTVghe\aZ bcXeTg\baf TeX ZbiXeaXW Ul YXWXeT_* fgTgX TaW _bVT_ Xai\eba`XagT_ TaW jbe^Xe [XT_g[
TaW fTYXgl _Tjf TaW eXZh_Tg\baf, M[XfX \aV_hWX g[X KXfbheVX <bafXeiTg\ba TaW KXVbiXel :Vg* be K<K:* g[X HVVhcTg\baT_
LTYXgl TaW AXT_g[ :Vg* g[X <_XTa :\e :Vg* g[X <_XTa PTgXe :Vg* g[X LTYX =e\a^\aZ PTgXe :Vg* g[X Mbk\V LhUfgTaVXf <bageb_
:Vg TaW g[X <b`ceX[Xaf\iX >ai\eba`XagT_ KXfcbafX* <b`cXafTg\ba TaW E\TU\_\gl :Vg* Tf T`XaWXW Ul g[X LhcXeYhaW
:`XaW`Xagf TaW KXThg[be\mTg\ba :Vg* be <>K<E:* Tf jX__ Tf g[X fgTgX VbhagXecTegf bY g[XfX fgTghgXf, Lb`X bY g[XfX _Tjf
[b_W VheeXag be ceXi\bhf bjaXef be bcXeTgbef bY eXT_ cebcXegl _\TU_X Ybe g[X Vbfgf bY V_XTa\aZ hc VbagT`\aTg\ba* XiXa \Y
g[XfX bjaXef be bcXeTgbef W\W abg ^abj bY* TaW jXeX abg eXfcbaf\U_X Ybe* fhV[ VbagT`\aTg\ba, M[XfX _Tjf T_fb TffXff
_\TU\_\gl ba Tal cXefba j[b TeeTaZXf Ybe g[X W\fcbfT_ be geXTg`Xag bY [TmTeWbhf fhUfgTaVXf* eXZTeW_Xff bY j[Xg[Xe g[X
TYYXVgXW f\gX \f bjaXW be bcXeTgXW Ul fhV[ cXefba, :_g[bhZ[ Debabf [Tf abg \aVheeXW TaW WbXf abg VheeXag_l Tag\V\cTgX Tal
`TgXe\T_ _\TU\_\g\Xf \a VbaaXVg\ba j\g[ fhV[ Xai\eba`XagT_ _Tjf* Debabf `Tl UX eXdh\eXW gb `T^X XkcXaW\gheXf Ybe
Xai\eba`XagT_ eX`XW\Tg\ba \a g[X YhgheX,

P[\_X g[X _Tjf eXZh_Tg\aZ bcXeTg\baf bY \aWhfge\T_ YTV\_\g\Xf \a >hebcX iTel Yeb` Vbhagel gb Vbhagel* T Vb``ba
eXZh_Tgbel YeT`Xjbe^ \f cebi\WXW Ul g[X >hebcXTa Na\ba* be g[X >N, @Xe`Tal TaW ;X_Z\h` TeX `X`UXef bY g[X >N TaW
Yb__bj \gf \a\g\Tg\iXf, GbejTl \f abg T `X`UXe Uhg ZXaXeT__l cTggXeaf \gf Xai\eba`XagT_ eXZh_Tgbel TVg\baf TYgXe g[bfX bY g[X
>N,

?eb` g\`X gb g\`X* Debabfs YTV\_\g\Xf `Tl UX fhU]XVg gb Xai\eba`XagT_ eXZh_Tgbel XaYbeVX`Xag haWXe N,L, TaW
aba+N,L, fgTghgXf, Mlc\VT__l Debabf XfgTU_\f[Xf Vb`c_\TaVX cebZeT`f gb eXfb_iX g[XfX `TggXef, HVVTf\baT__l* Debabf `Tl
cTl cXaT_g\Xf, Mb WTgX* fhV[ cXaT_g\Xf [TiX abg \aib_iXW T`bhagf [Ti\aZ T `TgXe\T_ TWiXefX XYYXVg ba Debabfs Vbafb_\WTgXW
Y\aTaV\T_ cbf\g\ba* eXfh_gf bY bcXeTg\baf be _\dh\W\gl, Debabf UX_\XiXf g[Tg T__ bY \gf YTV\_\g\Xf TeX \a fhUfgTag\T_ Vb`c_\TaVX
j\g[ Tcc_\VTU_X Xai\eba`XagT_ _Tjf,
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?eb` g\`X gb g\`X* aXj Xai\eba`XagT_* [XT_g[ TaW fTYXgl eXZh_Tg\baf TeX cTffXW be cebcbfXW \a g[X Vbhage\Xf \a
j[\V[ Debabf bcXeTgXf be fX__f \gf cebWhVgf* fXX^\aZ gb eXZh_TgX \gf bcXeTg\baf be gb eXfge\Vg* _\`\g be V_Tff\Yl M\H0, Debabf
UX_\XiXf g[Tg \g \f \a fhUfgTag\T_ Vb`c_\TaVX j\g[ _Tjf Tcc_\VTU_X gb g[X eXZh_Tg\ba bY M\H0, AbjXiXe* \aVeXTfXW eXZh_Tgbel
fVehg\al Vbh_W TYYXVg Vbafh`Xe cXeVXcg\ba bY M\H0 be _\`\g g[X `Te^XgTU\_\gl TaW WX`TaW Ybe M\H0 be cebWhVgf VbagT\a\aZ
M\H0 TaW \aVeXTfX \gf eXZh_Tgbel TaW Vb`c_\TaVX Vbfgf,

Ha HVgbUXe /* 0.0/* >N KXZh_Tg\ba Gb, /050-0..6 V_Tff\Yl\aZ Wel M\H0 TaW `\kgheXf VbagT\a\aZ Wel M\H0 Tf T
fhfcXVgXW VTeV\abZXa i\T \a[T_Tg\ba jXag \agb YbeVX, Debabfs Wel M\H0 cebWhVgf Wb abg `XXg g[X Ve\gXe\T fXg Ybeg[ \a g[X
eXZh_Tg\ba TaW g[XeXYbeX Wb abg eXdh\eX V_Tff\Y\VTg\ba _TUX_f, Ha GbiX`UXe 01* 0.00 g[X <bheg bY Chfg\VX bY g[X >hebcXTa
Na\ba Taah__XW g[X V_Tff\Y\VTg\ba bY M\H0 Tf T fhfcXVgXW VTeV\abZXa \a \gf Xag\eXgl,

Debabfs VTc\gT_ XkcXaW\gheXf eX_TgXW gb baZb\aZ Xai\eba`XagT_ Vb`c_\TaVX* cebgXVg\ba TaW \`cebiX`Xag
cebZeT`f* \aV_hW\aZ VTc\gT_ XkcXaW\gheXf j[\V[ TeX ce\`Te\_l YbVhfXW ba \aVeXTf\aZ bcXeTg\aZ XYY\V\XaVl Uhg T_fb eXfh_g \a
\`cebiXW Xai\eba`XagT_ cebgXVg\ba fhV[ Tf _bjXe X`\ff\baf Yeb` \gf `TahYTVghe\aZ YTV\_\g\Xf* jXeX #/5,4 `\__\ba \a 0.00
TaW TeX VheeXag_l XkcXVgXW gb UX Tccebk\`TgX_l #0. `\__\ba \a 0.01,

9BJ=FCBA9BH5@& GC7=5@ 5B8 ;CJ9FB5B79 $9G;%

M[ebhZ[ bhe fhUf\W\Te\Xf TaW TYY\_\TgXf* jX fXX^ gb bcXeTgX bhe Uhf\aXffXf \a _\aX j\g[ fbhaW >L@ ce\aV\c_Xf g[Tg
\aV_hWX VbecbeTgX ZbiXeaTaVX* fbV\T_ eXfcbaf\U\_\gl* fhfgT\aTU\_\gl* TaW VlUXefXVhe\gl, PX UX_\XiX >L@ `XTaf VbaWhVg\aZ
bcXeTg\baf j\g[ [\Z[ fgTaWTeWf bY Xai\eba`XagT_ TaW fbV\T_ eXfcbaf\U\_\gl* ceTVg\V\aZ XkX`c_Tel Xg[\VT_ fgTaWTeWf* YbVhf\aZ
ba fTYXgl Tf T gbc ce\be\gl* eXfcXVg\aZ [h`Ta e\Z[gf TaW fhccbeg\aZ bhe _bVT_ Vb``ha\g\Xf* TaW Vbag\ahbhf_l WXiX_bc\aZ
bhe X`c_blXXf, :g g[X\e YTV\_\g\Xf* Debabf TaW <b`cQ haWXegT^X iTe\bhf Xai\eba`XagT_ fhfgT\aTU\_\gl cebZeT`f* TaW
ceb`bgX fbV\T_ eXfcbaf\U\_\gl TaW ib_hagXXe\f` g[ebhZ[ cebZeT`f WXf\ZaXW gb fhccbeg TaW Z\iX UTV^ gb g[X _bVT_
Vb``ha\g\Xf \a j[\V[ XTV[ bcXeTgXf, >TV[ bY Debabfs TaW <b`cQsf _bVTg\baf `T\agT\a f\gX+fcXV\Y\V fTYXgl cebZeT`f TaW
W\fTfgXe eXfcbafX TaW Uhf\aXff Vbag\ah\gl c_Taf, :__ `TahYTVghe\aZ YTV\_\g\Xf [TiX WXgT\_XW* f\gX+fcXV\Y\V X`XeZXaVl
eXfcbafX cebVXWheXf Debabf TaW <b`cQ UX_\XiX TWXdhTgX_l TWWeXff eXZh_Tgbel Vb`c_\TaVX* ih_aXeTU\_\gl gb cbgXag\T_
[TmTeWf* X`XeZXaVl eXfcbafX TaW TVg\ba c_Taf* X`c_blXX geT\a\aZ* T_Te`f TaW jTea\aZ flfgX`f TaW Ve\f\f Vb``ha\VTg\ba,

:g T VbecbeTgX _XiX_* Debabf TaW <b`cQ XaZTZX \a cXe\bW\V eXi\Xjf bY g[X\e VlUXefXVhe\gl cebZeT`f* \aV_hW\aZ
VlUXefXVhe\gl e\f^ TaW g[eXTgf, <lUXefXVhe\gl cebZeT`f TeX Uh\_g ba bcXeTg\baf TaW Vb`c_\TaVX YbhaWTg\baf, HcXeTg\baf
YbVhf ba Vbag\ahbhf WXgXVg\ba* ceXiXag\ba* `XTfheX`Xag* TaT_lf\f TaW eXfcbafX gb VlUXefXVhe\gl T_Xegf TaW \aV\WXagf TaW
ba X`XeZ\aZ g[eXTgf, <b`c_\TaVX XfgTU_\f[Xf biXef\Z[g bY bhe VlUXefXVhe\gl cebZeT`f Ul VeXTg\aZ e\f^+UTfXW Vbageb_f gb
cebgXVg g[X \agXZe\gl* VbaY\WXag\T_\gl* TVVXff\U\_\gl TaW TiT\_TU\_\gl bY Vb`cTal WTgT fgbeXW* cebVXffXW* be geTafYXeeXW, PX
cXe\bW\VT__l hcWTgX bhe UbTeW bY W\eXVgbef ba VlUXe+eX_TgXW e\f^f TaW VlUXefXVhe\gl cebZeT`f,

Ba Ta XYYbeg gb T_\Za bhe aba+X`c_blXX W\eXVgbefs Y\aTaV\T_ \agXeXfgf j\g[ g[bfX bY bhe fgbV^[b_WXef* bhe ;bTeW
XfgTU_\f[XW f[TeX bjaXef[\c Zh\WX_\aXf Ybe bhe aba+`TaTZX`Xag W\eXVgbef,

Debabf [Tf gT^Xa fgXcf gb \agXZeTgX >L@ Vbaf\WXeTg\baf \agb bcXeTg\aZ WXV\f\baf j\g[ bg[Xe Ve\g\VT_ Uhf\aXff
YTVgbef, Debabf U\Xaa\T__l chU_\f[Xf Ta >L@ KXcbeg* j[\V[ \f TiT\_TU_X ba \gf chU_\V jXUf\gX, M[X ce\`Tel checbfX bY \gf
>L@ KXcbeg \f gb WXfVe\UX Debabfs cb_\V\Xf TaW cebZeT`f \a g[X TeXT bY >L@* \aV_hW\aZ VXegT\a \agXeaT_ `Xge\Vf TaW
UXaV[`Te^f eX_TgXW gb iTe\bhf TfcXVgf bY >L@, Debabf ib_hagTe\_l WXiX_bcXW g[XfX \agXeaT_ `Xge\Vf TaW UXaV[`Te^f*
j[\V[ Debabf hfXf gb \WXag\Yl cebZeXff TaW bccbegha\g\Xf Ybe \`cebiX`Xag, M[XfX `Xge\Vf TeX abg \agXaWXW gb UX W\eXVg_l
Vb`cTeTU_X gb f\`\_Te `Xge\Vf hg\_\mXW Ul bg[Xe Vb`cTa\Xf gb geTV^ >L@ cXeYbe`TaVX* Tf g[X fgTaWTeWf* `Xg[bWb_bZ\Xf TaW
Tffh`cg\baf hfXW gb WXgXe`\aX g[XfX `Xge\Vf iTel Ul Vb`cTal TaW ]he\fW\Vg\ba,

<IA5B 75D=H5@ F9GCIF79G

Employees - PX bcXeTgX g[ebhZ[ bhe fhUf\W\Te\Xf TaW TYY\_\TgX TaW g[ebhZ[ bhe \agXeVbecbeTgX fXei\VXf TZeXX`Xag
j\g[ <bageTa 'fXX GbgX /3 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf(, PX [TiX ab W\eXVg X`c_blXXf, Hhe bcXeTg\aZ eXfh_gf
WXcXaW \a cTeg ba Debabfs TaW <b`cQsf TU\_\gl gb fhVVXffYh__l `TaTZX g[X\e [h`Ta VTc\gT_ eXfbheVXf* \aV_hW\aZ TggeTVg\aZ*
\WXag\Yl\aZ TaW eXgT\a\aZ ^Xl gT_Xag, Debabf TaW <b`cQ XTV[ [TiX T jX__+geT\aXW _TUbe YbeVX j\g[ T fhUfgTag\T_ ah`UXe bY
_baZ+gXaheXW X`c_blXXf, Debabf TaW <b`cQ cebi\WX Vb`cXg\g\iX Vb`cXafTg\ba TaW UXaXY\gf gb g[X\e X`c_blXXf* fb`X bY
j[\V[ Ybe Debabf TeX bYYXeXW haWXe Vb__XVg\iX UTeZT\a\aZ TZeXX`Xagf, Ba TWW\g\ba gb fT_Te\Xf* g[XfX cebZeT`f* j[\V[ iTel
Ul Vbhagel-eXZ\ba* VTa \aV_hWX TaahT_ UbahfXf* T WXY\aXW UXaXY\g cXaf\ba c_Ta 'Ybe Debabf(* T WXY\aXW Vbage\Uhg\ba c_Ta
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j\g[ X`c_blXe `TgV[\aZ bccbegha\g\Xf* [XT_g[VTeX TaW \afheTaVX UXaXY\gf* [XT_g[ fTi\aZf TaW Y_Xk\U_X fcXaW\aZ TVVbhagf*
cT\W g\`X bYY* YT`\_l _XTiX* YT`\_l VTeX eXfbheVXf* X`c_blXX Tff\fgTaVX cebZeT`f* TaW gh\g\ba Tff\fgTaVX,

:f bY =XVX`UXe 1/* 0.00* <b`cQ X`c_blXW 4.7 cXbc_X* T__ \a g[X Na\gXW LgTgXf,

:f bY =XVX`UXe 1/* 0.00* Debabf X`c_blXW g[X Yb__bj\aZ ah`UXe bY cXbc_X8

>hebcX /*62/
<TaTWT 147
Na\gXW LgTgXf '/( 34

MbgT_ 0*044

'/( >kV_hWXf X`c_blXXf bY Debabfs EI< ]b\ag iXagheX,

<b`cQ UX_\XiXf \gf _TUbe eX_Tg\baf TeX ZbbW Tg T__ bY \gf YTV\_\g\Xf, <XegT\a X`c_blXXf Tg XTV[ bY Debabfs cebWhVg\ba
YTV\_\g\Xf TeX beZTa\mXW Ul _TUbe ha\baf, Debabf fge\iXf gb `T\agT\a ZbbW eX_Tg\baf[\cf j\g[ T__ \gf X`c_blXXf* \aV_hW\aZ g[X
ha\baf TaW jbe^Xefs VbhaV\_f eXceXfXag\aZ g[bfX X`c_blXXf, Ba >hebcX* Debabfs ha\ba X`c_blXXf TeX VbiXeXW Ul `TfgXe
Vb__XVg\iX UTeZT\a\aZ TZeXX`Xagf Ybe g[X V[X`\VT_ \aWhfgel g[Tg TeX ZXaXeT__l eXaXjXW TaahT__l, :g =XVX`UXe 1/* 0.00*
Tccebk\`TgX_l 66$ bY Debabfs jbe_Wj\WX jbe^YbeVX \f beZTa\mXW haWXe Vb__XVg\iX UTeZT\a\aZ TZeXX`Xagf, Debabf W\W abg
XkcXe\XaVX Tal jbe^ fgbccTZXf Whe\aZ 0.00* T_g[bhZ[ \g \f cbff\U_X g[Tg g[XeX Vbh_W UX YhgheX jbe^ fgbccTZXf be bg[Xe
_TUbe W\fehcg\baf g[Tg Vbh_W `TgXe\T__l TaW TWiXefX_l TYYXVg \gf Uhf\aXff* eXfh_gf bY bcXeTg\baf* Y\aTaV\T_ cbf\g\ba be _\dh\W\gl,

Health and safety – Debabf TaW <b`cQ UX_\XiX cebgXVg\aZ g[X [XT_g[ TaW fTYXgl bY g[X\e jbe^YbeVX* Vhfgb`Xef*
Uhf\aXff cTegaXef TaW g[X aTgheT_ Xai\eba`Xag TeX VbeX iT_hXf, Debabf TaW <b`cQ TeX Vb``\ggXW gb `T\agT\a\aZ T fgebaZ
fTYXgl Vh_gheX j[XeX T__ jbe^Xef `XXg be XkVXXW eXdh\eXW \aWhfgel cXeYbe`TaVX fgTaWTeWf TaW Vbag\ahbhf_l fXX^ gb \`cebiX
bVVhcTg\baT_ TaW cebVXff fTYXgl cXeYbe`TaVX, Debabf TaW <b`cQ VbaWhVg g[X\e Uhf\aXffXf \a jTlf g[Tg cebi\WX T__
cXefbaaX_ j\g[ T fTYX TaW [XT_g[l jbe^ Xai\eba`Xag TaW [TiX XfgTU_\f[XW fTYXgl TaW Xai\eba`XagT_ cebZeT`f TaW ZbT_f
gb TV[\XiX fhV[ eXfh_gf, Debabf TaW <b`cQ XkcXVg g[X\e `TahYTVghe\aZ YTV\_\g\Xf gb cebWhVX cebWhVgf fTYX_l TaW \a
Vb`c_\TaVX j\g[ _bVT_ eXZh_Tg\baf* cb_\V\Xf* fgTaWTeWf TaW ceTVg\VXf \agXaWXW gb cebgXVg g[X Xai\eba`Xag TaW cXbc_X TaW
[TiX XfgTU_\f[XW Z_bUT_ cb_\V\Xf WXf\ZaXW gb ceb`bgX fhV[ Vb`c_\TaVX, Debabf TaW <b`cQ eXdh\eX X`c_blXXf gb Vb`c_l
j\g[ fhV[ eXdh\eX`Xagf, Debabf TaW <b`cQ cebi\WX g[X\e jbe^Xef j\g[ g[X gbb_f TaW geT\a\aZ aXVXffTel gb `T^X g[X
Tccebce\TgX WXV\f\baf gb ceXiXag TVV\WXagf TaW \a]he\Xf, >TV[ bY Debabfs TaW <b`cQsf bcXeTg\aZ YTV\_\g\Xf WXiX_bcf*
`T\agT\af TaW \`c_X`Xagf fTYXgl cebZeT`f XaVb`cTff\aZ ^Xl TfcXVgf bY g[X\e bcXeTg\baf, Ba TWW\g\ba* `TaTZX`Xag eXi\Xjf
TaW XiT_hTgXf fTYXgl cXeYbe`TaVX g[ebhZ[bhg g[X lXTe,

<b`cQ hfXf _bfg g\`X \aV\WXagf Tf T ^Xl `XTfheX bY jbe^Xe fTYXgl, <b`cQ WXY\aXf _bfg g\`X \aV\WXagf Tf jbe^+
eX_TgXW TVV\WXagf j[XeX T jbe^Xe fhfgT\af Ta \a]hel g[Tg eXfh_gf \a g\`X TjTl Yeb` jbe^, <b`cQ [TW _bfg g\`X \aV\WXagf
bY a\_ \a 0.0.* baX \a 0.0/* TaW g[eXX \a 0.00,

Debabf `ba\gbef VbaW\g\baf g[Tg Vbh_W _XTW gb T fTYXgl \aV\WXag TaW ^XXc geTV^ bY \a]he\Xf g[ebhZ[ eXcbeg\aZ
flfgX`f \a TVVbeWTaVX j\g[ _Tjf \a g[X ]he\fW\Vg\baf \a j[\V[ \g bcXeTgXf, P\g[ g[\f WTgT Debabf VT_Vh_TgXf \aV\WXag
YeXdhXaVl eTgXf gb TffXff g[X dhT_\gl bY \gf fTYXgl cXeYbe`TaVX, Debabf T_fb geTV^f biXeT__ fTYXgl cXeYbe`TaVX Tg g[X Z_bUT_
_XiX_, >TV[ Debabf bcXeTg\aZ _bVTg\ba \f fhU]XVg gb _bVT_ _Tjf TaW eXZh_Tg\baf g[Tg W\VgTgX j[Tg \a]he\Xf TeX eXdh\eXW gb UX
eXVbeWXW TaW eXcbegXW* j[\V[ `Tl W\YYXe Yeb` _bVTg\ba gb _bVTg\ba TaW eXfh_g \a W\YYXeXag `Xg[bWf bY \a]hel eTgX VT_Vh_Tg\ba,
?be \agXeaT_ Z_bUT_ geTV^\aZ* UXaV[`Te^\aZ TaW \WXag\Y\VTg\ba bY bccbegha\g\Xf Ybe \`cebiX`Xag* Debabf Vb__XVgf g[X
_bVTg\ba fcXV\Y\V \aYbe`Tg\ba TaW Tcc_\Xf T N,L,+UTfXW \a]hel eTgX VT_Vh_Tg\ba gb Tee\iX Tg T Z_bUT_ gbgT_ YeXdhXaVl eTgX*
j[\V[ \f XkceXffXW Tf g[X ah`UXe bY \aV\WXagf Tg \gf bcXeTg\aZ _bVTg\baf cXe 0..*... [bhef, M[\f \agXeaT_ fTYXgl `Xge\V `Tl
abg UX W\eXVg_l Vb`cTeTU_X gb T eXVbeWTU_X \aV\WXag eTgX VT_Vh_TgXW haWXe N,L, _Tj, Debabfs Z_bUT_ gbgT_ YeXdhXaVl eTgX jTf
/,4/ \a 0.0. '/,32 bY g[X TZZeXZTgX eXceXfXagf X`c_blXXf ba_l(* /,.6 \a 0.0/'.,7. bY g[X TZZeXZTgX eXceXfXagf X`c_blXXf
ba_l( TaW /,./ \a 0.00 '.,64 bY g[X TZZeXZTgX eXceXfXagf X`c_blXXf ba_l(,

Diversity and inclusion - PX eXVbZa\mX g[Tg XiXelbaX WXfXeiXf eXfcXVg TaW XdhT_ geXTg`Xag, Debabf TaW <b`cQ
X`UeTVX W\iXef\gl TaW Vb__TUbeTg\ba \a g[X\e jbe^YbeVXf TaW Uhf\aXff \a\g\Tg\iXf, Debabf TaW <b`cQ TeX XdhT_ bccbegha\gl
X`c_blXef TaW UTfX X`c_bl`Xag WXV\f\baf ba `Xe\g* Vb`cXgXaVX TaW dhT_\Y\VTg\baf* j\g[bhg eXZTeW gb eTVX* Vb_be* aTg\baT_
be\Z\a* ZXaWXe* TZX* eX_\Z\ba* W\fTU\_\gl* fXk* fXkhT_ be\XagTg\ba be bg[Xe V[TeTVgXe\fg\Vf cebgXVgXW Ul Tcc_\VTU_X _Tj \a g[X
]he\fW\Vg\baf \a j[\V[ g[Xl bcXeTgX, Debabf TaW <b`cQ ceb`bgX T eXfcXVgYh_* W\iXefX TaW \aV_hf\iX jbe^c_TVX \a j[\V[
T__ \aW\i\WhT_f TeX geXTgXW j\g[ eXfcXVg TaW W\Za\gl,
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Ba TWW\g\ba gb bhe 65$ bjaXef[\c bY <b`cQ TaW bhe 1/$ bjaXef[\c bY Debabf Tg =XVX`UXe 1/* 0.00* jX T_fb
[b_W VXegT\a `Te^XgTU_X fXVhe\g\Xf TaW bg[Xe \aiXfg`Xagf, LXX GbgX 3 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

Regulatory and environmental matters + PX W\fVhff eXZh_Tgbel TaW Xai\eba`XagT_ `TggXef \a g[X eXfcXVg\iX
Uhf\aXff fXVg\baf VbagT\aXW X_fXj[XeX [XeX\a TaW \a BgX` 1 + qEXZT_ IebVXXW\aZf,r Ba TWW\g\ba* g[X \aYbe`Tg\ba \aV_hWXW
\a GbgX /4 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf haWXe g[X VTcg\baf qEXTW c\Z`Xag _\g\ZTg\bar TaW q>ai\eba`XagT_
`TggXef TaW _\g\ZTg\bar \f \aVbecbeTgXW [XeX\a Ul eXYXeXaVX,

Insurance + PX `T\agT\a \afheTaVX Ybe bhe Uhf\aXffXf TaW bcXeTg\baf* j\g[ Vhfgb`Tel _XiX_f bY VbiXeTZX*
WXWhVg\U_Xf TaW _\`\gf, LXX T_fb BgX` 1 o qEXZT_ IebVXXW\aZf o BafheTaVX VbiXeTZX V_T\`fr TaW GbgX /4 gb bhe
<bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

Business strategy + PX ebhg\aX_l Vb`cTeX bhe _\dh\W\gl eXdh\eX`Xagf TaW T_gXeaTg\iX hfXf bY VTc\gT_ TZT\afg g[X
Xfg\`TgXW YhgheX VTf[ Y_bjf jX XkcXVg gb eXVX\iX Yeb` bhe fhUf\W\Te\Xf TaW TYY\_\TgXf, :f T eXfh_g bY g[\f cebVXff* jX [TiX
\a g[X cTfg TaW `Tl \a g[X YhgheX fXX^ gb eT\fX TWW\g\baT_ VTc\gT_* \aVhe WXUg* eXcheV[TfX \aWXUgXWaXff \a g[X `Te^Xg* `bW\Yl
bhe W\i\WXaW cb_\V\Xf* Vbaf\WXe g[X fT_X bY bhe \agXeXfgf \a bhe fhUf\W\Te\Xf* TYY\_\TgXf* Uhf\aXff* `Te^XgTU_X fXVhe\g\Xf be
bg[Xe TffXgf* be gT^X T Vb`U\aTg\ba bY g[XfX TaW bg[Xe fgXcf* gb \aVeXTfX _\dh\W\gl* eXWhVX \aWXUgXWaXff TaW YhaW YhgheX
TVg\i\g\Xf, LhV[ TVg\i\g\Xf [TiX \a g[X cTfg TaW `Tl \a g[X YhgheX \aib_iX eX_TgXW Vb`cTa\Xf, ?eb` g\`X gb g\`X* jX T_fb
XiT_hTgX g[X eXfgehVghe\aZ bY bjaXef[\c \agXeXfgf T`baZ bhe eXfcXVg\iX fhUf\W\Te\Xf TaW eX_TgXW Vb`cTa\Xf,

PX TaW bg[Xe Xag\g\Xf g[Tg `Tl UX TYY\_\TgXW j\g[ <bageTa ebhg\aX_l XiT_hTgX TVdh\f\g\baf bY \agXeXfgf \a* be
Vb`U\aTg\baf j\g[* Vb`cTa\Xf* \aV_hW\aZ eX_TgXW Vb`cTa\Xf g[Tg cebi\WX fgeTgXZ\V bccbegha\g\Xf TaW flaXeZ\Xf be g[Tg jX
cXeVX\iX gb UX haWXeiT_hXW \a g[X `Te^Xgc_TVX, M[XfX Vb`cTa\Xf `Tl be `Tl abg UX XaZTZXW \a Uhf\aXffXf eX_TgXW gb bhe
VheeXag Uhf\aXffXf, Ba fb`X \afgTaVXf* jX [TiX TVg\iX_l `TaTZXW g[X Uhf\aXffXf TVdh\eXW j\g[ T YbVhf ba `Tk\`\m\aZ
eXghea+ba+\aiXfg`Xag g[ebhZ[ Vbfg eXWhVg\baf* VTc\gT_ XkcXaW\gheXf* \`cebiXW bcXeTg\aZ XYY\V\XaV\Xf* fX_XVg\iX `Te^Xg\aZ
gb TWWeXff `Te^Xg a\V[Xf* W\fcbf\g\ba bY `TeZ\aT_ bcXeTg\baf* hfX bY _XiXeTZX TaW eXWXc_bl`Xag bY VTc\gT_ gb `beX
cebWhVg\iX TffXgf, Ba bg[Xe \afgTaVXf* jX [TiX W\fcbfXW bY g[X TVdh\eXW \agXeXfg \a T Vb`cTal ce\be gb ZT\a\aZ Vbageb_, PX
\agXaW gb Vbaf\WXe fhV[ TVg\i\g\Xf \a g[X YhgheX TaW `Tl* \a VbaaXVg\ba j\g[ fhV[ TVg\i\g\Xf* Vbaf\WXe \ffh\aZ TWW\g\baT_
Xdh\gl fXVhe\g\Xf TaW \aVeXTf\aZ bhe \aWXUgXWaXff,

Available information + Hhe Y\fVT_ lXTe XaWf =XVX`UXe 1/, PX Yhea\f[ bhe f[TeX[b_WXef j\g[ TaahT_ eXcbegf
VbagT\a\aZ ThW\gXW Y\aTaV\T_ fgTgX`Xagf, Ba TWW\g\ba* jX Y\_X TaahT_* dhTegXe_l TaW VheeXag eXcbegf* cebkl TaW \aYbe`Tg\ba
fgTgX`Xagf TaW bg[Xe \aYbe`Tg\ba j\g[ g[X L><, Hhe Vbafb_\WTgXW fhUf\W\Tel '<b`cQ( TaW bhe f\Za\Y\VTag Xdh\gl `Xg[bW
\aiXfgXX 'Debabf( T_fb Y\_X TaahT_* dhTegXe_l* TaW VheeXag eXcbegf* cebkl TaW \aYbe`Tg\ba fgTgX`Xagf TaW bg[Xe \aYbe`Tg\ba
j\g[ g[X L><, PX T_fb `T^X bhe TaahT_ eXcbeg ba ?be` /.+D* dhTegXe_l eXcbegf ba ?be` /.+J* VheeXag eXcbegf ba ?be` 6+D
TaW T`XaW`Xagf g[XeXgb TiT\_TU_X YeXX bY V[TeZX g[ebhZ[ bhe jXUf\gX Tg jjj,a_+\aW,Vb` Tf fbba Tf eXTfbaTU_l ceTVg\VTU_X
TYgXe g[Xl [TiX UXXa Y\_XW j\g[ g[X L><, PX T_fb cebi\WX gb TalbaX* j\g[bhg V[TeZX* Vbc\Xf bY fhV[ WbVh`Xagf hcba je\ggXa
eXdhXfg, LhV[ eXdhXfgf f[bh_W UX W\eXVgXW gb g[X TggXag\ba bY g[X <becbeTgX LXVeXgTel Tg bhe TWWeXff ba g[X VbiXe cTZX bY
g[\f ?be` /.+D, :WW\g\baT_ \aYbe`Tg\ba* \aV_hW\aZ bhe :hW\g <b``\ggXX V[TegXe* bhe <bWX bY ;hf\aXff <baWhVg TaW >g[\Vf
TaW bhe <becbeTgX @biXeaTaVX @h\WX_\aXf VTa UX YbhaW ba bhe jXUf\gX, BaYbe`Tg\ba VbagT\aXW ba bhe jXUf\gX \f abg cTeg
bY g[\f :aahT_ KXcbeg,

PX TeX Ta X_XVgeba\V Y\_Xe TaW g[X L>< `T\agT\af Ta \agXeaXg jXUf\gX g[Tg VbagT\af eXcbegf* cebkl TaW \aYbe`Tg\ba
fgTgX`Xagf TaW bg[Xe \aYbe`Tg\ba eXZTeW\aZ \ffhXef g[Tg Y\_X X_XVgeba\VT__l j\g[ g[X L>< Tg jjj,fXV,Zbi,

=H9A +5( F=G? :57HCFG

E\fgXW UX_bj TeX VXegT\a e\f^ YTVgbef TffbV\TgXW j\g[ hf TaW bhe Uhf\aXffXf, LXX T_fb VXegT\a e\f^ YTVgbef W\fVhffXW
\a BgX` 5 o qManagement’s Discussion and Analysis of Financial Condition and Results of Operations – Critical 

Accounting Policies and Estimates.” Ba TWW\g\ba gb g[X cbgXag\T_ XYYXVg bY g[XfX e\f^ YTVgbef* Tal e\f^ YTVgbe j[\V[ Vbh_W
eXfh_g \a eXWhVXW XTea\aZf be bcXeTg\aZ _bffXf* be eXWhVXW _\dh\W\gl* Vbh_W \a ghea TWiXefX_l TYYXVg bhe TU\_\gl gb fXei\VX bhe
_\TU\_\g\Xf be cTl W\i\WXaWf ba bhe Vb``ba fgbV^ be TWiXefX_l TYYXVg g[X dhbgXW `Te^Xg ce\VXf Ybe bhe fXVhe\g\Xf,



+/6+

C]R_NaV\[NY FV`X :NPa\_`

Demand for, and prices of, certain of Kronos’ products are influenced by changing market conditions for its products, 

which may result in reduced earnings or in operating losses. 

Debabfs fT_Xf TaW cebY\gTU\_\gl TeX _TeZX_l WXcXaWXag ba g[X M\H0 \aWhfgel, Ba 0.00* 70$ bY Debabfs fT_Xf jXeX
Tgge\UhgTU_X gb fT_Xf bY M\H0, M\H0 \f hfXW \a `Tal qdhT_\gl bY _\YXr cebWhVgf Ybe j[\V[ WX`TaW [\fgbe\VT__l [Tf UXXa _\a^XW
gb Z_bUT_* eXZ\baT_ TaW _bVT_ Zebff Wb`Xfg\V cebWhVg TaW W\fVeXg\baTel fcXaW\aZ* j[\V[ VTa UX aXZTg\iX_l \`cTVgXW Ul
eXZ\baT_ TaW jbe_W XiXagf be XVbab`\V VbaW\g\baf, LhV[ XiXagf TeX _\^X_l gb VThfX T WXVeXTfX \a WX`TaW Ybe Debabfs
cebWhVgf TaW* Tf T eXfh_g* `Tl [TiX Ta TWiXefX XYYXVg ba bhe eXfh_gf bY bcXeTg\baf TaW Y\aTaV\T_ VbaW\g\ba,

Ie\V\aZ j\g[\a g[X Z_bUT_ M\H0 \aWhfgel biXe g[X _baZ gXe` \f VlV_\VT_ TaW V[TaZXf \a XVbab`\V VbaW\g\baf
jbe_Wj\WX VTa f\Za\Y\VTag_l \`cTVg Debabfs XTea\aZf TaW bcXeTg\aZ VTf[ Y_bjf, A\fgbe\VT__l* g[X `Te^Xgf Ybe `Tal bY
Debabfs cebWhVgf [TiX XkcXe\XaVXW T_gXeaTg\aZ cXe\bWf bY \aVeXTf\aZ TaW WXVeXTf\aZ WX`TaW, KX_Tg\iX V[TaZXf \a g[X
fX__\aZ ce\VXf Ybe Debabfs cebWhVgf TeX baX bY g[X `T\a YTVgbef g[Tg TYYXVg g[X _XiX_ bY \gf cebY\gTU\_\gl, Ba cXe\bWf bY
\aVeXTf\aZ WX`TaW* Debabfs fX__\aZ ce\VXf TaW cebY\g `TeZ\af ZXaXeT__l j\__ gXaW gb \aVeXTfX* j[\_X \a cXe\bWf bY WXVeXTf\aZ
WX`TaW Debabfs fX__\aZ ce\VXf TaW cebY\g `TeZ\af ZXaXeT__l gXaW gb WXVeXTfX, Ba TWW\g\ba* ce\V\aZ `Tl TYYXVg Vhfgb`Xe
\aiXagbel _XiX_f Tf Vhfgb`Xef `Tl Yeb` g\`X gb g\`X TVVX_XeTgX cheV[TfXf bY M\H0 \a TWiTaVX bY Tag\V\cTgXW ce\VX \aVeXTfXf
be WXYXe cheV[TfXf bY M\H0 \a TWiTaVX bY Tag\V\cTgXW ce\VX WXVeXTfXf, Debabfs TU\_\gl gb Yheg[Xe \aVeXTfX VTcTV\gl j\g[bhg
TWW\g\baT_ \aiXfg`Xag \a ZeXXaY\X_W be UebjaY\X_W VTcTV\gl `Tl UX _\`\gXW TaW Tf T eXfh_g* Debabfs cebY\gTU\_\gl `Tl
UXVb`X XiXa `beX WXcXaWXag hcba g[X fX__\aZ ce\VXf bY \gf cebWhVgf,

The TiO2 industry is concentrated and highly competitive and Kronos faces price pressures in the markets in which it 

operates, which may result in reduced earnings or operating losses. 

M[X Z_bUT_ `Te^Xg \a j[\V[ Debabf bcXeTgXf \gf Uhf\aXff \f VbaVXageTgXW* j\g[ g[X gbc Y\iX M\H0 cebWhVXef
TVVbhag\aZ Ybe Tccebk\`TgX_l 30$ bY g[X jbe_Wsf cebWhVg\ba VTcTV\gl TaW \f [\Z[_l Vb`cXg\g\iX, <b`cXg\g\ba \f UTfXW ba
T ah`UXe bY YTVgbef* fhV[ Tf ce\VX* cebWhVg dhT_\gl TaW fXei\VX, Lb`X bY Debabfs Vb`cXg\gbef `Tl UX TU_X gb We\iX Wbja
ce\VXf Ybe Debabfs cebWhVgf \Y g[X\e Vbfgf TeX _bjXe g[Ta Debabfs Vbfgf, Ba TWW\g\ba* fb`X bY Debabfs Vb`cXg\gbefs Y\aTaV\T_*
gXV[ab_bZ\VT_ TaW bg[Xe eXfbheVXf `Tl UX ZeXTgXe g[Ta \gf eXfbheVXf TaW fhV[ Vb`cXg\gbef `Tl UX UXggXe TU_X gb j\g[fgTaW
V[TaZXf \a `Te^Xg VbaW\g\baf, Debabfs Vb`cXg\gbef `Tl UX TU_X gb eXfcbaW `beX dh\V^_l g[Ta \g VTa gb aXj be X`XeZ\aZ
gXV[ab_bZ\Xf TaW V[TaZXf \a Vhfgb`Xe eXdh\eX`Xagf, ?heg[Xe* Vbafb_\WTg\ba bY Debabfs Vb`cXg\gbef be Vhfgb`Xef `Tl eXfh_g
\a eXWhVXW WX`TaW Ybe \gf cebWhVgf be `T^X \g `beX W\YY\Vh_g Ybe Debabf gb Vb`cXgX j\g[ \gf Vb`cXg\gbef, M[X bVVheeXaVX
bY Tal bY g[XfX XiXagf Vbh_W eXfh_g \a eXWhVXW XTea\aZf be bcXeTg\aZ _bffXf,

CompX operates in mature and highly competitive markets, resulting in pricing pressure and the need to continuously 

reduce costs. 

FTal bY g[X `Te^Xgf <b`cQ fXeiXf TeX [\Z[_l Vb`cXg\g\iX* j\g[ T ah`UXe bY Vb`cXg\gbef bYYXe\aZ f\`\_Te
cebWhVgf, <b`cQ YbVhfXf \gf XYYbegf ba g[X `\WW_X TaW [\Z[+XaW fXZ`Xag bY g[X `Te^Xg j[XeX \g YXX_f g[Tg \g VTa Vb`cXgX
WhX gb g[X \`cbegTaVX bY cebWhVg WXf\Za* dhT_\gl TaW WheTU\_\gl gb g[X Vhfgb`Xe, AbjXiXe* <b`cQsf TU\_\gl gb XYYXVg\iX_l
Vb`cXgX \f \`cTVgXW Ul T ah`UXe bY YTVgbef, M[X bVVheeXaVX bY Tal bY g[XfX YTVgbef Vbh_W eXfh_g \a eXWhVXW XTea\aZf be
bcXeTg\aZ _bffXf,

# <b`cXg\gbef `Tl UX TU_X gb We\iX Wbja ce\VXf Ybe <b`cQsf cebWhVgf UXlbaW \gf TU\_\gl gb TW]hfg Vbfgf
UXVThfX g[X\e Vbfgf TeX _bjXe g[Ta <b`cQ* XfcXV\T__l cebWhVgf fbheVXW Yeb` :f\T,

# <b`cXg\gbefs Y\aTaV\T_* gXV[ab_bZ\VT_ TaW bg[Xe eXfbheVXf `Tl UX ZeXTgXe g[Ta <b`cQsf eXfbheVXf* j[\V[
`Tl XaTU_X g[X` gb `beX XYYXVg\iX_l j\g[fgTaW V[TaZXf \a `Te^Xg VbaW\g\baf,

# <b`cXg\gbef `Tl UX TU_X gb eXfcbaW `beX dh\V^_l g[Ta <b`cQ VTa gb aXj be X`XeZ\aZ gXV[ab_bZ\Xf TaW
V[TaZXf \a Vhfgb`Xe eXdh\eX`Xagf,

# <bafb_\WTg\ba bY <b`cQsf Vb`cXg\gbef be Vhfgb`Xef \a Tal bY g[X `Te^Xgf \a j[\V[ \g Vb`cXgXf `Tl eXfh_g
\a eXWhVXW WX`TaW Ybe \gf cebWhVgf,

# : eXWhVg\ba bY <b`cQsf `Te^Xg f[TeX j\g[ baX be `beX bY \gf ^Xl Vhfgb`Xef* be T eXWhVg\ba \a baX be `beX
bY \gf ^Xl Vhfgb`Xefs `Te^Xg f[TeX Ybe g[X\e XaW+hfX cebWhVgf* `Tl eXWhVX WX`TaW Ybe \gf cebWhVgf,
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# GXj Vb`cXg\gbef Vbh_W X`XeZX Ul `bW\Yl\aZ g[X\e Xk\fg\aZ cebWhVg\ba YTV\_\g\Xf gb `TahYTVgheX cebWhVgf g[Tg
Vb`cXgX j\g[ <b`cQsf cebWhVgf,

# <b`cQ `Tl abg UX TU_X gb fhfgT\a T Vbfg fgehVgheX g[Tg XaTU_Xf \g gb UX Vb`cXg\g\iX,

# <hfgb`Xef `Tl ab _baZXe iT_hX <b`cQsf cebWhVg WXf\Za* dhT_\gl be WheTU\_\gl biXe g[X _bjXe Vbfg cebWhVgf
bY \gf Vb`cXg\gbef,

CompX’s development of innovative features for current products is critical to sustaining and growing its sales. 

A\fgbe\VT__l* <b`cQsf TU\_\gl gb cebi\WX iT_hX+TWWXW Vhfgb` XaZ\aXXeXW cebWhVgf g[Tg TWWeXff eXdh\eX`Xagf bY
gXV[ab_bZl TaW fcTVX hg\_\mTg\ba [Tf UXXa T ^Xl X_X`Xag bY \gf fhVVXff, <b`cQ fcXaWf T f\Za\Y\VTag T`bhag bY g\`X TaW
XYYbeg gb eXY\aX* \`cebiX TaW TWTcg \gf Xk\fg\aZ cebWhVgf Ybe aXj Vhfgb`Xef TaW Tcc_\VTg\baf, L\aVX XkcXaW\gheXf Ybe g[XfX
glcXf bY TVg\i\g\Xf TeX abg Vbaf\WXeXW eXfXTeV[ TaW WXiX_bc`Xag XkcXafX haWXe TVVbhag\aZ ce\aV\c_Xf ZXaXeT__l TVVXcgXW
\a g[X Na\gXW LgTgXf bY :`Xe\VT 'q@::Ir(* g[X T`bhag bY <b`cQsf eXfXTeV[ TaW WXiX_bc`Xag XkcXaW\gheXf* j[\V[ \f abg
f\Za\Y\VTag* \f abg \aW\VTg\iX bY g[X biXeT__ XYYbeg \aib_iXW \a g[X WXiX_bc`Xag bY aXj cebWhVg YXTgheXf, M[X \agebWhVg\ba bY
aXj cebWhVg YXTgheXf eXdh\eXf g[X VbbeW\aTg\ba bY g[X WXf\Za* `TahYTVghe\aZ TaW `Te^Xg\aZ bY g[X aXj cebWhVg YXTgheXf
j\g[ VheeXag TaW cbgXag\T_ Vhfgb`Xef, M[X TU\_\gl gb VbbeW\aTgX g[XfX TVg\i\g\Xf j\g[ VheeXag TaW cbgXag\T_ Vhfgb`Xef `Tl
UX TYYXVgXW Ul YTVgbef UXlbaW <b`cQsf Vbageb_, P[\_X <b`cQ j\__ Vbag\ahX gb X`c[Tf\mX g[X \agebWhVg\ba bY \aabiTg\iX
aXj cebWhVg YXTgheXf g[Tg gTeZXg Vhfgb`Xe+fcXV\Y\V bccbegha\g\Xf* jX Wb abg ^abj \Y Tal aXj cebWhVg YXTgheXf \g \agebWhVXf
j\__ TV[\XiX g[X fT`X WXZeXX bY fhVVXff g[Tg \g [Tf TV[\XiXW j\g[ \gf Xk\fg\aZ cebWhVgf, BagebWhVg\ba bY aXj cebWhVg YXTgheXf
glc\VT__l eXdh\eXf <b`cQ gb \aVeXTfX cebWhVg\ba ib_h`X ba T g\`X_l UTf\f j[\_X `T\agT\a\aZ cebWhVg dhT_\gl,
FTahYTVgheXef bYgXa XaVbhagXe W\YY\Vh_g\Xf \a \aVeXTf\aZ cebWhVg\ba ib_h`Xf* \aV_hW\aZ WX_Tlf* dhT_\gl Vbageb_ cebU_X`f
TaW f[begTZXf bY dhT_\Y\XW cXefbaaX_ be eTj `TgXe\T_f, :f <b`cQ TggX`cgf gb \agebWhVX aXj cebWhVg YXTgheXf \a g[X YhgheX*
jX Wb abg ^abj \Y \g j\__ UX TU_X gb \aVeXTfX cebWhVg\ba ib_h`Xf j\g[bhg XaVbhagXe\aZ g[XfX be bg[Xe cebU_X`f* j[\V[
`\Z[g aXZTg\iX_l \`cTVg bhe Y\aTaV\T_ VbaW\g\ba be eXfh_gf bY bcXeTg\baf,

Higher costs or unavailability of CompX’s raw materials could negatively impact our financial results. 

<XegT\a eTj `TgXe\T_f hfXW \a <b`cQsf cebWhVgf TeX Vb``bW\g\Xf g[Tg TeX fhU]XVg gb f\Za\Y\VTag Y_hVghTg\baf \a
ce\VX \a eXfcbafX gb jbe_W+j\WX fhcc_l TaW WX`TaW Tf jX__ Tf fcXVh_Tg\iX \aiXfgbe TVg\i\gl, S\aV TaW UeTff TeX g[X ce\aV\cT_
eTj `TgXe\T_f hfXW \a g[X `TahYTVgheX bY fXVhe\gl cebWhVgf, LgT\a_Xff fgXX_ TaW T_h`\ah` TeX g[X `T]be eTj `TgXe\T_f hfXW
\a g[X `TahYTVgheX bY `Te\aX Vb`cbaXagf, M[XfX eTj `TgXe\T_f TeX cheV[TfXW Yeb` fXiXeT_ fhcc_\Xef TaW TeX ZXaXeT__l
eXTW\_l TiT\_TU_X Yeb` ah`Xebhf fbheVXf, <b`cQ bVVTf\baT__l XagXef \agb f[beg+gXe` eTj `TgXe\T_ fhcc_l TeeTaZX`Xagf
gb `\g\ZTgX g[X \`cTVg bY YhgheX \aVeXTfXf \a Vb``bW\gl+eX_TgXW eTj `TgXe\T_ Vbfgf TaW XafheX fhcc_l, FTgXe\T_f cheV[TfXW
bhgf\WX bY g[XfX TeeTaZX`Xagf TeX fb`Xg\`Xf fhU]XVg gb haTag\V\cTgXW TaW fhWWXa ce\VX \aVeXTfXf,

<XegT\a Vb`cbaXagf hfXW \a <b`cQsf cebWhVgf TeX `TahYTVgheXW Ul YbeX\Za fhcc_\Xef _bVTgXW \a <[\aT TaW
X_fXj[XeX, @_bUT_ XVbab`\V TaW cb_\g\VT_ VbaW\g\baf* \aV_hW\aZ aTgheT_ W\fTfgXef* gXeebe\fg TVgf* Z_bUT_ VbaY_\Vgf TaW chU_\V
[XT_g[ Ve\fXf fhV[ Tf cTaWX`\Vf* Vbh_W ceXiXag <b`cQsf iXaWbef Yeb` UX\aZ TU_X gb fhcc_l g[XfX Vb`cbaXagf, L[bh_W
<b`cQsf iXaWbef abg UX TU_X gb `XXg g[X\e fhcc_l bU_\ZTg\baf be f[bh_W <b`cQ UX bg[Xej\fX haTU_X gb bUgT\a aXVXffTel
eTj `TgXe\T_f be Vb`cbaXagf* <b`cQ `Tl \aVhe [\Z[Xe fhcc_l Vbfgf be `Tl UX eXdh\eXW gb eXWhVX cebWhVg\ba _XiX_f* X\g[Xe
bY j[\V[ `Tl WXVeXTfX bhe _\dh\W\gl be aXZTg\iX_l \`cTVg bhe Y\aTaV\T_ VbaW\g\ba be eXfh_gf bY bcXeTg\baf Tf <b`cQ `Tl
UX haTU_X gb bYYfXg g[X [\Z[Xe Vbfgf j\g[ \aVeXTfXf \a \gf fX__\aZ ce\VXf be eXWhVg\baf \a bg[Xe bcXeTg\aZ Vbfgf,

Higher costs or limited availability of Kronos’ raw materials may reduce its earnings and decrease its liquidity. In 

addition, many of Kronos’ raw material contracts contain fixed quantities it is required to purchase. 

?be Debabf* g[X ah`UXe bY fbheVXf Ybe TaW TiT\_TU\_\gl bY VXegT\a eTj `TgXe\T_f \f fcXV\Y\V gb g[X cTeg\Vh_Te
ZXbZeTc[\VT_ eXZ\ba \a j[\V[ \gf YTV\_\g\Xf TeX _bVTgXW, M\gTa\h`+VbagT\a\aZ YXXWfgbV^f fh\gTU_X Ybe hfX \a Debabfs M\H0

YTV\_\g\Xf TeX TiT\_TU_X Yeb` T _\`\gXW ah`UXe bY fhcc_\Xef TebhaW g[X jbe_W, Ib_\g\VT_ TaW XVbab`\V \afgTU\_\gl be \aVeXTfXW
eXZh_Tg\baf \a g[X Vbhage\Xf Yeb` j[\V[ Debabf cheV[TfXf be `\aXf \gf eTj `TgXe\T_ fhcc_\Xf Vbh_W TWiXefX_l TYYXVg eTj
`TgXe\T_ TiT\_TU\_\gl, BY Debabf be Debabfs jbe_Wj\WX iXaWbef TeX haTU_X gb `XXg g[X\e c_TaaXW be VbageTVghT_ bU_\ZTg\baf
TaW Debabf jTf haTU_X gb bUgT\a aXVXffTel eTj `TgXe\T_f* Debabf Vbh_W \aVhe [\Z[Xe Vbfgf Ybe eTj `TgXe\T_f be `Tl UX
eXdh\eXW gb eXWhVX cebWhVg\ba _XiX_f, Debabf XkcXe\XaVXW \aVeXTfXf \a YXXWfgbV^ Vbfgf \a 0.0/ TaW 0.00* TaW Debabf
XkcXVgf YXXWfgbV^ Vbfgf gb Vbag\ahX gb \aVeXTfX \a 0.01, Debabf `Tl T_fb XkcXe\XaVX [\Z[Xe bcXeTg\aZ Vbfgf fhV[ Tf XaXeZl
Vbfgf* j[\V[ Vbh_W TYYXVg \gf cebY\gTU\_\gl, Debabf `Tl abg T_jTlf UX TU_X gb \aVeXTfX \gf fX__\aZ ce\VXf gb bYYfXg g[X \`cTVg
bY Tal [\Z[Xe Vbfgf be eXWhVXW cebWhVg\ba _XiX_f* j[\V[ Vbh_W eXWhVX \gf XTea\aZf TaW WXVeXTfX \gf _\dh\W\gl,
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Debabf [Tf fhcc_l VbageTVgf g[Tg cebi\WX Ybe \gf M\H0 YXXWfgbV^ eXdh\eX`Xagf g[Tg VheeXag_l Xkc\eX \a 0.01 TaW
baX VbageTVg g[Tg XkgXaWf g[ebhZ[ 0.04, P[\_X Debabf UX_\XiXf \g j\__ UX TU_X gb eXaXj g[XfX VbageTVgf* Debabf WbXf abg
^abj \Y \g j\__ UX fhVVXffYh_ \a eXaXj\aZ g[X` be \a bUgT\a\aZ _baZ+gXe` XkgXaf\baf gb g[X` ce\be gb Xkc\eTg\ba, Debabfs
VheeXag TZeXX`Xagf '\aV_hW\aZ g[bfX XagXeXW \agb g[ebhZ[ ?XUehTel 0.01( eXdh\eX \g gb cheV[TfX VXegT\a `\a\`h` dhTag\g\Xf
bY YXXWfgbV^ j\g[ `\a\`h` cheV[TfX Vb``\g`Xagf TZZeXZTg\aZ Tccebk\`TgX_l #/,. U\__\ba UXZ\aa\aZ \a 0.01 TaW
XkgXaW\aZ g[ebhZ[ 0.04, Ba TWW\g\ba* Debabf [Tf bg[Xe _baZ+gXe` fhcc_l TaW fXei\VX VbageTVgf g[Tg cebi\WX Ybe iTe\bhf eTj
`TgXe\T_f TaW fXei\VXf, M[XfX TZeXX`Xagf eXdh\eX Debabf gb cheV[TfX VXegT\a `\a\`h` dhTag\g\Xf be fXei\VXf j\g[
`\a\`h` cheV[TfX Vb``\g`Xagf TZZeXZTg\aZ Tccebk\`TgX_l #62 `\__\ba Tg =XVX`UXe 1/* 0.00, Debabfs Vb``\g`Xagf
haWXe g[XfX VbageTVgf Vbh_W TWiXefX_l TYYXVg bhe Y\aTaV\T_ eXfh_gf \Y Debabf f\Za\Y\VTag_l eXWhVXf \gf cebWhVg\ba TaW jTf
haTU_X gb `bW\Yl g[X VbageTVghT_ Vb``\g`Xagf,

Our assets consist primarily of investments in our operating subsidiaries and affiliate, and we are dependent upon 

distributions from our subsidiaries and affiliate. 

M[X `T]be\gl bY bhe bcXeTg\aZ VTf[ Y_bjf TeX ZXaXeTgXW Ul bhe bcXeTg\aZ fhUf\W\Te\Xf TaW TYY\_\TgX* TaW bhe TU\_\gl
gb fXei\VX _\TU\_\g\Xf TaW cTl W\i\WXaWf ba bhe Vb``ba fgbV^ WXcXaWf gb T _TeZX XkgXag hcba g[X VTf[ W\i\WXaWf be bg[Xe
W\fge\Uhg\baf jX eXVX\iX Yeb` bhe fhUf\W\Te\Xf TaW TYY\_\TgX, Hhe fhUf\W\Te\Xf TaW TYY\_\TgX TeX fXcTeTgX TaW W\fg\aVg _XZT_
Xag\g\Xf TaW g[Xl [TiX ab bU_\ZTg\ba* Vbag\aZXag be bg[Xej\fX* gb cTl VTf[ W\i\WXaWf be bg[Xe W\fge\Uhg\baf gb hf, Ba TWW\g\ba*
g[X cTl`Xag bY W\i\WXaWf be bg[Xe W\fge\Uhg\baf Yeb` bhe fhUf\W\Te\Xf TaW TYY\_\TgX Vbh_W UX fhU]XVg gb eXfge\Vg\baf haWXe
Tcc_\VTU_X _Tj* `baXgTel geTafYXe eXfge\Vg\baf* VheeXaVl XkV[TaZX eXZh_Tg\baf \a ]he\fW\Vg\baf \a j[\V[ bhe fhUf\W\Te\Xf TaW
TYY\_\TgX bcXeTgX be Tal bg[Xe eXfge\Vg\baf \`cbfXW Ul VheeXag be YhgheX TZeXX`Xagf gb j[\V[ bhe fhUf\W\Te\Xf TaW TYY\_\TgX
`Tl UX T cTegl* \aV_hW\aZ WXUg \afgeh`Xagf, >iXagf UXlbaW bhe Vbageb_* \aV_hW\aZ V[TaZXf \a ZXaXeT_ Uhf\aXff TaW
XVbab`\V VbaW\g\baf* Vbh_W TWiXefX_l \`cTVg g[X TU\_\gl bY bhe fhUf\W\Te\Xf TaW TYY\_\TgX gb cTl W\i\WXaWf be `T^X bg[Xe
W\fge\Uhg\baf gb hf, BY bhe fhUf\W\Te\Xf TaW TYY\_\TgX jXeX gb UXVb`X haTU_X gb `T^X fhYY\V\Xag VTf[ W\i\WXaWf be bg[Xe
W\fge\Uhg\baf gb hf* bhe TU\_\gl gb fXei\VX bhe _\TU\_\g\Xf TaW gb cTl W\i\WXaWf ba bhe Vb``ba fgbV^ Vbh_W UX TWiXefX_l
TYYXVgXW,

Ba TWW\g\ba* T f\Za\Y\VTag cbeg\ba bY bhe TffXgf Vbaf\fg bY bjaXef[\c \agXeXfgf \a bhe fhUf\W\Te\Xf TaW TYY\_\TgX, BY
jX jXeX eXdh\eXW gb _\dh\WTgX bhe fhUf\W\Te\Xfs TaW TYY\_\TgXsf fXVhe\g\Xf \a beWXe gb ZXaXeTgX YhaWf gb fTg\fYl bhe _\TU\_\g\Xf*
jX `Tl UX eXdh\eXW gb fX__ fhV[ fXVhe\g\Xf Tg T g\`X be g\`Xf Ybe _Xff g[Ta j[Tg jX UX_\XiX gb UX g[X _baZ+gXe` iT_hX bY fhV[
TffXgf,

Kronos’ leverage may impair our financial condition. 

Debabf [Tf T f\Za\Y\VTag T`bhag bY WXUg* ce\`Te\_l eX_TgXW gb \gf LXa\be GbgXf \ffhXW \a LXcgX`UXe 0./5, :f bY
=XVX`UXe 1/* 0.00* Debabfs gbgT_ Vbafb_\WTgXW WXUg jTf Tccebk\`TgX_l #203 `\__\ba, Debabfs _XiX_ bY WXUg Vbh_W [TiX
\`cbegTag VbafXdhXaVXf gb \gf fgbV^[b_WXef TaW VeXW\gbef* \aV_hW\aZ8

# `T^\aZ \g `beX W\YY\Vh_g Ybe Debabf gb fTg\fYl \gf bU_\ZTg\baf j\g[ eXfcXVg gb \gf _\TU\_\g\Xf9

# \aVeXTf\aZ \gf ih_aXeTU\_\gl gb TWiXefX ZXaXeT_ XVbab`\V TaW \aWhfgel VbaW\g\baf9

# eXdh\e\aZ g[Tg T cbeg\ba bY \gf VTf[ Y_bjf Yeb` bcXeTg\baf UX hfXW Ybe g[X cTl`Xag bY \agXeXfg ba \gf WXUg*
j[\V[ eXWhVXf \gf TU\_\gl gb hfX \gf VTf[ Y_bj gb YhaW jbe^\aZ VTc\gT_* VTc\gT_ XkcXaW\gheXf* W\i\WXaWf ba \gf
Vb``ba fgbV^* TVdh\f\g\baf be ZXaXeT_ VbecbeTgX eXdh\eX`Xagf9

# _\`\g\aZ g[X TU\_\gl bY Debabfs fhUf\W\Te\Xf gb cTl W\i\WXaWf gb \g9

# _\`\g\aZ Debabfs TU\_\gl gb bUgT\a TWW\g\baT_ Y\aTaV\aZ gb YhaW YhgheX jbe^\aZ VTc\gT_* VTc\gT_ XkcXaW\gheXf*
TVdh\f\g\baf be ZXaXeT_ VbecbeTgX eXdh\eX`Xagf9

# _\`\g\aZ Debabfs Y_Xk\U\_\gl \a c_Taa\aZ Ybe* be eXTVg\aZ gb* V[TaZXf \a \gf Uhf\aXff TaW g[X \aWhfgel \a j[\V[
\g bcXeTgXf9 TaW

# c_TV\aZ Debabf Tg T Vb`cXg\g\iX W\fTWiTagTZX eX_Tg\iX gb bg[Xe _Xff _XiXeTZXW Vb`cXg\gbef,

BaWXUgXWaXff bhgfgTaW\aZ haWXe Debabfs Z_bUT_ eXib_i\aZ VeXW\g YTV\_\gl TVVehXf \agXeXfg Tg iTe\TU_X eTgXf, Mb g[X
XkgXag `Te^Xg \agXeXfg eTgXf e\fX* g[X Vbfg bY Debabfs WXUg Vbh_W \aVeXTfX* TWiXefX_l TYYXVg\aZ \gf Y\aTaV\T_ VbaW\g\ba* eXfh_gf
bY bcXeTg\baf TaW VTf[ Y_bjf,
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Ba TWW\g\ba gb Debabfs \aWXUgXWaXff* Debabf \f cTegl gb iTe\bhf _XTfX TaW bg[Xe TZeXX`Xagf '\aV_hW\aZ YXXWfgbV^
cheV[TfX VbageTVgf TaW bg[Xe _baZ+gXe` fhcc_l TaW fXei\VX VbageTVgf* Tf W\fVhffXW TUbiX( chefhTag gb j[\V[* T_baZ j\g[ \gf
\aWXUgXWaXff* Debabf \f Vb``\ggXW gb cTl Tccebk\`TgX_l #467 `\__\ba \a 0.01, Debabfs TU\_\gl gb `T^X cTl`Xagf ba TaW
eXY\aTaVX \gf WXUg TaW gb YhaW c_TaaXW VTc\gT_ XkcXaW\gheXf WXcXaWf ba \gf TU\_\gl gb ZXaXeTgX VTf[ Y_bj \a g[X YhgheX, Mb
fb`X XkgXag* g[\f \f fhU]XVg gb ZXaXeT_ XVbab`\V* Y\aTaV\T_* Vb`cXg\g\iX* _XZ\f_Tg\iX* eXZh_Tgbel TaW bg[Xe YTVgbef g[Tg TeX
UXlbaW \gf Vbageb_, Ba TWW\g\ba* Debabfs TU\_\gl gb Ubeebj YhaWf haWXe \gf eXib_i\aZ VeXW\g YTV\_\gl \a g[X YhgheX* \a fb`X
\afgTaVXf* j\__ WXcXaW \a cTeg ba \gf TU\_\gl gb `T\agT\a fcXV\Y\XW Y\aTaV\T_ eTg\bf TaW fTg\fYl VXegT\a Y\aTaV\T_ VbiXaTagf
VbagT\aXW \a g[X Tcc_\VTU_X VeXW\g TZeXX`Xag,

Debabfs Uhf\aXff `Tl abg ZXaXeTgX VTf[ Y_bjf Yeb` bcXeTg\aZ TVg\i\g\Xf fhYY\V\Xag gb XaTU_X \g gb cTl \gf WXUgf
j[Xa g[Xl UXVb`X WhX TaW gb YhaW \gf bg[Xe _\dh\W\gl aXXWf, :f T eXfh_g* Debabf `Tl aXXW gb eXY\aTaVX T__ be T cbeg\ba bY
\gf WXUg UXYbeX `Tghe\gl, Debabf `Tl abg UX TU_X gb eXY\aTaVX Tal bY \gf WXUg \a T g\`X_l `TaaXe ba YTibeTU_X gXe`f* \Y Tg
T__* \a g[X VheeXag VeXW\g `Te^Xgf, :al \aTU\_\gl gb ZXaXeTgX fhYY\V\Xag VTf[ Y_bjf be gb eXY\aTaVX \gf WXUg ba YTibeTU_X gXe`f
Vbh_W [TiX T `TgXe\T_ TWiXefX XYYXVg ba \gf Y\aTaV\T_ VbaW\g\ba TaW \`cTVg \gf TU\_\gl gb cTl T W\i\WXaW gb hf,

@RTNY& 7\Z]YVN[PR N[Q FRTbYNa\_f FV`X :NPa\_`

We could incur significant costs related to legal and environmental matters. 

PX Ybe`Xe_l `TahYTVgheXW _XTW c\Z`Xagf Ybe hfX \a cT\ag, PX TaW bg[Xef [TiX UXXa aT`XW Tf WXYXaWTagf \a
iTe\bhf _XZT_ cebVXXW\aZf fXX^\aZ WT`TZXf Ybe cXefbaT_ \a]hel* cebcXegl WT`TZX TaW ZbiXea`XagT_ XkcXaW\gheXf T__XZXW_l
VThfXW Ul g[X hfX bY _XTW+UTfXW cT\agf, M[XfX _Tjfh\gf fXX^ eXVbiXel haWXe T iTe\Xgl bY g[Xbe\Xf* \aV_hW\aZ chU_\V TaW
ce\iTgX ah\fTaVX* aXZ_\ZXag cebWhVg WXf\Za* aXZ_\ZXag YT\_heX gb jTea* fge\Vg _\TU\_\gl* UeXTV[ bY jTeeTagl* Vbafc\eTVl-VbaVXeg
bY TVg\ba* T\W\aZ TaW TUXgg\aZ* XagXece\fX _\TU\_\gl* `Te^Xg f[TeX be e\f^ Vbage\Uhg\ba _\TU\_\gl* \agXag\baT_ gbeg* YeThW TaW
`\feXceXfXagTg\ba* i\b_Tg\baf bY fgTgX Vbafh`Xe cebgXVg\ba fgTghgXf* fhcc_\Xe aXZ_\ZXaVX TaW f\`\_Te V_T\`f, M[X c_T\ag\YYf
\a g[XfX TVg\baf ZXaXeT__l fXX^ gb \`cbfX ba g[X WXYXaWTagf eXfcbaf\U\_\gl Ybe _XTW cT\ag TUTgX`Xag TaW [XT_g[ VbaVXeaf
TffbV\TgXW j\g[ g[X hfX bY _XTW+UTfXW cT\agf* \aV_hW\aZ WT`TZXf Ybe cXefbaT_ \a]hel* Vbage\Uhg\ba TaW-be \aWX`a\Y\VTg\ba
Ybe `XW\VT_ XkcXafXf* `XW\VT_ `ba\gbe\aZ XkcXafXf TaW Vbfgf Ybe XWhVTg\baT_ cebZeT`f, PX XagXeXW \agb T _XZT_ fXgg_X`Xag
\a baX chU_\V+ah\fTaVX _XTW c\Z`Xag VTfX TaW [TiX eXVbZa\mXW T `TgXe\T_ _\TU\_\gl eX_TgXW gb g[X fXgg_X`Xag, :al TWW\g\baT_
_\TU\_\gl jX `\Z[g \aVhe \a g[X YhgheX Ybe g[XfX `TggXef Vbh_W UX `TgXe\T_, LXX T_fb BgX` 1 + qEXZT_ IebVXXW\aZf + EXTW
c\Z`Xag _\g\ZTg\ba,r

<XegT\a cebcXeg\Xf TaW YTV\_\g\Xf hfXW \a bhe Ybe`Xe bcXeTg\baf TeX g[X fhU]XVg bY _\g\ZTg\ba* TW`\a\fgeTg\iX
cebVXXW\aZf be \aiXfg\ZTg\baf Te\f\aZ haWXe iTe\bhf Xai\eba`XagT_ _Tjf, M[XfX cebVXXW\aZf fXX^ V_XTahc Vbfgf* cXefbaT_
\a]hel be cebcXegl WT`TZXf TaW-be WT`TZXf Ybe \a]hel gb aTgheT_ eXfbheVXf, Lb`X bY g[XfX cebVXXW\aZf \aib_iX V_T\`f Ybe
fhUfgTag\T_ T`bhagf, >ai\eba`XagT_ bU_\ZTg\baf TeX W\YY\Vh_g gb TffXff TaW Xfg\`TgX Ybe ah`Xebhf eXTfbaf* TaW jX `Tl
\aVhe Vbfgf Ybe Xai\eba`XagT_ eX`XW\Tg\ba \a g[X YhgheX \a XkVXff bY T`bhagf VheeXag_l Xfg\`TgXW, :al _\TU\_\gl jX `\Z[g
\aVhe \a g[X YhgheX Vbh_W UX `TgXe\T_, LXX T_fb BgX` 1 + qEXZT_ IebVXXW\aZf + >ai\eba`XagT_ `TggXef TaW _\g\ZTg\ba,r

If Kronos’ or CompX’s intellectual property were to be declared invalid, or copied by or become known to competitors, 

or if Kronos’ or CompX’s competitors were to develop similar or superior intellectual property or technology, their 

ability to compete could be adversely impacted. 

IebgXVg\ba bY \agX__XVghT_ cebcXegl e\Z[gf* \aV_hW\aZ cTgXagf* geTWX fXVeXgf* VbaY\WXag\T_ \aYbe`Tg\ba* geTWX`Te^f
TaW geTWXaT`Xf* \f \`cbegTag gb Debabfs TaW <b`cQsf Uhf\aXffXf TaW g[X\e Vb`cXg\g\iX cbf\g\baf, Debabf TaW <b`cQ
XaWXTibe gb cebgXVg g[X\e \agX__XVghT_ cebcXegl e\Z[gf \a ^Xl ]he\fW\Vg\baf \a j[\V[ g[X\e cebWhVgf TeX cebWhVXW be hfXW TaW
\a ]he\fW\Vg\baf \agb j[\V[ g[X\e cebWhVgf TeX \`cbegXW, AbjXiXe* Debabf TaW <b`cQ `Tl UX haTU_X gb bUgT\a cebgXVg\ba
Ybe g[X\e \agX__XVghT_ cebcXegl \a ^Xl ]he\fW\Vg\baf, :_g[bhZ[ Debabf TaW <b`cQ [TiX Tcc_\XW Ybe ah`Xebhf cTgXagf TaW
geTWX`Te^f g[ebhZ[bhg g[X jbe_W* g[Xl `Tl [TiX gb eX_l ba ]hW\V\T_ XaYbeVX`Xag bY g[X\e cTgXagf TaW bg[Xe cebce\XgTel
e\Z[gf, Debabfs TaW <b`cQsf cTgXagf TaW bg[Xe \agX__XVghT_ cebcXegl e\Z[gf `Tl UX V[T__XaZXW* \aiT_\WTgXW* V\eVh`iXagXW
TaW eXaWXeXW haXaYbeVXTU_X be bg[Xej\fX Vb`ceb`\fXW, : YT\_heX gb cebgXVg* WXYXaW be XaYbeVX \agX__XVghT_ cebcXegl Vbh_W
[TiX Ta TWiXefX XYYXVg ba bhe Y\aTaV\T_ VbaW\g\ba TaW eXfh_gf bY bcXeTg\baf, L\`\_Te_l* g[\eW cTeg\Xf `Tl TffXeg V_T\`f TZT\afg
Debabf TaW <b`ck TaW g[X\e Vhfgb`Xef TaW W\fge\Uhgbef T__XZ\aZ g[X\e cebWhVgf \aYe\aZX hcba g[\eW+cTegl \agX__XVghT_
cebcXegl e\Z[gf,

:_g[bhZ[ \g \f g[X ceTVg\VX bY Debabf gb XagXe \agb VbaY\WXag\T_\gl TZeXX`Xagf j\g[ \gf X`c_blXXf TaW g[\eW cTeg\Xf
gb cebgXVg \gf cebce\XgTel XkcXeg\fX TaW bg[Xe geTWX fXVeXgf* g[XfX TZeXX`Xagf `Tl abg cebi\WX fhYY\V\Xag cebgXVg\ba Ybe \gf
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geTWX fXVeXgf be cebce\XgTel ^abj+[bj* be TWXdhTgX eX`XW\Xf Ybe UeXTV[Xf bY fhV[ TZeXX`Xagf `Tl abg UX TiT\_TU_X \a g[X
XiXag bY Ta haThg[be\mXW hfX be W\fV_bfheX bY fhV[ geTWX fXVeXgf TaW ^abj+[bj, Debabf T_fb `Tl abg UX TU_X gb eXTW\_l
WXgXVg UeXTV[Xf bY fhV[ TZeXX`Xagf, M[X YT\_heX bY Debabfs cTgXagf be VbaY\WXag\T_\gl TZeXX`Xagf gb cebgXVg \gf cebce\XgTel
gXV[ab_bZl* ^abj+[bj be geTWX fXVeXgf Vbh_W eXfh_g \a T `TgXe\T_ _bff bY \gf Vb`cXg\g\iX cbf\g\ba* j[\V[ Vbh_W _XTW gb
f\Za\Y\VTag_l _bjXe eXiXahXf* eXWhVXW cebY\g `TeZ\af be _bff bY `Te^Xg f[TeX,

<b`cQ eX_\Xf ba cTgXag* geTWX`Te^ TaW geTWX fXVeXg _Tjf \a g[X Na\gXW LgTgXf TaW f\`\_Te _Tjf \a bg[Xe Vbhage\Xf
gb XfgTU_\f[ TaW `T\agT\a \agX__XVghT_ cebcXegl e\Z[gf \a \gf gXV[ab_bZl TaW WXf\Zaf, =Xfc\gX g[XfX `XTfheXf* Tal bY
<b`cQsf \agX__XVghT_ cebcXegl e\Z[gf Vbh_W UX V[T__XaZXW* \aiT_\WTgXW* V\eVh`iXagXW be `\fTccebce\TgXW, Hg[Xef `Tl
\aWXcXaWXag_l W\fVbiXe <b`cQsf geTWX fXVeXgf TaW cebce\XgTel \aYbe`Tg\ba* TaW \a fhV[ VTfXf <b`cQ Vbh_W abg TffXeg Tal
geTWX fXVeXg e\Z[gf TZT\afg fhV[ cTeg\Xf, ?heg[Xe* <b`cQ WbXf abg ^abj \Y Tal bY \gf cXaW\aZ geTWX`Te^ be cTgXag
Tcc_\VTg\baf j\__ UX TccebiXW, <bfg_l TaW g\`X+Vbafh`\aZ _\g\ZTg\ba Vbh_W UX aXVXffTel gb XaYbeVX TaW WXgXe`\aX g[X fVbcX
bY \agX__XVghT_ cebcXegl e\Z[gf, Ba TWW\g\ba* g[X _Tjf bY VXegT\a Vbhage\Xf Wb abg cebgXVg \agX__XVghT_ cebcXegl e\Z[gf gb g[X
fT`X XkgXag Tf g[X _Tjf bY g[X Na\gXW LgTgXf, M[XeXYbeX* \a VXegT\a ]he\fW\Vg\baf* <b`cQ `Tl UX haTU_X gb cebgXVg \gf
gXV[ab_bZl TaW WXf\Zaf TWXdhTgX_l TZT\afg haThg[be\mXW g[\eW cTegl hfX* j[\V[ Vbh_W TWiXefX_l TYYXVg \gf Vb`cXg\g\iX
cbf\g\ba,

M[\eW cTeg\Xf `Tl V_T\` g[Tg <b`cQ be \gf Vhfgb`Xef TeX \aYe\aZ\aZ hcba g[X\e \agX__XVghT_ cebcXegl e\Z[gf, >iXa
\Y <b`cQ UX_\XiXf fhV[ V_T\`f TeX j\g[bhg `Xe\g* g[Xl VTa UX g\`X+Vbafh`\aZ TaW Vbfg_l gb WXYXaW TaW W\fgeTVg
`TaTZX`Xagsf TaW gXV[a\VT_ fgTYYsf TggXag\ba TaW eXfbheVXf, <_T\`f bY \agX__XVghT_ cebcXegl \aYe\aZX`Xag T_fb `\Z[g eXdh\eX
<b`cQ gb eXWXf\Za TYYXVgXW gXV[ab_bZl* XagXe \agb Vbfg_l fXgg_X`Xag be _\VXafX TZeXX`Xagf be cTl Vbfg_l WT`TZX TjTeWf*
be YTVX T gX`cbeTel be cXe`TaXag \a]haVg\ba ceb[\U\g\aZ <b`cQ Yeb` `Te^Xg\aZ be fX__\aZ VXegT\a gXV[ab_bZl, BY <b`cQ
VTaabg be WbXf abg _\VXafX g[X \aYe\aZXW gXV[ab_bZl ba eXTfbaTU_X ce\V\aZ gXe`f be Tg T__* be fhUfg\ghgX f\`\_Te gXV[ab_bZl
Yeb` Tabg[Xe fbheVX* bhe Uhf\aXff Vbh_W UX TWiXefX_l \`cTVgXW,

BY Debabf be <b`cQ `hfg gT^X _XZT_ TVg\ba gb cebgXVg* WXYXaW be XaYbeVX \agX__XVghT_ cebcXegl e\Z[gf* Tal fh\gf be
cebVXXW\aZf Vbh_W eXfh_g \a f\Za\Y\VTag Vbfgf TaW W\iXef\ba bY eXfbheVXf TaW `TaTZX`Xagsf TggXag\ba* TaW Debabf be <b`cQ
`Tl abg ceXiT\_ \a Tal fhV[ fh\gf be cebVXXW\aZf, : YT\_heX gb cebgXVg* WXYXaW be XaYbeVX \agX__XVghT_ cebcXegl e\Z[gf Vbh_W
[TiX Ta TWiXefX XYYXVg ba bhe Y\aTaV\T_ VbaW\g\ba TaW eXfh_gf bY bcXeTg\baf,

Environmental, health and safety laws and regulations, particularly as they relate to Kronos, may result in increased 

regulatory scrutiny which could decrease demand for Kronos’ products, increase Kronos’ manufacturing and 

compliance costs or obligations and result in unanticipated losses which could negatively impact its financial results 

or limit its ability to operate its business. 

?eb` g\`X gb g\`X* aXj Xai\eba`XagT_* [XT_g[ TaW fTYXgl eXZh_Tg\baf TeX cTffXW be cebcbfXW \a g[X Vbhage\Xf \a
j[\V[ Debabf bcXeTgXf be fX__f \gf cebWhVgf* fXX^\aZ gb eXZh_TgX \gf bcXeTg\baf be gb eXfge\Vg* _\`\g be V_Tff\Yl M\H0* be \gf
hfX, BaVeXTfXW eXZh_Tgbel fVehg\al Vbh_W TYYXVg Vbafh`Xe cXeVXcg\ba bY M\H0 be _\`\g g[X `Te^XgTU\_\gl TaW WX`TaW Ybe
M\H0 be cebWhVgf VbagT\a\aZ M\H0 TaW \aVeXTfX Debabfs `TahYTVghe\aZ TaW eXZh_Tgbel Vb`c_\TaVX bU_\ZTg\baf TaW Vbfgf,
BaVeXTfXW Vb`c_\TaVX bU_\ZTg\baf TaW Vbfgf be eXfge\Vg\baf ba bcXeTg\baf* eTj `TgXe\T_f TaW VXegT\a M\H0 Tcc_\VTg\baf Vbh_W
aXZTg\iX_l \`cTVg Debabfs YhgheX Y\aTaV\T_ eXfh_gf g[ebhZ[ \aVeXTfXW Vbfgf bY cebWhVg\ba* be eXWhVXW fT_Xf j[\V[ `Tl
WXVeXTfX \gf _\dh\W\gl* bcXeTg\aZ \aVb`X TaW eXfh_gf bY bcXeTg\baf* j[\V[ Vbh_W \a ghea aXZTg\iX_l \`cTVg bhe \aiXfg`Xag \a
Debabf,

Global climate change laws and regulations could negatively impact our financial results or limit Kronos’ and CompX’s 

ability to operate their businesses. 

<b`cQ bcXeTgXf cebWhVg\ba YTV\_\g\Xf \a g[X Na\gXW LgTgXf TaW Debabf bcXeTgXf cebWhVg\ba YTV\_\g\Xf \a Gbeg[
:`Xe\VT TaW >hebcX, FTal bY Debabfs TaW <b`cQsf YTV\_\g\Xf eXdh\eX _TeZX T`bhagf bY XaXeZl* \aV_hW\aZ X_XVge\V\gl TaW
aTgheT_ ZTf* \a beWXe gb VbaWhVg bcXeTg\baf, M[X N,L, ZbiXea`Xag TaW iTe\bhf aba+N,L, ZbiXea`XagT_ TZXaV\Xf bY Vbhage\Xf
\a j[\V[ Debabf TaW <b`cQ bcXeTgX [TiX WXgXe`\aXW g[X Vbafh`cg\ba bY XaXeZl WXe\iXW Yeb` Ybff\_ YhX_f \f T `T]be
Vbage\Uhgbe gb V_\`TgX V[TaZX TaW [TiX \agebWhVXW be TeX VbagX`c_Tg\aZ eXZh_Tgbel V[TaZXf \a eXfcbafX gb g[X cbgXag\T_
\`cTVg bY V_\`TgX V[TaZX* \aV_hW\aZ _Tjf TaW eXZh_Tg\baf eXdh\e\aZ Xa[TaVXW eXcbeg\aZ 'fhV[ Tf g[X <becbeTgX LbV\T_
KXfcbaf\U\_\gl =\eXVg\iX TWbcgXW Ul g[X >hebcXTa Na\ba ba GbiX`UXe 06* 0.00( Tf jX__ Tf _XZ\f_Tg\ba eXZTeW\aZ VTeUba
X`\ff\ba Vbfgf* @A@ X`\ff\baf TaW eXaXjTU_X XaXeZl gTeZXgf, BagXeaTg\baT_ geXTg\Xf be TZeXX`Xagf `Tl T_fb eXfh_g \a
\aVeXTf\aZ eXZh_Tg\ba bY @A@ X`\ff\baf* \aV_hW\aZ X`\ff\baf cXe`\gf TaW-be XaXeZl gTkXf be g[X \agebWhVg\ba bY VTeUba
X`\ff\baf geTW\aZ `XV[Ta\f`f, Mb WTgX* g[X Xk\fg\aZ @A@ _Tjf TaW eXZh_Tg\baf \a XYYXVg \a g[X iTe\bhf Vbhage\Xf \a j[\V[
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Debabf be <b`cQ bcXeTgXf [TiX abg [TW T `TgXe\T_ TWiXefX XYYXVg ba Y\aTaV\T_ eXfh_gf, Nag\_ g[X g\`\aZ* fVbcX TaW XkgXag
bY Tal aXj be YhgheX eXZh_Tg\ba UXVb`Xf ^abja* jX VTaabg ceXW\Vg g[X XYYXVg ba Debabfs be <b`cQsf Uhf\aXff* eXfh_gf bY
bcXeTg\baf be Y\aTaV\T_ VbaW\g\ba, AbjXiXe* \Y Yheg[Xe @A@ _Tjf TaW eXZh_Tg\baf jXeX gb UX XaTVgXW \a baX be `beX
Vbhage\Xf* \g Vbh_W aXZTg\iX_l \`cTVg Debabf be <b`cQ YhgheX eXfh_gf bY bcXeTg\baf g[ebhZ[ \aVeXTfXW Vbfgf bY cebWhVg\ba*
cTeg\Vh_Te_l Tf \g eX_TgXf gb g[X\e XaXeZl eXdh\eX`Xagf be g[X\e aXXW gb bUgT\a X`\ff\baf cXe`\gf, BY fhV[ \aVeXTfXW Vbfgf bY
cebWhVg\ba jXeX gb `TgXe\T_\mX* Debabf be <b`cQ `Tl UX haTU_X gb cTff ce\VX \aVeXTfXf ba gb g[X\e Vhfgb`Xef gb
Vb`cXafTgX Ybe \aVeXTfXW cebWhVg\ba Vbfgf* j[\V[ `Tl WXVeXTfX g[X\e _\dh\W\gl* bcXeTg\aZ \aVb`X TaW eXfh_gf bY bcXeTg\baf,
Ba TWW\g\ba* Tal TWbcgXW YhgheX _Tjf TaW eXZh_Tg\baf YbVhfXW ba V_\`TgX V[TaZX TaW-be @A@ X`\ff\baf Vbh_W aXZTg\iX_l
\`cTVg Debabfs be <b`cQsf TU\_\gl 'be g[Tg bY \gf Vhfgb`Xef TaW fhcc_\Xef( gb Vb`cXgX j\g[ Vb`cTa\Xf f\ghTgXW \a TeXTf
abg fhU]XVg gb fhV[ _Tjf TaW eXZh_Tg\baf,

;R[R_NY FV`X :NPa\_`

Kronos’ operating as a global business presents risks associated with global and regional economic, political, and 

regulatory environments. 

Debabf [Tf f\Za\Y\VTag \agXeaTg\baT_ bcXeTg\baf j[\V[* T_baZ j\g[ \gf Vhfgb`Xef TaW fhcc_\Xef* Vbh_W UX
fhUfgTag\T__l TYYXVgXW Ul T ah`UXe bY e\f^f Te\f\aZ Yeb` bcXeTg\aZ T `h_g\+aTg\baT_ Uhf\aXff* \aV_hW\aZ geTWX UTee\Xef* gTe\YYf*
XVbab`\V fTaVg\baf* XkV[TaZX Vbageb_f* Z_bUT_ TaW eXZ\baT_ XVbab`\V Wbjagheaf* aTgheT_ W\fTfgXef* gXeebe\f`* Te`XW
VbaY_\Vg 'fhV[ Tf g[X VheeXag VbaY_\Vg UXgjXXa Khff\T TaW N^eT\aX(* [XT_g[ Ve\fXf 'fhV[ Tf <HOB=+/7( TaW cb_\g\VT_
VbaW\g\baf, Debabf `Tl XaVbhagXe W\YY\Vh_g\Xf XaYbeV\aZ TZeXX`Xagf be bg[Xe _XZT_ e\Z[gf TaW g[X XYYXVg\iX gTk eTgX `Tl
Y_hVghTgX UTfXW ba g[X iTe\TU\_\gl bY ZXbZeTc[\V XTea\aZf TaW fgTghgbel gTk eTgXf, M\H0 cebWhVg\ba eXdh\eXf f\Za\Y\VTag XaXeZl
\achg* TaW XVbab`\V fTaVg\baf be fhcc_l W\fehcg\baf eXfh_g\aZ Yeb` Te`XW VbaY_\Vg Vbh_W _XTW gb TWW\g\baT_ ib_Tg\_\gl \a
Z_bUT_ XaXeZl ce\VXf TaW XaXeZl fhcc_l W\fehcg\baf, M[XfX e\f^f* \aW\i\WhT__l be \a g[X TZZeXZTgX* Vbh_W [TiX Ta TWiXefX
XYYXVg ba Debabfs eXfh_gf bY bcXeTg\baf TaW Y\aTaV\T_ VbaW\g\ba,

Technology failures or cybersecurity breaches could have a material adverse effect on our operations. 

Debabf TaW <b`cQ eX_l ba \agXZeTgXW \aYbe`Tg\ba gXV[ab_bZl flfgX`f gb `TaTZX* cebVXff TaW TaT_lmX WTgT*
\aV_hW\aZ gb YTV\_\gTgX g[X `TahYTVgheX TaW W\fge\Uhg\ba bY g[X\e cebWhVgf gb TaW Yeb` g[X\e c_Tagf* eXVX\iX* cebVXff TaW f[\c
beWXef* `TaTZX g[X U\__\aZ bY TaW Vb__XVg\baf Yeb` g[X\e Vhfgb`Xef TaW `TaTZX cTl`Xagf gb iXaWbef, :_g[bhZ[ Debabf
TaW <b`cQ [TiX flfgX`f TaW cebVXWheXf \a c_TVX gb cebgXVg \aYbe`Tg\ba gXV[ab_bZl flfgX`f* g[XeX VTa UX ab TffheTaVX
g[Tg fhV[ flfgX`f TaW cebVXWheXf jbh_W UX fhYY\V\Xag_l XYYXVg\iX, M[XeXYbeX* Tal bY Debabfs TaW <b`cQsf \aYbe`Tg\ba
gXV[ab_bZl flfgX`f `Tl UX fhfVXcg\U_X gb bhgTZXf* W\fehcg\baf be WXfgehVg\ba Yeb` cbjXe bhgTZXf* gX_XVb``ha\VTg\baf
YT\_heXf* X`c_blXX Xeebe* VlUXefXVhe\gl UeXTV[Xf be TggTV^f TaW bg[Xe f\`\_Te XiXagf, M[\f Vbh_W eXfh_g \a T W\fehcg\ba bY
Debabfs be <b`cQsf Uhf\aXff bcXeTg\baf* \a]hel gb cXbc_X* [Te` gb g[X Xai\eba`Xag be g[X\e TffXgf* TaW-be g[X \aTU\_\gl gb
TVVXff g[X\e \aYbe`Tg\ba gXV[ab_bZl flfgX`f TaW Vbh_W TWiXefX_l TYYXVg bhe eXfh_gf bY bcXeTg\baf TaW Y\aTaV\T_
VbaW\g\ba, Debabf TaW <b`cQ [TiX \a g[X cTfg XkcXe\XaVXW* TaW XkcXVg gb Vbag\ahX gb XkcXe\XaVX* VlUXe+TggTV^f* \aV_hW\aZ
c[\f[\aZ TaW bg[Xe TggX`cgf gb UeXTV[* be ZT\a haThg[be\mXW TVVXff gb* g[X\e flfgX`f* TaW ih_aXeTU\_\g\Xf \agebWhVXW \agb
g[X\e flfgX`f Ul gehfgXW g[\eW+cTegl iXaWbef j[b [TiX XkcXe\XaVXW VlUXe+TggTV^f, Mb WTgX Debabf TaW <b`cQ [TiX abg
fhYYXeXW UeXTV[Xf \a g[X\e flfgX`f* X\g[Xe W\eXVg_l be g[ebhZ[ T gehfgXW g[\eW+cTegl iXaWbe* j[\V[ [TiX _XW gb `TgXe\T_ _bffXf,
=hX gb g[X \aVeXTfX \a Z_bUT_ VlUXefXVhe\gl \aV\WXagf \g [Tf UXVb`X \aVeXTf\aZ_l W\YY\Vh_g gb bUgT\a \afheTaVX VbiXeTZX ba
eXTfbaTU_X ce\V\aZ gXe`f gb `\g\ZTgX fb`X e\f^f TffbV\TgXW j\g[ gXV[ab_bZl YT\_heXf be VlUXefXVhe\gl UeXTV[Xf* TaW Debabf
TaW <b`cQ TeX XkcXe\XaV\aZ fhV[ W\YY\Vh_g\Xf \a bUgT\a\aZ \afheTaVX VbiXeTZX,

Physical impacts of climate change could have a material adverse effect on Kronos’ or CompX’s costs and operations.

<_\`TgX V[TaZX `Tl \aVeXTfX Ubg[ g[X YeXdhXaVl TaW fXiXe\gl bY XkgeX`X jXTg[Xe VbaW\g\baf TaW aTgheT_ W\fTfgXef*
fhV[ Tf [hee\VTaXf* g[haWXefgbe`f* gbeaTWbXf* WebhZ[g TaW fabj be \VX fgbe`f, >kgeX`X jXTg[Xe VbaW\g\baf `Tl \aVeXTfX
bhe Vbfgf be VThfX WT`TZX gb Debabfs be <b`cQsf YTV\_\g\Xf* TaW Tal WT`TZX eXfh_g\aZ Yeb` XkgeX`X jXTg[Xe `Tl abg UX
Yh__l \afheXW, <_\`TgX V[TaZX [Tf T_fb UXXa TffbV\TgXW j\g[ e\f\aZ fXT _XiX_f TaW `Tal bY Debabfs YTV\_\g\Xf TeX _bVTgXW
aXTe VbTfgT_ TeXTf be jTgXejTlf j[XeX e\f\aZ fXT _XiX_f be Y_bbW\aZ Vbh_W W\fehcg \gf bcXeTg\baf be TWiXefX_l \`cTVg \gf
YTV\_\g\Xf, ?heg[Xe`beX* cXe\bWf bY XkgXaWXW \aV_X`Xag jXTg[Xe be TffbV\TgXW WebhZ[gf be Y_bbW\aZ `Tl \a[\U\g Debabfs be
<b`cQsf YTV\_\gl bcXeTg\baf TaW WX_Tl be [\aWXe f[\c`Xagf bY cebWhVgf gb Vhfgb`Xef, :al fhV[ XiXagf Vbh_W [TiX T
`TgXe\T_ TWiXefX XYYXVg ba Debabfs be <b`cQsf Vbfgf be eXfh_gf bY bcXeTg\baf,
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Hhe ce\aV\cT_ XkXVhg\iX bYY\VXf TeX _bVTgXW \a Ta bYY\VX Uh\_W\aZ _bVTgXW Tg 321. E;C ?eXXjTl* =T__Tf* MXkTf*
5302.+040., M[X ce\aV\cT_ cebcXeg\Xf hfXW \a g[X bcXeTg\baf bY bhe fhUf\W\Te\Xf TaW TYY\_\TgXf* \aV_hW\aZ VXegT\a e\f^f TaW
haVXegT\ag\Xf eX_TgXW g[XeXgb* TeX WXfVe\UXW \a g[X Tcc_\VTU_X Uhf\aXff fXVg\baf bY BgX` / o q;hf\aXff,r PX UX_\XiX g[Tg bhe
YTV\_\g\Xf TeX ZXaXeT__l TWXdhTgX TaW fh\gTU_X Ybe bhe eXfcXVg\iX hfXf,

=H9A -( @9;5@ DFC7998=B;G

PX TeX \aib_iXW \a iTe\bhf _XZT_ cebVXXW\aZf, Ba TWW\g\ba gb \aYbe`Tg\ba g[Tg \f \aV_hWXW UX_bj* jX [TiX \aV_hWXW
VXegT\a bY g[X \aYbe`Tg\ba eXdh\eXW Ybe g[\f BgX` \a GbgX /4 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf* TaW jX TeX
\aVbecbeTg\aZ g[Tg \aYbe`Tg\ba [XeX Ul eXYXeXaVX,

Lead pigment litigation 

Hhe Ybe`Xe bcXeTg\baf \aV_hWXW g[X `TahYTVgheX bY _XTW c\Z`Xagf Ybe hfX \a cT\ag TaW _XTW+UTfXW cT\ag, PX* bg[Xe
Ybe`Xe `TahYTVgheXef bY _XTW c\Z`Xagf Ybe hfX \a cT\ag TaW _XTW+UTfXW cT\ag 'gbZXg[Xe* g[X qYbe`Xe c\Z`Xag
`TahYTVgheXefr(* TaW g[X EXTW BaWhfge\Xf :ffbV\Tg\ba 'EB:(* j[\V[ W\fVbag\ahXW Uhf\aXff bcXeTg\baf \a 0..0* [TiX UXXa
aT`XW Tf WXYXaWTagf \a iTe\bhf _XZT_ cebVXXW\aZf fXX^\aZ WT`TZXf Ybe cXefbaT_ \a]hel* cebcXegl WT`TZX TaW ZbiXea`XagT_
XkcXaW\gheXf T__XZXW_l VThfXW Ul g[X hfX bY _XTW+UTfXW cT\agf, <XegT\a bY g[XfX TVg\baf [TiX UXXa Y\_XW Ul be ba UX[T_Y bY
fgTgXf* Vbhag\Xf* V\g\Xf be g[X\e chU_\V [bhf\aZ Thg[be\g\Xf TaW fV[bb_ W\fge\Vgf* TaW VXegT\a bg[Xef [TiX UXXa TffXegXW Tf V_Tff
TVg\baf, M[XfX _Tjfh\gf fXX^ eXVbiXel haWXe T iTe\Xgl bY g[Xbe\Xf* \aV_hW\aZ chU_\V TaW ce\iTgX ah\fTaVX* aXZ_\ZXag cebWhVg
WXf\Za* aXZ_\ZXag YT\_heX gb jTea* fge\Vg _\TU\_\gl* UeXTV[ bY jTeeTagl* Vbafc\eTVl-VbaVXeg bY TVg\ba* T\W\aZ TaW TUXgg\aZ*
XagXece\fX _\TU\_\gl* `Te^Xg f[TeX be e\f^ Vbage\Uhg\ba _\TU\_\gl* \agXag\baT_ gbeg* YeThW TaW `\feXceXfXagTg\ba* i\b_Tg\baf bY
fgTgX Vbafh`Xe cebgXVg\ba fgTghgXf* fhcc_\Xe aXZ_\ZXaVX TaW f\`\_Te V_T\`f,

M[X c_T\ag\YYf \a g[XfX TVg\baf ZXaXeT__l fXX^ gb \`cbfX ba g[X WXYXaWTagf eXfcbaf\U\_\gl Ybe _XTW cT\ag TUTgX`Xag
TaW [XT_g[ VbaVXeaf TffbV\TgXW j\g[ g[X hfX bY _XTW+UTfXW cT\agf* \aV_hW\aZ WT`TZXf Ybe cXefbaT_ \a]hel* Vbage\Uhg\ba
TaW-be \aWX`a\Y\VTg\ba Ybe `XW\VT_ XkcXafXf* `XW\VT_ `ba\gbe\aZ XkcXafXf TaW Vbfgf Ybe XWhVTg\baT_ cebZeT`f, Mb g[X
XkgXag g[X c_T\ag\YYf fXX^ Vb`cXafTgbel be cha\g\iX WT`TZXf \a g[XfX TVg\baf* fhV[ WT`TZXf TeX ZXaXeT__l hafcXV\Y\XW, Ba
fb`X VTfXf* g[X WT`TZXf TeX hafcXV\Y\XW chefhTag gb g[X eXdh\eX`Xagf bY Tcc_\VTU_X fgTgX _Tj, : ah`UXe bY VTfXf TeX
\aTVg\iX be [TiX UXXa W\f`\ffXW be j\g[WeTja, Fbfg bY g[X eX`T\a\aZ VTfXf TeX \a iTe\bhf ceX+ge\T_ fgTZXf, Lb`X TeX ba
TccXT_ Yb__bj\aZ W\f`\ffT_ be fh``Tel ]hWZ`Xag eh_\aZf be T ge\T_ iXeW\Vg \a YTibe bY X\g[Xe g[X WXYXaWTagf be g[X c_T\ag\YYf,

PX UX_\XiX g[XfX TVg\baf TeX j\g[bhg `Xe\g* TaW jX \agXaW gb Vbag\ahX gb WXal T__ T__XZTg\baf bY jebaZWb\aZ TaW
_\TU\_\gl TaW gb WXYXaW TZT\afg T__ TVg\baf i\Zbebhf_l, PX Wb abg UX_\XiX \g \f cebUTU_X jX [TiX \aVheeXW Tal _\TU\_\gl j\g[
eXfcXVg gb cXaW\aZ _XTW c\Z`Xag _\g\ZTg\ba VTfXf gb j[\V[ jX TeX T cTegl* TaW j\g[ eXfcXVg gb T__ fhV[ _XTW c\Z`Xag _\g\ZTg\ba
VTfXf gb j[\V[ jX TeX T cTegl* jX UX_\XiX _\TU\_\gl gb hf g[Tg `Tl eXfh_g* \Y Tal* \a g[\f eXZTeW VTaabg UX eXTfbaTU_l Xfg\`TgXW*
UXVThfX8

# jX [TiX aXiXe fXgg_XW Tal bY g[X `Te^Xg f[TeX* \agXag\baT_ gbeg* YeThW* ah\fTaVX* fhcc_\Xe aXZ_\ZXaVX* UeXTV[
bY jTeeTagl* Vbafc\eTVl* `\feXceXfXagTg\ba* T\W\aZ TaW TUXgg\aZ* XagXece\fX _\TU\_\gl* be fgTghgbel VTfXf 'bg[Xe
g[Ta g[X LTagT <_TeT VTfX W\fVhffXW UX_bj(*

# ab Y\aT_* aba+TccXT_TU_X TWiXefX ]hWZ`Xagf [TiX XiXe UXXa XagXeXW TZT\afg hf* TaW

# jX [TiX aXiXe h_g\`TgX_l UXXa YbhaW _\TU_X j\g[ eXfcXVg gb Tal fhV[ _\g\ZTg\ba `TggXef* \aV_hW\aZ biXe
/.. VTfXf biXe T g[\egl+lXTe cXe\bW Ybe j[\V[ jX jXeX ceXi\bhf_l T cTegl TaW Ybe j[\V[ jX [TiX UXXa
W\f`\ffXW j\g[bhg Tal Y\aW\aZ bY _\TU\_\gl,

:VVbeW\aZ_l* jX [TiX abg TVVehXW Tal T`bhagf Ybe Tal bY g[X cXaW\aZ _XTW c\Z`Xag TaW _XTW+UTfXW cT\ag _\g\ZTg\ba
VTfXf Y\_XW Ul be ba UX[T_Y bY fgTgXf* Vbhag\Xf* V\g\Xf be g[X\e chU_\V [bhf\aZ Thg[be\g\Xf TaW fV[bb_ W\fge\Vgf* be g[bfX TffXegXW
Tf V_Tff TVg\baf, Ba TWW\g\ba* jX [TiX WXgXe`\aXW g[Tg _\TU\_\gl gb hf j[\V[ `Tl eXfh_g* \Y Tal* VTaabg UX eXTfbaTU_l Xfg\`TgXW
Tg g[\f g\`X UXVThfX g[XeX \f ab ce\be [\fgbel bY T _bff bY g[\f aTgheX ba j[\V[ Ta Xfg\`TgX Vbh_W UX `TWX TaW g[XeX \f ab
fhUfgTag\iX \aYbe`Tg\ba TiT\_TU_X hcba j[\V[ Ta Xfg\`TgX Vbh_W UX UTfXW,
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Ba g[X `TggXe g\g_XW County of Santa Clara v. Atlantic Richfield Company, et al, 'LhcXe\be <bheg bY g[X LgTgX bY
<T_\Ybea\T* <bhagl bY LTagT <_TeT* <TfX Gb, /+..+<O+566435( ba Ch_l 02* 0./7* Ta beWXe Tccebi\aZ T Z_bUT_ fXgg_X`Xag
TZeXX`Xag XagXeXW \agb T`baZ T__ bY g[X c_T\ag\YYf TaW g[X g[eXX WXYXaWTagf eX`T\a\aZ \a g[X VTfX 'g[X L[Xej\a P\__\T`f
<b`cTal* <ba:ZeT @ebVXel IebWhVgf TaW hf( jTf XagXeXW Ul g[X Vbheg TaW g[X VTfX jTf W\f`\ffXW j\g[ ceX]hW\VX, M[X
Z_bUT_ fXgg_X`Xag TZeXX`Xag cebi\WXf g[Tg Ta TZZeXZTgX #1.3 `\__\ba j\__ UX cT\W Vb__XVg\iX_l Ul g[X g[eXX Vb+WXYXaWTagf
\a Yh__ fTg\fYTVg\ba bY T__ V_T\`f eXfh_g\aZ \a T W\f`\ffT_ bY g[X VTfX j\g[ ceX]hW\VX TaW g[X eXfb_hg\ba bY '\( T__ cXaW\aZ TaW
YhgheX V_T\`f Ul g[X c_T\ag\YYf \a g[X VTfX* TaW '\\( T__ cbgXag\T_ V_T\`f Ybe Vbage\Uhg\ba be \aWX`a\gl UXgjXXa hf TaW bhe Vb+
WXYXaWTagf \a eXfcXVg gb g[X VTfX, Ba g[X TZeXX`Xag* jX XkceXff_l WXal Tal TaW T__ _\TU\_\gl TaW g[X W\f`\ffT_ bY g[X VTfX
j\g[ ceX]hW\VX jTf XagXeXW Ul g[X Vbheg j\g[bhg T Y\aT_ ]hWZ`Xag bY _\TU\_\gl XagXeXW TZT\afg hf, M[X fXgg_X`Xag TZeXX`Xag
Yh__l VbaV_hWXf g[\f `TggXe,

NaWXe g[X gXe`f bY g[X Z_bUT_ fXgg_X`Xag TZeXX`Xag* XTV[ WXYXaWTag `hfg cTl Ta TZZeXZTgX #/./,5 `\__\ba gb g[X
c_T\ag\YYf Tf Yb__bjf8 #03,. `\__\ba j\g[\a f\kgl WTlf bY g[X Vbhegsf TccebiT_ bY g[X fXgg_X`Xag TaW W\f`\ffT_ bY g[X VTfX*
TaW g[X eX`T\a\aZ #54,5 `\__\ba \a f\k TaahT_ \afgT__`Xagf UXZ\aa\aZ ba g[X Y\efg Taa\iXefTel bY g[X \a\g\T_ cTl`Xag
'#/0,. `\__\ba Ybe g[X Y\efg Y\iX \afgT__`Xagf TaW #/4,5 `\__\ba Ybe g[X f\kg[ \afgT__`Xag(, Hhe f\kg[ \afgT__`Xag j\__ UX `TWX
j\g[ YhaWf T_eXTWl ba WXcbf\g Tg g[X Vbheg* j[\V[ \f \aV_hWXW \a abaVheeXag eXfge\VgXW VTf[ ba bhe <bafb_\WTgXW ;T_TaVX
L[XXgf* g[Tg TeX Vb``\ggXW gb g[X fXgg_X`Xag* \aV_hW\aZ T__ TVVehXW \agXeXfg Tg g[X WTgX bY cTl`Xag* j\g[ Tal eX`T\a\aZ
UT_TaVX gb UX cT\W Ul hf 'TaW Tal T`bhagf ba WXcbf\g \a XkVXff bY g[X Y\aT_ cTl`Xag jbh_W UX eXgheaXW gb hf(, IhefhTag gb
g[X fXgg_X`Xag TZeXX`Xag* jX c_TVXW Ta TWW\g\baT_ #7,. `\__\ba \agb Ta XfVebj TVVbhag j[\V[ \f \aV_hWXW \a abaVheeXag
eXfge\VgXW VTf[ ba bhe <bafb_\WTgXW ;T_TaVX L[XXgf,

?be Y\aTaV\T_ eXcbeg\aZ checbfXf* hf\aZ T W\fVbhag eTgX bY /,7$ cXe Taah`* jX W\fVbhagXW g[X TZZeXZTgX
#/./,5 `\__\ba fXgg_X`Xag gb g[X Xfg\`TgXW aXg ceXfXag iT_hX bY #74,1 `\__\ba, PX `TWX g[X \a\g\T_ #03,. `\__\ba cTl`Xag
\a LXcgX`UXe 0./7 TaW g[X Y\efg* fXVbaW TaW g[\eW TaahT_ \afgT__`Xag cTl`Xagf bY #/0,. `\__\ba XTV[ \a LXcgX`UXe 0.0.*
0.0/ TaW 0.00, PX eXVbZa\mXW Ta TZZeXZTgX bY #/,1 `\__\ba* #/,/ `\__\ba TaW #,7 `\__\ba bY TVVeXg\ba XkcXafX \a 0.0.*
0.0/* TaW 0.00 eXfcXVg\iX_l,

Ba GbiX`UXe 0./6* GE jTf fXeiXW j\g[ gjb Vb`c_T\agf Y\_XW Ul Vbhagl ZbiXea`Xagf \a IXaafl_iTa\T, >TV[
Vbhagl T__XZXf g[Tg GE TaW fXiXeT_ bg[Xe WXYXaWTagf VeXTgXW T chU_\V ah\fTaVX Ul fX__\aZ TaW ceb`bg\aZ _XTW+VbagT\a\aZ
cT\agf TaW c\Z`Xagf \a g[X Vbhag\Xf, M[X c_T\ag\YYf fXX^ TUTgX`Xag TaW WXV_TeTgbel eX_\XY, PX UX_\XiX g[XfX _Tjfh\gf TeX
\aVbaf\fgXag j\g[ IXaafl_iTa\T _Tj TaW j\g[bhg `Xe\g* TaW jX \agXaW gb WXYXaW bhefX_iXf i\Zbebhf_l, Ba ?XUehTel 0.00*
g[X IXaafl_iTa\T <b``bajXT_g[ <bheg XagXeXW beWXef fgTl\aZ T__ cebVXXW\aZf \a g[X ge\T_ Vbhegf TaW ZeTag\aZ WXYXaWTagfs
eXdhXfg Ybe Ta \agXe_bVhgbel TccXT_ bY XTe_\Xe ge\T_ Vbheg eh_\aZf T__bj\aZ g[X VTfXf gb cebVXXW, M[X fgTl j\__ eX`T\a \a c_TVX
hag\_ WXYXaWTagfs TccXT_f TeX eXfb_iXW,

GXj VTfXf `Tl Vbag\ahX gb UX Y\_XW TZT\afg hf, PX Wb abg ^abj \Y GE j\__ \aVhe _\TU\_\gl \a g[X YhgheX \a eXfcXVg
bY Tal bY g[X cXaW\aZ be cbff\U_X _\g\ZTg\ba \a i\Xj bY g[X \a[XeXag haVXegT\ag\Xf \aib_iXW \a Vbheg TaW ]hel eh_\aZf, Ba g[X
YhgheX* \Y aXj \aYbe`Tg\ba eXZTeW\aZ fhV[ `TggXef UXVb`Xf TiT\_TU_X gb hf 'fhV[ Tf T Y\aT_* aba+TccXT_TU_X TWiXefX iXeW\Vg
TZT\afg hf be bg[Xej\fX h_g\`TgX_l UX\aZ YbhaW _\TU_X j\g[ eXfcXVg gb fhV[ `TggXef(* Tg g[Tg g\`X jX jbh_W Vbaf\WXe fhV[
\aYbe`Tg\ba \a XiT_hTg\aZ Tal eX`T\a\aZ VTfXf g[Xa+cXaW\aZ TZT\afg hf Tf gb j[Xg[Xe \g `\Z[g g[Xa [TiX UXVb`X cebUTU_X
jX [TiX \aVheeXW _\TU\_\gl j\g[ eXfcXVg gb g[XfX `TggXef* TaW j[Xg[Xe fhV[ _\TU\_\gl* \Y Tal* Vbh_W [TiX UXVb`X eXTfbaTU_l
Xfg\`TU_X, M[X eXfb_hg\ba bY Tal bY g[XfX VTfXf Vbh_W eXfh_g \a g[X eXVbZa\g\ba bY T _bff Vbag\aZXaVl TVVehT_ g[Tg Vbh_W [TiX
T `TgXe\T_ TWiXefX \`cTVg ba bhe aXg \aVb`X Ybe g[X \agXe\` be TaahT_ cXe\bW Whe\aZ j[\V[ fhV[ _\TU\_\gl \f eXVbZa\mXW TaW
T `TgXe\T_ TWiXefX \`cTVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ VbaW\g\ba TaW _\dh\W\gl,

Environmental matters and litigation 

<XegT\a cebcXeg\Xf TaW YTV\_\g\Xf hfXW \a bhe Ybe`Xe bcXeTg\baf* \aV_hW\aZ W\iXfgXW ce\`Tel TaW fXVbaWTel _XTW
f`X_gXef TaW Ybe`Xe `\a\aZ _bVTg\baf* TeX g[X fhU]XVg bY V\i\_ _\g\ZTg\ba* TW`\a\fgeTg\iX cebVXXW\aZf be \aiXfg\ZTg\baf Te\f\aZ
haWXe YXWXeT_ TaW fgTgX Xai\eba`XagT_ _Tjf TaW Vb``ba _Tj, :WW\g\baT__l* \a VbaaXVg\ba j\g[ cTfg bcXeTg\aZ ceTVg\VXf*
jX TeX VheeXag_l \aib_iXW Tf T WXYXaWTag* cbgXag\T__l eXfcbaf\U_X cTegl 'IKI( be Ubg[* chefhTag gb g[X <b`ceX[Xaf\iX
>ai\eba`XagT_ KXfcbafX* <b`cXafTg\ba TaW E\TU\_\gl :Vg* Tf T`XaWXW Ul g[X LhcXeYhaW :`XaW`Xagf TaW
KXThg[be\mTg\ba :Vg '<>K<E:(* TaW f\`\_Te fgTgX _Tjf \a iTe\bhf ZbiXea`XagT_ TaW ce\iTgX TVg\baf TffbV\TgXW j\g[ jTfgX
W\fcbfT_ f\gXf* `\a\aZ _bVTg\baf* TaW YTV\_\g\Xf g[Tg jX be bhe ceXWXVXffbef* bhe fhUf\W\Te\Xf be g[X\e ceXWXVXffbef VheeXag_l
be ceXi\bhf_l bjaXW* bcXeTgXW be hfXW* VXegT\a bY j[\V[ TeX ba g[X Na\gXW LgTgXf >ai\eba`XagT_ IebgXVg\ba :ZXaVlsf
'>I:( LhcXeYhaW GTg\baT_ Ie\be\g\Xf E\fg be f\`\_Te fgTgX _\fgf, M[XfX cebVXXW\aZf fXX^ V_XTahc Vbfgf* WT`TZXf Ybe cXefbaT_
\a]hel be cebcXegl WT`TZX TaW-be WT`TZXf Ybe \a]hel gb aTgheT_ eXfbheVXf, <XegT\a bY g[XfX cebVXXW\aZf \aib_iX V_T\`f Ybe



+04+

fhUfgTag\T_ T`bhagf, :_g[bhZ[ jX `Tl UX ]b\ag_l TaW fXiXeT__l _\TU_X Ybe g[XfX Vbfgf* \a `bfg VTfXf jX TeX ba_l baX bY T
ah`UXe bY IKIf j[b `Tl T_fb UX ]b\ag_l TaW fXiXeT__l _\TU_X* TaW T`baZ j[b` Vbfgf `Tl UX f[TeXW be T__bVTgXW, Ba
TWW\g\ba* jX TeX bVVTf\baT__l aT`XW Tf T cTegl \a T ah`UXe bY cXefbaT_ \a]hel _Tjfh\gf Y\_XW \a iTe\bhf ]he\fW\Vg\baf T__XZ\aZ
V_T\`f eX_TgXW gb Xai\eba`XagT_ VbaW\g\baf T__XZXW gb [TiX eXfh_gXW Yeb` bhe bcXeTg\baf,

HU_\ZTg\baf TffbV\TgXW j\g[ Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW `TggXef TeX W\YY\Vh_g gb TffXff TaW Xfg\`TgX Ybe
ah`Xebhf eXTfbaf \aV_hW\aZ g[X8

# Vb`c_Xk\gl TaW W\YYXe\aZ \agXeceXgTg\baf bY ZbiXea`XagT_ eXZh_Tg\baf*

# ah`UXe bY IKIf TaW g[X\e TU\_\gl be j\__\aZaXff gb YhaW fhV[ T__bVTg\ba bY Vbfgf*

# Y\aTaV\T_ VTcTU\_\g\Xf bY g[X IKIf TaW g[X T__bVTg\ba bY Vbfgf T`baZ g[X`*

# fb_iXaVl bY bg[Xe IKIf*

# `h_g\c_\V\gl bY cbff\U_X fb_hg\baf*

# ah`UXe bY lXTef bY \aiXfg\ZTgbel* eX`XW\T_ TaW `ba\gbe\aZ TVg\i\gl eXdh\eXW*

# haVXegT\agl biXe g[X XkgXag* \Y Tal* gb j[\V[ bhe Ybe`Xe bcXeTg\baf `\Z[g [TiX Vbage\UhgXW gb g[X VbaW\g\baf
T__XZXW_l Z\i\aZ e\fX gb fhV[ cXefbaT_ \a]hel* cebcXegl WT`TZX* aTgheT_ eXfbheVX TaW eX_TgXW V_T\`f* TaW

# ah`UXe bY lXTef UXgjXXa Ybe`Xe bcXeTg\baf TaW abg\VX bY V_T\`f TaW _TV^ bY \aYbe`Tg\ba TaW WbVh`Xagf
TUbhg g[X Ybe`Xe bcXeTg\baf,

Ba TWW\g\ba* g[X \`cbf\g\ba bY `beX fge\aZXag fgTaWTeWf be eXdh\eX`Xagf haWXe Xai\eba`XagT_ _Tjf be eXZh_Tg\baf*
aXj WXiX_bc`Xagf be V[TaZXf eXZTeW\aZ f\gX V_XTahc Vbfgf be g[X T__bVTg\ba bY Vbfgf T`baZ IKIf* fb_iXaVl bY bg[Xe IKIf*
g[X eXfh_gf bY YhgheX gXfg\aZ TaW TaT_lf\f haWXegT^Xa j\g[ eXfcXVg gb VXegT\a f\gXf be T WXgXe`\aTg\ba g[Tg jX TeX cbgXag\T__l
eXfcbaf\U_X Ybe g[X eX_XTfX bY [TmTeWbhf fhUfgTaVXf Tg bg[Xe f\gXf* Vbh_W VThfX bhe XkcXaW\gheXf gb XkVXXW bhe VheeXag
Xfg\`TgXf, :VghT_ Vbfgf Vbh_W XkVXXW TVVehXW T`bhagf be g[X hccXe XaW bY g[X eTaZX Ybe f\gXf Ybe j[\V[ Xfg\`TgXf [TiX UXXa
`TWX* TaW Vbfgf `Tl UX \aVheeXW Ybe f\gXf j[XeX ab Xfg\`TgXf ceXfXag_l VTa UX `TWX, ?heg[Xe* TWW\g\baT_ Xai\eba`XagT_
TaW eX_TgXW `TggXef `Tl Te\fX \a g[X YhgheX, BY jX jXeX gb \aVhe Tal YhgheX _\TU\_\gl* g[\f Vbh_W [TiX T `TgXe\T_ TWiXefX XYYXVg
ba bhe Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf* eXfh_gf bY bcXeTg\baf TaW _\dh\W\gl,

PX eXVbeW _\TU\_\g\Xf eX_TgXW gb Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW `TggXef '\aV_hW\aZ Vbfgf TffbV\TgXW j\g[
WT`TZXf Ybe cXefbaT_ \a]hel be cebcXegl WT`TZX TaW-be WT`TZXf Ybe \a]hel gb aTgheT_ eXfbheVXf( j[Xa Xfg\`TgXW YhgheX
XkcXaW\gheXf TeX cebUTU_X TaW eXTfbaTU_l Xfg\`TU_X, PX TW]hfg fhV[ TVVehT_f Tf Yheg[Xe \aYbe`Tg\ba UXVb`Xf TiT\_TU_X gb
hf be Tf V\eVh`fgTaVXf V[TaZX, Na_Xff g[X T`bhagf TaW g\`\aZ bY fhV[ Xfg\`TgXW YhgheX XkcXaW\gheXf TeX Y\kXW TaW
eXTfbaTU_l WXgXe`\aTU_X* jX ZXaXeT__l Wb abg W\fVbhag Xfg\`TgXW YhgheX XkcXaW\gheXf gb g[X\e ceXfXag iT_hX WhX gb g[X
haVXegT\agl bY g[X g\`\aZ bY g[X cTlbhg, PX eXVbZa\mX eXVbiXe\Xf bY Vbfgf Yeb` bg[Xe cTeg\Xf* \Y Tal* Tf TffXgf j[Xa g[X\e
eXVX\cg \f WXX`XW cebUTU_X, :g =XVX`UXe 1/* 0.0/ TaW =XVX`UXe 1/* 0.00* jX [TW abg eXVbZa\mXW Tal eXVX\iTU_Xf Ybe
eXVbiXe\Xf,

PX Wb abg ^abj TaW VTaabg Xfg\`TgX g[X XkTVg g\`X YeT`X biXe j[\V[ jX j\__ `T^X cTl`Xagf Ybe bhe TVVehXW
Xai\eba`XagT_ TaW eX_TgXW Vbfgf, M[X g\`\aZ bY cTl`Xagf WXcXaWf hcba T ah`UXe bY YTVgbef* \aV_hW\aZ Uhg abg _\`\gXW gb
g[X g\`\aZ bY g[X TVghT_ eX`XW\Tg\ba cebVXff9 j[\V[ \a ghea WXcXaWf ba YTVgbef bhgf\WX bY bhe Vbageb_, :g XTV[ UT_TaVX f[XXg
WTgX* jX Xfg\`TgX g[X T`bhag bY bhe TVVehXW Xai\eba`XagT_ TaW eX_TgXW Vbfgf j[\V[ jX XkcXVg gb cTl j\g[\a g[X aXkg
gjX_iX `bag[f* TaW jX V_Tff\Yl g[\f Xfg\`TgX Tf T VheeXag _\TU\_\gl, PX V_Tff\Yl g[X eX`T\a\aZ TVVehXW Xai\eba`XagT_ Vbfgf
Tf T abaVheeXag _\TU\_\gl,

Ha T dhTegXe_l UTf\f* jX XiT_hTgX g[X cbgXag\T_ eTaZX bY bhe _\TU\_\gl Ybe Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW
Vbfgf Tg f\gXf j[XeX jX [TiX UXXa aT`XW Tf T IKI be WXYXaWTag* \aV_hW\aZ f\gXf Ybe j[\V[ bhe j[b__l+bjaXW Xai\eba`XagT_
`TaTZX`Xag fhUf\W\Tel* GE >ai\eba`XagT_ FTaTZX`Xag LXei\VXf* BaV,* '>FL(* [Tf VbageTVghT__l Tffh`XW bhe
bU_\ZTg\baf, :g =XVX`UXe 1/* 0.00* jX [TW TVVehXW Tccebk\`TgX_l #70 `\__\ba eX_TgXW gb Tccebk\`TgX_l 11 f\gXf TffbV\TgXW
j\g[ eX`XW\Tg\ba TaW eX_TgXW `TggXef jX UX_\XiX TeX Tg g[X ceXfXag g\`X TaW-be \a g[X\e VheeXag c[TfX eXTfbaTU_l Xfg\`TU_X,
M[X hccXe XaW bY g[X eTaZX bY eXTfbaTU_l cbff\U_X Vbfgf gb hf Ybe eX`XW\Tg\ba TaW eX_TgXW `TggXef Ybe j[\V[ jX UX_\XiX \g
\f cbff\U_X gb Xfg\`TgX Vbfgf \f Tccebk\`TgX_l #//7 `\__\ba* \aV_hW\aZ g[X T`bhag VheeXag_l TVVehXW, M[XfX TVVehT_f [TiX
abg UXXa W\fVbhagXW gb ceXfXag iT_hX,
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PX UX_\XiX \g \f abg eXTfbaTU_l cbff\U_X gb Xfg\`TgX g[X eTaZX bY Vbfgf Ybe VXegT\a f\gXf, :g =XVX`UXe 1/* 0.00*
g[XeX jXeX Tccebk\`TgX_l Y\iX f\gXf Ybe j[\V[ jX TeX abg VheeXag_l TU_X gb eXTfbaTU_l Xfg\`TgX T eTaZX bY Vbfgf, ?be g[XfX
f\gXf* ZXaXeT__l g[X \aiXfg\ZTg\ba \f \a g[X XTe_l fgTZXf* TaW jX TeX haTU_X gb WXgXe`\aX j[Xg[Xe be abg jX TVghT__l [TW Tal
TffbV\Tg\ba j\g[ g[X f\gX* g[X aTgheX bY bhe eXfcbaf\U\_\gl* \Y Tal* Ybe g[X VbagT`\aTg\ba Tg g[X f\gX* \Y Tal* TaW g[X XkgXag bY
VbagT`\aTg\ba Tg TaW Vbfg gb eX`XW\TgX g[X f\gX, M[X g\`\aZ TaW TiT\_TU\_\gl bY \aYbe`Tg\ba ba g[XfX f\gXf \f WXcXaWXag ba
XiXagf bhgf\WX bY bhe Vbageb_* fhV[ Tf j[Xa g[X cTegl T__XZ\aZ _\TU\_\gl cebi\WXf \aYbe`Tg\ba gb hf, :g VXegT\a bY g[XfX
ceXi\bhf_l \aTVg\iX f\gXf* jX [TiX eXVX\iXW ZXaXeT_ TaW fcXV\T_ abg\VXf bY _\TU\_\gl Yeb` g[X >I: TaW-be fgTgX TZXaV\Xf
T__XZ\aZ g[Tg jX* fb`Xg\`Xf j\g[ bg[Xe IKIf* TeX _\TU_X Ybe cTfg TaW YhgheX Vbfgf bY eX`XW\Tg\aZ Xai\eba`XagT_
VbagT`\aTg\ba T__XZXW_l VThfXW Ul Ybe`Xe bcXeTg\baf, M[XfX abg\Y\VTg\baf `Tl TffXeg g[Tg jX* T_baZ j\g[ Tal bg[Xe T__XZXW
IKIf* TeX _\TU_X Ybe cTfg TaW-be YhgheX V_XTa+hc Vbfgf, :f Yheg[Xe \aYbe`Tg\ba UXVb`Xf TiT\_TU_X gb hf Ybe Tal bY g[XfX f\gXf*
j[\V[ jbh_W T__bj hf gb Xfg\`TgX T eTaZX bY Vbfgf* jX jbh_W Tg g[Tg g\`X TW]hfg bhe TVVehT_f, :al fhV[ TW]hfg`Xag Vbh_W
eXfh_g \a g[X eXVbZa\g\ba bY Ta TVVehT_ g[Tg jbh_W [TiX T `TgXe\T_ XYYXVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf* eXfh_gf bY
bcXeTg\baf TaW _\dh\W\gl,

Ba ChaX 0..6* jX eXVX\iXW T =\eXVg\iX TaW Gbg\VX gb BafheXef Yeb` g[X GXj CXefXl =XcTeg`Xag bY >ai\eba`XagT_
IebgXVg\ba 'GC=>I( eXZTeW\aZ g[X FTeZTeXgsf <eXX^ f\gX \a H_W ;e\WZX Mbjaf[\c* GXj CXefXl, GC=>I T__XZXW g[Tg T jTfgX
[Th_Xe geTafcbegXW jTfgX Yeb` baX bY bhe Ybe`Xe YTV\_\g\Xf Ybe W\fcbfT_ Tg g[X f\gX \a g[X XTe_l /75.f, GC=>I eXYXeeXW g[X
f\gX gb g[X >I:* TaW \a GbiX`UXe 0..7* g[X >I: TWWXW g[X f\gX gb g[X GTg\baT_ Ie\be\g\Xf E\fg haWXe g[X aT`X qKTe\gTa ;Tl
L_TZ L\gX,r Ba 0./0* >I: abg\Y\XW GE bY \gf cbgXag\T_ _\TU\_\gl Tg g[\f f\gX, Ba FTl 0./1* >I: \ffhXW \gf KXVbeW bY =XV\f\ba
Ybe g[X f\gX, Ba ChaX 0./1* GE Y\_XW T Vbage\Uhg\ba fh\g haWXe <>K<E: TaW g[X GXj CXefXl Lc\__ :Vg g\g_XW NL 

Industries, Inc. v. Old Bridge Township, et al, 'Na\gXW LgTgXf =\fge\Vg <bheg Ybe g[X =\fge\Vg bY GXj CXefXl* <\i\_ :Vg\ba
Gb, 18/1+Vi+.1271+F:L+MC;( TZT\afg g[X VheeXag bjaXe* H_W ;e\WZX Mbjaf[\c* TaW fXiXeT_ YXWXeT_ TaW fgTgX Xag\g\Xf GE
T__XZXf WXf\ZaXW TaW bcXeTgXW g[X f\gX TaW j[b [TiX f\Za\Y\VTag cbgXag\T_ _\TU\_\gl Tf Vb`cTeXW gb GE j[\V[ \f T__XZXW gb
[TiX UXXa T cbgXag\T_ fbheVX bY `TgXe\T_ c_TVXW Tg g[X f\gX Ul bg[Xef, GEsf fh\g T_fb aT`Xf VXegT\a Ybe`Xe GE Vhfgb`Xef bY
g[X Ybe`Xe GE YTV\_\gl T__XZXW gb UX g[X fbheVX bY fb`X bY g[X `TgXe\T_f, Ba CTahTel 0./2* >I: \ffhXW T Na\_TgXeT_
:W`\a\fgeTg\iX HeWXe 'N:H( gb GE Ybe V_XTa+hc bY g[X f\gX UTfXW ba g[X >I:sf ceXYXeeXW eX`XWl fXg Ybeg[ \a g[X KXVbeW
bY =XV\f\ba, GE [Tf WXa\XW _\TU\_\gl TaW j\__ WXYXaW i\Zbebhf_l TZT\afg T__ V_T\`f j[\_X Vbag\ah\aZ gb fXX^ Vbage\Uhg\ba
Yeb` bg[Xe IKIf,

Ba :hZhfg 0..7* jX jXeX fXeiXW j\g[ T Vb`c_T\ag \a Raritan Baykeeper, Inc. d/b/a NY/NJ Baykeeper et al. v. NL 

Industries, Inc. et al. 'Na\gXW LgTgXf =\fge\Vg <bheg* =\fge\Vg bY GXj CXefXl* <TfX Gb, 18.7+Vi+.2//5(, M[\f \f T V\g\mXasf
fh\g Y\_XW Ul gjb _bVT_ Xai\eba`XagT_ Zebhcf chefhTag gb g[X KXfbheVX <bafXeiTg\ba TaW KXVbiXel :Vg TaW g[X <_XTa PTgXe
:Vg TZT\afg GE* VheeXag bjaXef* WXiX_bcXef TaW fgTgX TaW _bVT_ ZbiXea`Xag Xag\g\Xf, M[X Vb`c_T\ag T__XZXf g[Tg [TmTeWbhf
fhUfgTaVXf jXeX TaW Vbag\ahX gb UX W\fV[TeZXW Yeb` bhe Ybe`Xe LTleXi\__X* GXj CXefXl cebcXegl \agb g[X fXW\`Xagf bY g[X
TW]TVXag KTe\gTa K\iXe, M[X Ybe`Xe LTleXi\__X f\gX \f VheeXag_l UX\aZ eX`XW\TgXW Ul bjaXe-WXiX_bcXe cTeg\Xf haWXe g[X
biXef\Z[g bY g[X GC=>I, M[X c_T\ag\YYf fXX^ T WXV_TeTgbel ]hWZ`Xag* \a]haVg\iX eX_\XY* \`cbf\g\ba bY V\i\_ cXaT_g\Xf TaW Ta
TjTeW bY Vbfgf, Ba ChaX 0.00* GE eXVX\iXW T _XggXe Yeb` g[X GC=>I \aYbe`\aZ GE g[Tg eX`XW\Tg\ba bY VbagT`\aTgXW f\gXf
hce\iXe bY g[X Ybe`Xe LTleXi\__X f\gX [TW cebZeXffXW gb g[X cb\ag g[Tg \g jTf abj Tccebce\TgX Ybe GE gb eXfh`X \aiXfg\ZTg\aZ
g[X fXW\`Xagf TW]TVXag gb g[X LTleXi\__X f\gX, GE \aYbe`XW g[X GC=>I Ul _XggXe g[Tg \g jbh_W eXfh`X g[Tg \aiXfg\ZTg\ba, M[X
_Tjfh\g eX`T\af cXaW\aZ, GE Vbag\ahXf gb WXal _\TU\_\gl TaW j\__ WXYXaW i\Zbebhf_l TZT\afg T__ V_T\`f,

Ba ChaX 0.//* jX jXeX fXeiXW \a ASARCO LLC v. NL Industries, Inc., et al. 'Na\gXW LgTgXf =\fge\Vg <bheg* PXfgXea
=\fge\Vg bY F\ffbhe\* <TfX Gb, 28//+Vi+../16+=@D(, M[X c_T\ag\YY UebhZ[g g[\f <>K<E: Vbage\Uhg\ba TVg\ba TZT\afg
fXiXeT_ WXYXaWTagf gb eXVbiXe T cbeg\ba bY g[X T`bhag \g cT\W \a fXgg_X`Xag j\g[ g[X N,L, @biXea`Xag Whe\aZ \gf <[TcgXe //
UTa^ehcgVl \a eX_Tg\ba gb g[X MTe <eXX^ f\gX* g[X <[Xeb^XX <bhagl LhcXeYhaW L\gX \a fbhg[XTfg DTafTf* g[X HebabZb+
=hXajXZ EXTW F\a\aZ ;X_g LhcXeYhaW L\gX \a CTfcXe <bhagl* F\ffbhe\ TaW g[X GXjgba <bhagl F\aX MT\_\aZ L\gX \a
GXjgba <bhagl* F\ffbhe\, PX [TiX WXa\XW _\TU\_\gl TaW j\__ WXYXaW i\Zbebhf_l TZT\afg T__ bY g[X V_T\`f, Ba g[X fXVbaW
dhTegXe bY 0./0* GE Y\_XW T `bg\ba gb fgTl g[X VTfX, Ba g[X Y\efg dhTegXe bY 0./1* GEsf `bg\ba jTf ZeTagXW TaW g[X Vbheg
XagXeXW Ta \aWXY\a\gX fgTl* j[\V[ eX`T\af \a c_TVX,

Ba LXcgX`UXe 0.//* jX jXeX fXeiXW \a ASARCO LLC v. NL Industries, Inc., et al. 'Na\gXW LgTgXf =\fge\Vg <bheg*
>TfgXea =\fge\Vg bY F\ffbhe\* <TfX Gb, 28//+Vi+..642(, M[X c_T\ag\YY UebhZ[g g[\f <>K<E: Vbage\Uhg\ba TVg\ba TZT\afg
fXiXeT_ WXYXaWTagf gb eXVbiXe T cbeg\ba bY g[X T`bhag \g cT\W \a fXgg_X`Xag j\g[ g[X N,L, @biXea`Xag Whe\aZ \gf <[TcgXe //
UTa^ehcgVl \a eX_Tg\ba gb g[X Lbhg[XTfg F\ffbhe\ F\a\aZ =\fge\Vg, PX [TiX WXa\XW _\TU\_\gl TaW j\__ WXYXaW i\Zbebhf_l
TZT\afg T__ bY g[X V_T\`f, Ba FTl 0./3* g[X ge\T_ Vbheg ba \gf bja `bg\ba XagXeXW Ta \aWXY\a\gX fgTl bY g[X _\g\ZTg\ba* j[\V[
eX`T\af \a c_TVX,
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Ba Ch_l 0./0* jX jXeX fXeiXW \a EPEC Polymers, Inc., v. NL Industries, Inc.* 'Na\gXW LgTgXf =\fge\Vg <bheg Ybe g[X
=\fge\Vg bY GXj CXefXl* <TfX 18/0+Vi+.1620+I@L+MC;(, M[X c_T\ag\YY* T _TaWbjaXe bY cebcXegl _bVTgXW TVebff g[X KTe\gTa
K\iXe Yeb` bhe Ybe`Xe LTleXi\__X* GXj CXefXl bcXeTg\ba* V_T\`f g[Tg VbagT`\aTagf Yeb` GEsf Ybe`Xe LTleXi\__X bcXeTg\ba
VT`X gb UX _bVTgXW ba \gf _TaW, M[X Vb`c_T\ag fXX^f Vb`cXafTgbel TaW cha\g\iX WT`TZXf TaW T__XZXf* T`baZ bg[Xe g[\aZf*
geXfcTff* ce\iTgX ah\fTaVX* aXZ_\ZXaVX* fge\Vg _\TU\_\gl* TaW V_T\`f haWXe <>K<E: TaW g[X GXj CXefXl Lc\__ :Vg, PX [TiX
WXa\XW _\TU\_\gl TaW j\__ WXYXaW i\Zbebhf_l TZT\afg T__ bY g[X V_T\`f,

Ba LXcgX`UXe 0./1* >I: \ffhXW gb GE TaW 12 bg[Xe IKIf ZXaXeT_ abg\VX bY cbgXag\T_ _\TU\_\gl TaW T WX`TaW Ybe
cTl`Xag bY cTfg Vbfgf TaW cXeYbe`TaVX bY T KX`XW\T_ =Xf\Za Ybe g[X @bjTahf <TaT_ LhcXeYhaW L\gX \a ;ebb^_la* GXj
Rbe^, Ba FTeV[ 0./2* >I: \ffhXW T N:H gb GE TaW Tccebk\`TgX_l 05 bg[Xe IKIf Ybe cXeYbe`TaVX bY g[X KX`XW\T_ =Xf\Za
Tg g[X f\gX, >I: VbagXaWf g[Tg GE \f _\TU_X Tf g[X T__XZXW fhVVXffbe gb g[X =bX[_Xe =\X <Tfg\aZ <b`cTal* TaW g[XeXYbeX
eXfcbaf\U_X Ybe Tal cbgXag\T_ VbagT`\aTg\ba Tg g[X f\gX eXfh_g\aZ Yeb` =bX[_Xesf bjaXef[\c-bcXeTg\ba bY T jTeX[bhfX TaW T
W\X VTfg\aZ c_Tag \g bjaXW 7. lXTef TZb, Ba :ce\_ 0./7* >I: \ffhXW T fXVbaW N:H gb GE TaW Tccebk\`TgX_l 05 bg[Xe IKIf
Ybe cXeYbe`TaVX bY VXegT\a jbe^ eX_TgXW gb g[X KX`XW\T_ =Xf\Za Tg g[X f\gX, GE UX_\XiXf g[Tg \g [Tf ab _\TU\_\gl Tg g[X f\gX,
GE \f VheeXag_l \a W\fVhff\baf j\g[ >I: eXZTeW\aZ T de minimis fXgg_X`Xag TaW \f bg[Xej\fX gT^\aZ TVg\baf aXVXffTel gb
eXfcbaW gb g[X N:H, BY g[XfX W\fVhff\baf TeX hafhVVXffYh_* GE j\__ Vbag\ahX gb WXal _\TU\_\gl TaW j\__ WXYXaW i\Zbebhf_l
TZT\afg T__ bY g[X V_T\`f,

Ba CTahTel 0.0.* jX jXeX fhXW \a Atlantic Richfield, Co. v. NL Industries, Inc.* 'Na\gXW LgTgXf =\fge\Vg <bheg Ybe
g[X =\fge\Vg bY <b_beTWb* <TfX /80.+Vi+..012(, M[\f \f T <>K<E: Vbfg eXVbiXel TVg\ba UebhZ[g Ul T cTfg bjaXe TaW
bcXeTgbe bY VXegT\a `\a\aZ cebcXeg\Xf _bVTgXW \a K\Vb* <b_beTWb, PX [TiX WXa\XW _\TU\_\gl TaW j\__ WXYXaW i\Zbebhf_l
TZT\afg T__ V_T\`f,

Ba =XVX`UXe 0.0.* GE TaW fXiXeT_ bg[Xe WXYXaWTagf jXeX fhXW \a California Department of Toxic Substances v. 

NL Industries, Inc.* 'Na\gXW LgTgXf =\fge\Vg <bheg Ybe g[X <XageT_ =\fge\Vg bY <T_\Ybea\T* <TfX 080.+Vi+//071(, M[\f
Vb`c_T\ag Ul T <T_\Ybea\T fgTgX TZXaVl TffXegf V_T\`f haWXe <>K<E:* T fgTgX Xai\eba`XagT_ fgTghgX* TaW g[X Vb``ba _Tj
eX_Tg\aZ gb _XTW VbagT`\aTg\ba T__XZXW_l VbaaXVgXW gb T fXVbaWTel _XTW f`X_gXe _bVTgXW \a OXeaba* <T_\Ybea\T, Ba HVgbUXe
0.00* g[X ge\T_ Vbheg \ffhXW Ta beWXe Y\aW\aZ g[Tg GE TaW g[X bg[Xe WXYXaWTagf TeX abg _\TU_X haWXe <>K<E: Ybe _XTW
VbagT`\aTg\ba \a eXf\WXag\T_ aX\Z[Ube[bbWf fheebhaW\aZ* Uhg Tg T W\fgTaVX Yeb`* g[X Ybe`Xe fXVbaWTel _XTW f`X_gXe, M[X
VTfX j\__ Vbag\ahX j\g[ eXZTeW gb g[X Ybe`Xe f`X_gXe cebcXegl TaW Ta TW]TVXag \aWhfge\T_ TeXT, PX [TiX WXa\XW _\TU\_\gl TaW
j\__ Vbag\ahX gb WXYXaW i\Zbebhf_l TZT\afg T__ V_T\`f,

Other litigation 

PX [TiX UXXa aT`XW Tf T WXYXaWTag \a iTe\bhf _Tjfh\gf \a fXiXeT_ ]he\fW\Vg\baf* T__XZ\aZ cXefbaT_ \a]he\Xf Tf T
eXfh_g bY bVVhcTg\baT_ XkcbfheX ce\`Te\_l gb cebWhVgf `TahYTVgheXW Ul bhe Ybe`Xe bcXeTg\baf VbagT\a\aZ TfUXfgbf* f\_\VT
TaW-be `\kXW Whfg, Ba TWW\g\ba* fb`X c_T\ag\YYf T__XZX XkcbfheX gb TfUXfgbf Yeb` jbe^\aZ \a iTe\bhf YTV\_\g\Xf ceXi\bhf_l
bjaXW TaW-be bcXeTgXW Ul hf, M[XeX TeX /.7 bY g[XfX glcXf bY VTfXf cXaW\aZ* \aib_i\aZ T gbgT_ bY Tccebk\`TgX_l 361
c_T\ag\YYf, Ba TWW\g\ba* g[X V_T\`f bY Tccebk\`TgX_l 6*5/3 c_T\ag\YYf [TiX UXXa TW`\a\fgeTg\iX_l W\f`\ffXW be c_TVXW ba g[X
\aTVg\iX WbV^Xg \a H[\b fgTgX Vbhegf, PX Wb abg XkcXVg g[XfX V_T\`f j\__ UX eX+bcXaXW ha_Xff g[X c_T\ag\YYf `XXg g[X Vbhegfs
`XW\VT_ Ve\gXe\T Ybe TfUXfgbf+eX_TgXW V_T\`f, PX [TiX abg TVVehXW Tal T`bhagf Ybe g[\f _\g\ZTg\ba UXVThfX bY g[X haVXegT\agl
bY _\TU\_\gl TaW \aTU\_\gl gb eXTfbaTU_l Xfg\`TgX g[X _\TU\_\gl* \Y Tal, Mb WTgX* jX [TiX abg UXXa TW]hW\VTgXW _\TU_X \a Tal bY
g[XfX `TggXef,

;TfXW ba \aYbe`Tg\ba TiT\_TU_X gb hf* \aV_hW\aZ8

# YTVgf VbaVXea\aZ [\fgbe\VT_ bcXeTg\baf*

# g[X eTgX bY aXj V_T\`f*

# g[X ah`UXe bY V_T\`f Yeb` j[\V[ jX [TiX UXXa W\f`\ffXW* TaW

# bhe ce\be XkcXe\XaVX \a g[X WXYXafX bY g[XfX `TggXef*

jX UX_\XiX g[X eTaZX bY eXTfbaTU_l cbff\U_X bhgVb`Xf bY g[XfX `TggXef j\__ UX Vbaf\fgXag j\g[ bhe [\fgbe\VT_ Vbfgf
'j[\V[ TeX abg `TgXe\T_(, ?heg[Xe`beX* jX Wb abg XkcXVg Tal eXTfbaTU_l cbff\U_X bhgVb`X jbh_W \aib_iX T`bhagf `TgXe\T_
gb bhe Vbafb_\WTgXW Y\aTaV\T_ cbf\g\ba* eXfh_gf bY bcXeTg\baf be _\dh\W\gl, PX [TiX fbhZ[g TaW j\__ Vbag\ahX gb i\Zbebhf_l
fXX^* W\f`\ffT_ TaW-be T Y\aW\aZ bY ab _\TU\_\gl Yeb` XTV[ V_T\`, Ba TWW\g\ba* Yeb` g\`X gb g\`X* jX [TiX eXVX\iXW abg\VXf
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eXZTeW\aZ TfUXfgbf be f\_\VT V_T\`f checbeg\aZ gb UX UebhZ[g TZT\afg Ybe`Xe fhUf\W\Te\Xf* \aV_hW\aZ abg\VXf cebi\WXW gb
\afheXef j\g[ j[\V[ jX [TiX XagXeXW \agb fXgg_X`Xagf Xkg\aZh\f[\aZ VXegT\a \afheTaVX cb_\V\Xf, M[XfX \afheXef `Tl fXX^
\aWX`a\Y\VTg\ba Yeb` hf,

Ba TWW\g\ba gb g[X `TggXef WXfVe\UXW TUbiX* jX TaW bhe TYY\_\TgXf TeX T_fb \aib_iXW \a iTe\bhf bg[Xe Xai\eba`XagT_*
VbageTVghT_* cebWhVg _\TU\_\gl* cTgXag 'be \agX__XVghT_ cebcXegl(* X`c_bl`Xag TaW bg[Xe V_T\`f TaW W\fchgXf \aV\WXagT_ gb
ceXfXag TaW Ybe`Xe Uhf\aXffXf, Ba VXegT\a VTfXf* jX [TiX \afheTaVX VbiXeTZX Ybe g[XfX \gX`f* T_g[bhZ[ jX Wb abg XkcXVg
TWW\g\baT_ `TgXe\T_ \afheTaVX VbiXeTZX Ybe Xai\eba`XagT_ `TggXef, PX VheeXag_l UX_\XiX g[Tg g[X W\fcbf\g\ba bY T__ bY g[XfX
iTe\bhf bg[Xe V_T\`f TaW W\fchgXf '\aV_hW\aZ TfUXfgbf+eX_TgXW V_T\`f(* \aW\i\WhT__l be \a g[X TZZeXZTgX* f[bh_W abg [TiX T
`TgXe\T_ TWiXefX XYYXVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ cbf\g\ba* eXfh_gf bY bcXeTg\baf be _\dh\W\gl UXlbaW g[X TVVehT_f T_eXTWl
cebi\WXW,

Insurance coverage claims 

PX TeX \aib_iXW \a VXegT\a _XZT_ cebVXXW\aZf j\g[ T ah`UXe bY bhe Ybe`Xe \afheTaVX VTee\Xef eXZTeW\aZ g[X aTgheX
TaW XkgXag bY g[X VTee\Xefs bU_\ZTg\baf gb hf haWXe \afheTaVX cb_\V\Xf j\g[ eXfcXVg gb VXegT\a _XTW c\Z`Xag TaW TfUXfgbf
_Tjfh\gf, M[X \ffhX bY j[Xg[Xe \afheTaVX VbiXeTZX Ybe WXYXafX Vbfgf be \aWX`a\gl be Ubg[ j\__ UX YbhaW gb Xk\fg Ybe bhe
_XTW c\Z`Xag TaW TfUXfgbf _\g\ZTg\ba WXcXaWf hcba T iTe\Xgl bY YTVgbef TaW jX VTaabg TffheX lbh g[Tg fhV[ \afheTaVX
VbiXeTZX j\__ UX TiT\_TU_X,

PX [TiX TZeXX`Xagf j\g[ VXegT\a bY bhe Ybe`Xe \afheTaVX VTee\Xef chefhTag gb j[\V[ g[X VTee\Xef eX\`UhefX hf Ybe
T cbeg\ba bY bhe YhgheX _XTW c\Z`Xag _\g\ZTg\ba WXYXafX Vbfgf* TaW baX fhV[ VTee\Xe eX\`UhefXf hf Ybe T cbeg\ba bY bhe YhgheX
TfUXfgbf _\g\ZTg\ba WXYXafX Vbfgf, PX TeX abg TU_X gb WXgXe`\aX [bj `hV[ jX j\__ h_g\`TgX_l eXVbiXe Yeb` g[XfX VTee\Xef
Ybe WXYXafX Vbfgf \aVheeXW Ul hf UXVThfX bY VXegT\a \ffhXf g[Tg Te\fX eXZTeW\aZ j[\V[ WXYXafX Vbfgf dhT_\Yl Ybe
eX\`UhefX`Xag, P[\_X jX Vbag\ahX gb fXX^ TWW\g\baT_ \afheTaVX eXVbiXe\Xf* jX Wb abg ^abj \Y jX j\__ UX fhVVXffYh_ \a
bUgT\a\aZ eX\`UhefX`Xag Ybe X\g[Xe WXYXafX Vbfgf be \aWX`a\gl, :VVbeW\aZ_l* jX eXVbZa\mX \afheTaVX eXVbiXe\Xf \a \aVb`X
ba_l j[Xa eXVX\cg bY g[X eXVbiXel \f cebUTU_X TaW jX TeX TU_X gb eXTfbaTU_l Xfg\`TgX g[X T`bhag bY g[X eXVbiXel,

Ba CTahTel 0./2* jX jXeX fXeiXW j\g[ T Vb`c_T\ag \a Certain Underwriters at Lloyds, London, et al v. NL 

Industries, Inc. 'LhceX`X <bheg bY g[X LgTgX bY GXj Rbe^* <bhagl bY GXj Rbe^* BaWXk Gb, /2-43./.1(, M[X c_T\ag\YY* T
Ybe`Xe \afheTaVX VTee\Xe bY bhef* \f fXX^\aZ T WXV_TeTgbel ]hWZ`Xag bY \gf bU_\ZTg\baf gb hf haWXe \afheTaVX cb_\V\Xf \ffhXW
gb hf Ul g[X c_T\ag\YY j\g[ eXfcXVg gb VXegT\a _XTW c\Z`Xag _Tjfh\gf, Hg[Xe \afheXef [TiX UXXa TWWXW Tf cTeg\Xf gb g[X VTfX
TaW [TiX T_fb fbhZ[g T WXV_TeTgbel ]hWZ`Xag eXZTeW\aZ g[X\e bU_\ZTg\baf haWXe VXegT\a \afheTaVX cb_\V\Xf, GE [Tf Y\_XW T
VbhagXeV_T\` fXX^\aZ T WXV_TeTgbel ]hWZ`Xag g[Tg T__ bY g[X \afheXef TeX bU_\ZTgXW gb cebi\WX GE j\g[ VXegT\a VbiXeTZX TaW
fXX^\aZ WT`TZXf Ybe UeXTV[ bY VbageTVg, Ba =XVX`UXe 0.0.* g[X ge\T_ Vbheg WXa\XW g[X \afheXefs `bg\ba Ybe fh``Tel
]hWZ`Xag* Y\aW\aZ g[Tg g[X TeZh`Xagf eT\fXW Ul g[X \afheXef W\W abg UTe GE Yeb` VbiXeTZX haWXe g[X eX_XiTag cb_\V\Xf, PX
Vbag\ahX gb UX_\XiX g[X \afheXefs V_T\`f TeX j\g[bhg `Xe\g TaW jX \agXaW gb WXYXaW GEsf e\Z[gf TaW cebfXVhgX GEsf V_T\`f
\a g[\f TVg\ba i\Zbebhf_l,

PX [TiX fXgg_XW \afheTaVX VbiXeTZX V_T\`f VbaVXea\aZ Xai\eba`XagT_ V_T\`f j\g[ VXegT\a bY bhe ce\aV\cT_ Ybe`Xe
\afheTaVX VTee\Xef, PX Wb abg XkcXVg Yheg[Xe `TgXe\T_ fXgg_X`Xagf eX_Tg\aZ gb Xai\eba`XagT_ eX`XW\Tg\ba VbiXeTZX,

=H9A .( A=B9 G5:9HM 8=G7@CGIF9G

Gbg Tcc_\VTU_X
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Hhe Vb``ba fgbV^ \f _\fgXW TaW geTWXW ba g[X GXj Rbe^ LgbV^ >kV[TaZX 'GRL>8 GE(, :f bY ?XUehTel 06* 0.01*
g[XeX jXeX Tccebk\`TgX_l /*352 [b_WXef bY eXVbeW bY bhe Vb``ba fgbV^,

Performance graph 

LXg Ybeg[ UX_bj \f T gTU_X TaW _\aX ZeTc[ Vb`cTe\aZ g[X lXTe_l V[TaZX \a bhe Vh`h_Tg\iX gbgT_ fgbV^[b_WXe eXghea
ba bhe Vb``ba fgbV^ TZT\afg g[X Vh`h_Tg\iX gbgT_ eXghea bY g[X L%I 3.. <b`cbf\gX LgbV^ Ie\VX BaWXk TaW g[X L%I 3..
BaWhfge\T_ <baZ_b`XeTgXf BaWXk Ybe g[X cXe\bW Yeb` =XVX`UXe 1/* 0./5 g[ebhZ[ =XVX`UXe 1/* 0.00, M[X ZeTc[ f[bjf g[X
iT_hX Tg =XVX`UXe 1/ bY XTV[ lXTe Tffh`\aZ Ta be\Z\aT_ \aiXfg`Xag bY #/.. Tg =XVX`UXe 1/* 0./5 TaW g[X eX\aiXfg`Xag
bY W\i\WXaWf,

8RPRZOR_ -+&

,*+1 ,*+2 ,*+3 ,*,* ,*,+ ,*,,

GE Vb``ba fgbV^ # /.. # 03 # 05 # 13 # 34 # 34
L%I 3.. <b`cbf\gX LgbV^ BaWXk /.. 74 /04 /27 /70 /35
L%I 3.. BaWhfge\T_ <baZ_b`XeTgXf BaWXk /.. 51 7/ /./ /.4 75

M[X \aYbe`Tg\ba VbagT\aXW \a g[X cXeYbe`TaVX ZeTc[ f[T__ abg UX WXX`XW qfb_\V\g\aZ `TgXe\T_r be qY\_XWr j\g[ g[X
L><* be fhU]XVg gb g[X _\TU\_\g\Xf bY LXVg\ba /6 bY g[X LXVhe\g\Xf >kV[TaZX :Vg* XkVXcg gb g[X XkgXag jX fcXV\Y\VT__l eXdhXfg
g[Tg g[X `TgXe\T_ UX geXTgXW Tf fb_\V\g\aZ `TgXe\T_ be fcXV\Y\VT__l \aVbecbeTgX g[\f cXeYbe`TaVX ZeTc[ Ul eXYXeXaVX \agb T
WbVh`Xag Y\_XW haWXe g[X LXVhe\g\Xf :Vg be g[X LXVhe\g\Xf >kV[TaZX :Vg,
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Equity compensation plan information 

PX [TiX Ta Xdh\gl Vb`cXafTg\ba c_Ta* j[\V[ jTf TccebiXW Ul bhe f[TeX[b_WXef* chefhTag gb j[\V[ Ta TZZeXZTgX
bY 0..*... f[TeXf bY bhe Vb``ba fgbV^ VTa UX TjTeWXW gb `X`UXef bY bhe UbTeW bY W\eXVgbef, :g =XVX`UXe 1/* 0.00*
3/*/3. f[TeXf TeX TiT\_TU_X Ybe TjTeW haWXe g[\f c_Ta, LXX GbgX /2 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

=H9A 0( F9G9FJ98

=H9A 1( A5B5;9A9BHmG 8=G7IGG=CB 5B8 5B5@MG=G C: :=B5B7=5@ 7CB8=H=CB 5B8

F9GI@HG C: CD9F5H=CBG

F9GI@HG C: CD9F5H=CBG

6b`V[R`` \cR_cVRd

PX TeX ce\`Te\_l T [b_W\aZ Vb`cTal, PX bcXeTgX \a g[X Vb`cbaXag cebWhVgf \aWhfgel g[ebhZ[ bhe `T]be\gl+
bjaXW fhUf\W\Tel* <b`cQ BagXeaTg\baT_ BaV, PX T_fb bja T abaVbageb__\aZ \agXeXfg \a Debabf Pbe_Wj\WX* BaV, ;bg[
<b`cQ 'GRL> :`Xe\VTa8 <BQ( TaW Debabf 'GRL>8 DKH( Y\_X cXe\bW\V eXcbegf j\g[ g[X L><,

<b`cQ \f T _XTW\aZ `TahYTVgheXe bY XaZ\aXXeXW Vb`cbaXagf hg\_\mXW \a T iTe\Xgl bY Tcc_\VTg\baf TaW \aWhfge\Xf,
M[ebhZ[ \gf LXVhe\gl IebWhVgf bcXeTg\baf* <b`cQ `TahYTVgheXf `XV[Ta\VT_ TaW X_XVgeba\V VTU\aXg _bV^f TaW bg[Xe _bV^\aZ
`XV[Ta\f`f hfXW \a cbfgT_* eXVeXTg\baT_ geTafcbegTg\ba* bYY\VX TaW \afg\ghg\baT_ Yhea\gheX* VTU\aXgel* gbb_ fgbeTZX TaW
[XT_g[VTeX Tcc_\VTg\baf, <b`cQ T_fb `TahYTVgheXf jT^X Xa[TaVX`Xag flfgX`f* fgT\a_Xff fgXX_ Xk[Thfg flfgX`f* ZThZXf*
g[ebgg_X Vbageb_f* ge\` gTUf TaW eX_TgXW [TeWjTeX TaW TVVXffbe\Xf Ybe g[X eXVeXTg\baT_ `Te\aX TaW bg[Xe \aWhfge\Xf g[ebhZ[
\gf FTe\aX <b`cbaXagf bcXeTg\baf,

PX TVVbhag Ybe bhe 1/$ aba+Vbageb__\aZ \agXeXfg \a Debabf Ul g[X Xdh\gl `Xg[bW, Debabf \f T _XTW\aZ Z_bUT_
cebWhVXe TaW `Te^XgXe bY iT_hX+TWWXW g\gTa\h` W\bk\WX c\Z`Xagf, M\H0 \f hfXW Ybe T iTe\Xgl bY `TahYTVghe\aZ Tcc_\VTg\baf
\aV_hW\aZ VbTg\aZf* c_Tfg\Vf* cTcXe TaW bg[Xe \aWhfge\T_ cebWhVgf,

BRa V[P\ZR \cR_cVRd

Hhe aXg \aVb`X Tgge\UhgTU_X gb GE fgbV^[b_WXef jTf #11,6 `\__\ba* be #,47 cXe f[TeX* \a 0.00 Vb`cTeXW gb aXg
\aVb`X bY #3/,0 `\__\ba* be #/,.3 cXe f[TeX* \a 0.0/ TaW aXg \aVb`X bY #/2,5 `\__\ba* be #,1. cXe f[TeX* \a 0.0.,

:f `beX Yh__l WXfVe\UXW UX_bj* g[X WXVeXTfX \a bhe XTea\aZf cXe f[TeX Tgge\UhgTU_X gb GE fgbV^[b_WXef Yeb` 0.0/
gb 0.00 \f ce\`Te\_l WhX gb g[X aXg XYYXVgf bY8

# Ta haeXT_\mXW _bff \a g[X eX_Tg\iX iT_hX bY `Te^XgTU_X Xdh\gl fXVhe\g\Xf bY #6,/ `\__\ba \a 0.00 Vb`cTeXW gb T
ZT\a bY #/4,0 `\__\ba \a 0.0/*

# [\Z[Xe \aVb`X Yeb` bcXeTg\baf Tgge\UhgTU_X gb <b`cQ bY #2,7 `\__\ba \a 0.00* TaW

# Xdh\gl \a XTea\aZf Yeb` Debabf \a 0.00 bY #1/,7 `\__\ba Vb`cTeXW gb #12,1 `\__\ba \a 0.0/,

Hhe 0.00 aXg \aVb`X cXe f[TeX Tgge\UhgTU_X gb GE fgbV^[b_WXef \aV_hWXf \aVb`X bY #,./ cXe f[TeX* eXVbZa\mXW \a
g[X g[\eW dhTegXe* eX_TgXW gb Debabfs Uhf\aXff \agXeehcg\ba \afheTaVX V_T\` Te\f\aZ Yeb` Ahee\VTaX ETheT \a 0.0.,

:f `beX Yh__l WXfVe\UXW UX_bj* g[X \aVeXTfX \a bhe XTea\aZf cXe f[TeX Tgge\UhgTU_X gb GE fgbV^[b_WXef Yeb` 0.0.
gb 0.0/ \f ce\`Te\_l WhX gb g[X XYYXVgf bY8

# Ta haeXT_\mXW ZT\a \a g[X eX_Tg\iX iT_hX bY `Te^XgTU_X Xdh\gl fXVhe\g\Xf bY #/4,0 `\__\ba \a 0.0/ Vb`cTeXW gb
T _bff bY #6,5 `\__\ba \a 0.0.*

# Xdh\gl \a XTea\aZf Yeb` Debabf \a 0.0/ bY #12,1 `\__\ba Vb`cTeXW gb #/7,2 `\__\ba \a 0.0.* TaW

# [\Z[Xe \aVb`X Yeb` bcXeTg\baf Tgge\UhgTU_X gb <b`cQ bY #6,5 `\__\ba \a 0.0/,
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CbaY\\X

>kV_hW\aZ Tal cbgXag\T_ XYYXVgf Yeb` V[TaZXf \a g[X eX_Tg\iX iT_hX bY `Te^XgTU_X Xdh\gl fXVhe\g\Xf* jX VheeXag_l
XkcXVg bhe aXg \aVb`X Tgge\UhgTU_X gb GE fgbV^[b_WXef \a 0.01 gb UX _bjXe g[Ta 0.00 ce\`Te\_l WhX gb _bjXe XkcXVgXW
\aVb`X Yeb` bcXeTg\baf Tgge\UhgTU_X gb <b`cQ* _bjXe Xdh\gl \a XTea\aZf Yeb` Debabf* [\Z[Xe _\g\ZTg\ba YXXf TaW eX_TgXW
Vbfgf TaW [\Z[Xe Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW Vbfgf,

=[P\ZR S_\Z \]R_NaV\[`

M[X Yb__bj\aZ gTU_X f[bjf g[X Vb`cbaXagf bY bhe \aVb`X Yeb` bcXeTg\baf,

MRN_` R[QRQ 8RPRZOR_ -+& # 7UN[TR

,*,* ,*,+ ,*,, ,*,*',+ ,*,+',,

$8\YYN_` V[ ZVYYV\[`%

<b`cQ # //,6 # 0.,3 " ,/(. 52 $ ,. $
<becbeTgX XkcXafX '7,2( '/.,.( $++(1% 4 +1

BaVb`X Yeb` bcXeTg\baf # 0,2 # /.,3 " +-(1 123 -+

M[X Yb__bj\aZ gTU_X f[bjf g[X Vb`cbaXagf bY bhe \aVb`X UXYbeX \aVb`X gTkXf XkV_hf\iX bY bhe \aVb`X Yeb`
bcXeTg\baf,

MRN_` R[QRQ 8RPRZOR_ -+& # 7UN[TR

,*,* ,*,+ ,*,, ,*,*',+ ,*,+',,

$8\YYN_` V[ ZVYYV\[`%

>dh\gl \a XTea\aZf bY Debabf # /7,2 # 12,1 " -+(3 55 $ $1%#

FTe^XgTU_X Xdh\gl fXVhe\g\Xf
haeXT_\mXW ZT\a '_bff( '6,5( /4,0 $2(+% 065 $+/*%

Hg[Xe Vb`cbaXagf bY aXg cXe\bW\V cXaf\ba TaW
HI>; Vbfg ',6( ',4( $+(+% '/3( 1+

BagXeXfg TaW W\i\WXaW \aVb`X 0,4 /,4 -(2 '16( +-1

BagXeXfg XkcXafX '/,1( '/,/( $+(*% '/3( $+2%

7\Z]L =[aR_[NaV\[NY =[P(

MRN_` R[QRQ 8RPRZOR_ -+& # 7UN[TR

,*,* ,*,+ ,*,, ,*,*',+ ,*,+',,

$8\YYN_` V[ ZVYYV\[`%

GXg fT_Xf # //2,3 # /2.,6 " +00(0 01 $ +2 #

<bfg bY fT_Xf 6/,5 76,/ ++1(2 0. ,*

@ebff `TeZ\a 10,6 20,5 .2(2 1. +.

HcXeTg\aZ Vbfgf TaW XkcXafXf 0/,. 00,0 ,-(. 4 /

BaVb`X Yeb` bcXeTg\baf # //,6 # 0.,3 " ,/(. 52 ,.

IXeVXagTZX bY aXg fT_Xf8
<bfg bY fT_Xf 5/,1 $ 47,5 $ 1*(1 #

@ebff `TeZ\a 06,5 1.,1 ,3(-

HcXeTg\aZ Vbfgf TaW XkcXafXf /6,2 /3,6 +.(*

BaVb`X Yeb` bcXeTg\baf /.,1 /2,4 +/(-

Net sales o <b`cQsf aXg fT_Xf \aVeXTfXW Tccebk\`TgX_l #03,6 `\__\ba \a 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX
gb [\Z[Xe FTe\aX <b`cbaXag fT_Xf ce\`Te\_l gb g[X gbjUbTg `Te^Xg TaW* gb T _XffXe XkgXag* [\Z[Xe LXVhe\gl IebWhVgf fT_Xf
TVebff T iTe\Xgl bY `Te^Xgf,

GXg fT_Xf \aVeXTfXW Tccebk\`TgX_l #04,1 `\__\ba \a 0.0/ Vb`cTeXW gb 0.0. ce\`Te\_l WhX gb [\Z[Xe fT_Xf Tg Ubg[
<b`cQ Uhf\aXff ha\gf* cTeg\Vh_Te_l \a g[X fXVbaW dhTegXe bY 0.0/* Tf `Tal bY <b`cQsf Vhfgb`Xef jXeX gX`cbeTe\_l V_bfXW
be eXWhVXW cebWhVg\ba Whe\aZ g[X fXVbaW dhTegXe bY 0.0. WhX gb ZbiXea`Xag beWXeXW V_bfheXf be eXWhVXW WX`TaW eXfh_g\aZ
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Yeb` g[X <HOB=+/7 cTaWX`\V, ;XZ\aa\aZ \a g[X g[\eW dhTegXe bY 0.0. TaW Vbag\ah\aZ g[ebhZ[ 0.0/* FTe\aX <b`cbaXagf
fT_Xf XkVXXWXW ceX+cTaWX`\V _XiX_f, LXVhe\gl IebWhVgf fT_Xf ZXaXeT__l \`cebiXW f\aVX g[\eW dhTegXe bY 0.0. Uhg W\W abg
eXVbiXe gb ceX+cTaWX`\V _XiX_f hag\_ g[X fXVbaW dhTegXe bY 0.0/ j[Xa fT_Xf \`cebiXW \a `Te^Xgf g[Tg [TW UXXa f_bjXe gb
eXVbiXe Yeb` g[X <HOB=+/7 cTaWX`\V* cTeg\Vh_Te_l fT_Xf gb W\fge\Uhgbef TaW g[X bYY\VX Yhea\gheX `Te^Xg,

Cost of sales and gross margin - <bfg bY fT_Xf \aVeXTfXW \a 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb g[X XYYXVgf
bY [\Z[Xe fT_Xf* Tf jX__ Tf \aVeXTfXW cebWhVg\ba Vbfgf Tg Ubg[ bY <b`cQsf Uhf\aXff ha\gf, @ebff `TeZ\a Tf T cXeVXagTZX bY
fT_Xf WXVeXTfXW biXe g[X fT`X cXe\bW ce\`Te\_l WhX gb g[X WXVeXTfX \a <b`cQsf LXVhe\gl IebWhVgf Zebff `TeZ\a cXeVXagTZX,

<bfg bY fT_Xf \aVeXTfXW \a 0.0/ Vb`cTeXW gb 0.0. ce\`Te\_l WhX gb g[X XYYXVgf bY [\Z[Xe fT_Xf* Tf jX__ Tf \aVeXTfXW
cebWhVg\ba Vbfgf Tg Ubg[ bY <b`cQsf Uhf\aXff ha\gf, @ebff `TeZ\a Tf T cXeVXagTZX bY fT_Xf \aVeXTfXW biXe g[X fT`X cXe\bW
WhX gb g[X \aVeXTfX \a <b`cQsf LXVhe\gl IebWhVgf Zebff `TeZ\a cXeVXagTZX cTeg\T__l bYYfXg Ul g[X WXVeXTfX \a <b`cQsf
FTe\aX <b`cbaXagf Zebff `TeZ\a cXeVXagTZX,

Operating costs and expenses - HcXeTg\aZ Vbfgf TaW XkcXafXf Vbaf\fg ce\`Te\_l bY fT_Xf TaW TW`\a\fgeTg\iX+
eX_TgXW cXefbaaX_ Vbfgf* fT_Xf Vb``\ff\baf TaW TWiXeg\f\aZ XkcXafXf W\eXVg_l eX_TgXW gb cebWhVg fT_Xf TaW TW`\a\fgeTg\iX
Vbfgf eX_Tg\aZ gb <b`cQsf Uhf\aXffXf TaW \gf VbecbeTgX `TaTZX`Xag TVg\i\g\Xf* Tf jX__ Tf ZT\af TaW _bffXf ba cebcXegl TaW
Xdh\c`Xag, HcXeTg\aZ Vbfgf TaW XkcXafXf \aVeXTfXW \a 0.00 Vb`cTeXW gb 0.0/ ceXWb`\aTag_l WhX gb [\Z[Xe fT_Tel TaW
X`c_bl`Xag eX_TgXW Vbfgf j[\V[ \aVeXTfXW Ul #,5 `\__\ba, :f T cXeVXagTZX bY fT_Xf* bcXeTg\aZ Vbfgf TaW XkcXafXf WXVeXTfXW
\a 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb g[X XYYXVg bY [\Z[Xe fT_Xf,

HcXeTg\aZ Vbfgf TaW XkcXafXf \aVeXTfXW \a 0.0/ Vb`cTeXW gb 0.0. ceXWb`\aTag_l WhX gb [\Z[Xe fT_Tel TaW UXaXY\g
Vbfgf j[\V[ \aVeXTfXW Ul #,7 `\__\ba, :f T cXeVXagTZX bY fT_Xf* bcXeTg\aZ Vbfgf TaW XkcXafXf WXVeXTfXW \a 0.0/ Vb`cTeXW
gb 0.0. ce\`Te\_l WhX gb g[X XYYXVg bY [\Z[Xe fT_Xf,

Income from operations - :f T cXeVXagTZX bY aXg fT_Xf* bcXeTg\aZ \aVb`X \aVeXTfXW \a 0.00 Vb`cTeXW gb 0.0/
TaW \aVeXTfXW \a 0.0/ Vb`cTeXW gb 0.0., HcXeTg\aZ `TeZ\af jXeX ce\`Te\_l \`cTVgXW Ul g[X YTVgbef \`cTVg\aZ aXg fT_Xf*
Vbfg bY fT_Xf* Zebff `TeZ\a TaW bcXeTg\aZ Vbfgf W\fVhffXW TUbiX,

General - <b`cQsf cebY\gTU\_\gl ce\`Te\_l WXcXaWf ba \gf TU\_\gl gb hg\_\mX cebWhVg\ba VTcTV\gl XYYXVg\iX_l* j[\V[
\f TYYXVgXW Ul* T`baZ bg[Xe g[\aZf* g[X WX`TaW Ybe \gf cebWhVgf TaW \gf TU\_\gl gb Vbageb_ `TahYTVghe\aZ Vbfgf* ce\`Te\_l
Vb`ce\fXW bY _TUbe Vbfgf TaW `TgXe\T_f, M[X `TgXe\T_f hfXW \a \gf cebWhVgf Vbaf\fg bY cheV[TfXW Vb`cbaXagf TaW eTj
`TgXe\T_f fb`X bY j[\V[ TeX fhU]XVg gb Y_hVghTg\baf \a g[X Vb``bW\gl `Te^Xgf fhV[ Tf m\aV* UeTff TaW fgT\a_Xff fgXX_, MbgT_
`TgXe\T_ Vbfgf eXceXfXagXW Tccebk\`TgX_l 25$ bY <b`cQsf Vbfg bY fT_Xf \a 0.00* j\g[ Vb``bW\gl+eX_TgXW eTj `TgXe\T_f
TVVbhag\aZ Ybe Tccebk\`TgX_l /5$ bY Vbfg bY fT_Xf, Ie\VXf Ybe g[X ce\`Tel Vb``bW\gl+eX_TgXW eTj `TgXe\T_f hfXW \a g[X
`TahYTVgheX bY \gf _bV^\aZ `XV[Ta\f`f* ce\`Te\_l m\aV TaW UeTff* ZXaXeT__l \aVeXTfXW g[ebhZ[bhg 0.0/ TaW g[X Y\efg [T_Y bY
0.00, Ie\VXf UXZTa gb fgTU\_\mX \a g[X _TggXe [T_Y bY 0.00* T_g[bhZ[ Tg X_XiTgXW _XiX_f, M[X ce\VXf Ybe fgT\a_Xff fgXX_* g[X
ce\`Tel eTj `TgXe\T_ hfXW Ybe g[X `TahYTVgheX bY `Te\aX Xk[Thfg [XTWXef TaW c\cXf TaW jT^X Xa[TaVX`Xag flfgX`f*
XkcXe\XaVXW f\Za\Y\VTag ib_Tg\_\gl Whe\aZ 0.0/ TaW 0.00, ;TfXW ba VheeXag XVbab`\V VbaW\g\baf* <b`cQ XkcXVgf g[X ce\VXf
Ybe \gf ce\`Tel Vb``bW\gl+eX_TgXW eTj `TgXe\T_f TaW bg[Xe `TahYTVghe\aZ `TgXe\T_f \a 0.01 gb UX eX_Tg\iX_l fgTU_X* T_g[bhZ[
Tg g[X X_XiTgXW _XiX_f \g XkcXe\XaVXW \a g[X fXVbaW [T_Y bY 0.00,

<b`cQ bVVTf\baT__l XagXef \agb f[beg+gXe` Vb``bW\gl+eX_TgXW eTj `TgXe\T_ fhcc_l TeeTaZX`Xagf gb `\g\ZTgX g[X
\`cTVg bY YhgheX \aVeXTfXf \a Vb``bW\gl eX_TgXW eTj `TgXe\T_ Vbfgf, LXX BgX` / + q;hf\aXff+ KTj FTgXe\T_f,r
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FR`bYa` Of _R]\_aV[T b[Va

M[X ^Xl cXeYbe`TaVX \aW\VTgbe Ybe <b`cQsf eXcbeg\aZ ha\gf \f g[X _XiX_ bY g[X\e \aVb`X Yeb` bcXeTg\baf 'fXX
W\fVhff\ba UX_bj(,

MRN_` R[QRQ 8RPRZOR_ -+& # 7UN[TR

,*,* ,*,+ ,*,, ,*,*',+ ,*,+',,

$8\YYN_` V[ ZVYYV\[`%

LXVhe\gl IebWhVgf8
GXg fT_Xf # 65,7 # /.3,/ " ++.(/ 0. $ 3 #

<bfg bY fT_Xf 40,/ 5/,3 13(+ /3 ++

@ebff `TeZ\a 03,6 11,4 -/(. 1. /

HcXeTg\aZ Vbfgf TaW XkcXafXf /.,7 /0,. +,(1 // /

HcXeTg\aZ \aVb`X # /2,7 # 0/,4 " ,,(1 23 /

@ebff `TeZ\a 07,2 $ 10,. $ -+(* #

HcXeTg\aZ \aVb`X `TeZ\a /5,. 0.,4 +3(3

Security Products + LXVhe\gl IebWhVgf aXg fT_Xf \aVeXTfXW 7$ gb #//2,3 `\__\ba \a 0.00 Vb`cTeXW gb
#/.3,/ `\__\ba \a 0.0/ WhX gb \aVeXTfXW fT_Xf TVebff T iTe\Xgl bY `Te^Xgf, KX_Tg\iX gb ce\be lXTe* fT_Xf jXeX #1,6 `\__\ba
[\Z[Xe gb g[X ZbiXea`Xag fXVhe\gl `Te^Xg* #/,6 `\__\ba [\Z[Xe gb g[X bYY\VX Yhea\gheX `Te^Xg* #/,3 `\__\ba [\Z[Xe gb
W\fge\Uhgbef* #/,. `\__\ba [\Z[Xe gb g[X gbb_ fgbeTZX `Te^Xg* TaW #,7 `\__\ba [\Z[Xe gb g[X ZTf fgTg\ba fXVhe\gl `Te^Xg, @ebff
`TeZ\a Tf T cXeVXagTZX bY aXg fT_Xf Ybe 0.00 WXVeXTfXW Tf Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb [\Z[Xe Vbfg bY fT_Xf* `bfg
f\Za\Y\VTag_l \a g[X g[\eW TaW Ybheg[ dhTegXef bY 0.00* Tf ce\VX \aVeXTfXf TaW fheV[TeZXf W\W abg Yh__l bYYfXg [\Z[Xe Vbfg
\aiXagbel fb_W \a g[X _TggXe [T_Y bY g[X lXTe, HcXeTg\aZ \aVb`X `TeZ\a WXVeXTfXW Ybe 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX
gb g[X YTVgbef \`cTVg\aZ Zebff `TeZ\a* Tf jX__ Tf \aVeXTfXW bcXeTg\aZ Vbfgf TaW XkcXafXf* eXfh_g\aZ Yeb` [\Z[Xe fT_Te\Xf TaW
X`c_bl`Xag eX_TgXW Vbfgf* cTeg\T__l bYYfXg Ul \aVeXTfXW VbiXeTZX bY bcXeTg\aZ Vbfgf TaW XkcXafXf Yeb` [\Z[Xe fT_Xf,

LXVhe\gl IebWhVgf aXg fT_Xf \aVeXTfXW 0.$ gb #/.3,/ `\__\ba \a 0.0/ Vb`cTeXW gb #65,7 `\__\ba \a 0.0. j[Xa \g
XkcXe\XaVXW eXWhVXW WX`TaW TVebff T iTe\Xgl bY `Te^Xgf WhX gb g[X <HOB=+/7 cTaWX`\V, KX_Tg\iX gb ce\be lXTe* fT_Xf
jXeX #5,0 `\__\ba [\Z[Xe gb g[X ZbiXea`Xag fXVhe\gl `Te^Xg* #2,7 `\__\ba [\Z[Xe gb g[X geTafcbegTg\ba `Te^Xg* TaW
#0,. `\__\ba [\Z[Xe gb W\fge\Uhg\ba Vhfgb`Xef, @ebff `TeZ\a Tf T cXeVXagTZX bY aXg fT_Xf Ybe 0.0/ \aVeXTfXW Tf Vb`cTeXW
gb 0.0. WhX gb \aVeXTfXW VbiXeTZX bY Y\kXW Vbfgf Yeb` [\Z[Xe fT_Xf* cTeg\T__l bYYfXg Ul [\Z[Xe cebWhVg\ba Vbfgf \aV_hW\aZ
\aVeXTfXW eTj `TgXe\T_f Vbfgf TVebff T iTe\Xgl bY Vb``bW\g\Xf TaW Vb`cbaXag \achgf* [\Z[Xe f[\cc\aZ Vbfgf* TaW \aVeXTfXW
_TUbe Vbfgf ce\`Te\_l WhX gb [\Z[Xe biXeg\`X Vbfgf TaW \aVeXTfXW [XTWVbhag, HcXeTg\aZ \aVb`X `TeZ\a \aVeXTfXW Ybe 0.0/
Vb`cTeXW gb 0.0. ce\`Te\_l WhX gb \aVeXTfXW VbiXeTZX bY bcXeTg\aZ Vbfgf TaW XkcXafXf ba [\Z[Xe fT_Xf* cTeg\T__l bYYfXg Ul
g[X [\Z[Xe cebWhVg\ba Vbfgf \`cTVg\aZ Zebff `TeZ\a TaW \aVeXTfXW fT_Xf TaW TW`\a\fgeTg\iX+eX_TgXW fT_Tel TaW UXaXY\g Vbfgf
bY #,5 `\__\ba,

MRN_` R[QRQ 8RPRZOR_ -+& # 7UN[TR

,*,* ,*,+ ,*,, ,*,*',+ ,*,+',,

$8\YYN_` V[ ZVYYV\[`%

FTe\aX <b`cbaXagf8
GXg fT_Xf # 04,4 # 13,5 " /,(+ 12 $ .0 #

<bfg bY fT_Xf /7,4 04,4 -2(1 14 ./

@ebff `TeZ\a 5,. 7,/ +-(. 07 .1

HcXeTg\aZ Vbfgf TaW XkcXafXf 0,7 1,3 -(2 /6 3

HcXeTg\aZ \aVb`X # 2,/ # 3,4 " 3(0 15 1+

@ebff `TeZ\a 04,2 $ 03,2 $ ,/(0 #

HcXeTg\aZ \aVb`X `TeZ\a /3,1 /3,5 +2(.

Marine Components + FTe\aX <b`cbaXagf aXg fT_Xf \aVeXTfXW 24$ \a 0.00 Tf Vb`cTeXW gb 0.0/, KX_Tg\iX gb
ce\be lXTe* fT_Xf jXeX #//,3 `\__\ba [\Z[Xe gb g[X gbjUbTg `Te^Xg 'ce\`Te\_l gb be\Z\aT_ Xdh\c`Xag UbTg `TahYTVgheXef(*
#0,/ `\__\ba [\Z[Xe gb g[X XaZ\aX Uh\_WXe `Te^Xg* TaW #0,. `\__\ba [\Z[Xe gb g[X \aWhfge\T_ `Te^Xg, @ebff `TeZ\a Tf
T cXeVXagTZX bY fT_Xf \aVeXTfXW f_\Z[g_l \a 0.00 Vb`cTeXW gb 0.0/ j\g[ \aVeXTfXW fT_Xf WhX gb ce\VX \aVeXTfXf TaW
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fheV[TeZXf `beX g[Ta bYYfXgg\aZ [\Z[Xe cebWhVg\ba Vbfgf* Tf jX__ Tf \aVeXTfXW VbiXeTZX bY Vbfg bY fT_Xf Yeb` [\Z[Xe fT_Xf,
HcXeTg\aZ \aVb`X Tf T cXeVXagTZX bY aXg fT_Xf \aVeXTfXW \a 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb g[X YTVgbef \`cTVg\aZ
Zebff `TeZ\a* Tf jX__ Tf \aVeXTfXW VbiXeTZX bY bcXeTg\aZ Vbfgf TaW XkcXafXf Yeb` [\Z[Xe fT_Xf,

FTe\aX <b`cbaXagf aXg fT_Xf \aVeXTfXW 12$ \a 0.0/ Tf Vb`cTeXW gb 0.0. ce\`Te\_l WhX gb \aVeXTfXW fT_Xf bY
#5,0 `\__\ba gb fXiXeT_ be\Z\aT_ Xdh\c`Xag UbTg `TahYTVgheXf \a g[X gbjUbTg `Te^Xg, @ebff `TeZ\a Tf T cXeVXagTZX bY fT_Xf
WXVeXTfXW \a 0.0/ Vb`cTeXW gb 0.0. Tf \aVeXTfXW VbiXeTZX bY Y\kXW Vbfgf Yeb` [\Z[Xe fT_Xf jXeX `beX g[Ta bYYfXg Ul
[\Z[Xe cebWhVg\ba Vbfgf \aV_hW\aZ eTj `TgXe\T_f Vbfgf 'ce\`Te\_l fgT\a_Xff fgXX_(* [\Z[Xe f[\cc\aZ Vbfgf* TaW \aVeXTfXW _TUbe
Vbfgf eXfh_g\aZ Yeb` [\Z[Xe biXeg\`X Vbfgf TaW \aVeXTfXW [XTWVbhag, HcXeTg\aZ \aVb`X Tf T cXeVXagTZX bY aXg fT_Xf
\aVeXTfXW f_\Z[g_l \a 0.0/ Vb`cTeXW gb 0.0. WhX gb \aVeXTfXW VbiXeTZX bY bcXeTg\aZ Vbfgf TaW XkcXafXf Yeb` [\Z[Xe fT_Xf*
cTeg\T__l bYYfXg Ul g[X YTVgbef \`cTVg\aZ Zebff `TeZ\a,

Outlook o P[\_X <b`cQ Vbag\ahXW gb XkcXe\XaVX fgebaZ WX`TaW Tg Ubg[ bY \gf Uhf\aXff ha\gf Whe\aZ g[X Ybheg[
dhTegXe bY 0.00* g[X beWXe eTgX TaW UTV^_bZ Tg Ubg[ Uhf\aXff ha\gf UXZTa gb fbYgXa _TgX \a g[X Ybheg[ dhTegXe, <b`cQ bcXeTgXW
\gf `TahYTVghe\aZ YTV\_\g\Xf Tg X_XiTgXW cebWhVg\ba eTgXf g[ebhZ[bhg 0.00 \a _\aX j\g[ g[X fgebaZ WX`TaW TaW \g Vbag\ahXf
gb `ba\gbe WX`TaW _XiX_f TaW j\__ TW]hfg cebWhVg\ba eTgXf TVVbeW\aZ_l, P[\_X _TUbe `Te^Xgf Vbag\ahX gb UX Vb`cXg\g\iX \a
XTV[ bY g[X eXZ\baf \a j[\V[ <b`cQ bcXeTgXf TaW _TUbe Vbfgf Vbag\ahX gb e\fX* <b`cQ [Tf UXXa TU_X gb TV[\XiX TaW
`T\agT\a `beX UT_TaVXW fgTYY\aZ _XiX_f T_\ZaXW j\g[ VheeXag TaW YbeXVTfgXW WX`TaW* cTeg\Vh_Te_l Tg \gf FTe\aX <b`cbaXagf
Uhf\aXff ha\g, <b`cQ Vbag\ahXf gb YTVX f[begTZXf eX_TgXW gb VXegT\a X_XVgeba\V Vb`cbaXagf9 [bjXiXe* \gf fhcc_l V[T\af TeX
ZXaXeT__l fgTU_X TaW eXVXag_l geTafcbegTg\ba TaW _bZ\fg\VT_ WX_Tlf [TiX UXXa `\a\`T_,

<b`cQ XkcXVgf Zebff `TeZ\af Tg \gf LXVhe\gl IebWhVgf Uhf\aXff ha\g j\__ Vbag\ahX gb UX V[T__XaZXW Whe\aZ 0.01
Tf [\Z[Xe Vbfg \aiXagbel Vbag\ahXf gb jbe^ \gf jTl g[ebhZ[ Vbfg bY fT_Xf TaW Tag\V\cTgXW eXWhVXW WX`TaW `Tl _\`\g \gf
TU\_\gl gb \`c_X`Xag Yheg[Xe ce\VX \aVeXTfXf, P[\_X <b`cQ XkcXVgf \gf FTe\aX <b`cbaXagf aXg fT_Xf gb eX`T\a fgebaZ
Whe\aZ g[X Y\efg dhTegXe* \g XkcXVgf aXg fT_Xf j\__ WXV_\aX Tf Vb`cTeXW gb 0.00 Tf `Te\aX `Te^Xg WX`TaW \f UX\aZ V[T__XaZXW
Ul [\Z[Xe \agXeXfg eTgXf TaW fXiXeT_ be\Z\aT_ Xdh\c`Xag UbTg `TahYTVgheXef* \aV_hW\aZ VXegT\a bY <b`cQsf Vhfgb`Xef* [TiX
chU_\V_l TaabhaVXW eXWhVXW cebWhVg\ba fV[XWh_Xf \a 0.01 Vb`cTeXW gb 0.00, <b`cQ VheeXag_l XkcXVgf FTe\aX
<b`cbaXagf Zebff `TeZ\af Tf T cXeVXagTZX bY aXg fT_Xf \a 0.01 gb UX Vb`cTeTU_X gb 0.00, ;TfXW ba g[X fbYgXa\aZ WX`TaW
TaW ZXaXeT_ XVbab`\V VbaW\g\baf \a Gbeg[ :`Xe\VT* <b`cQ VheeXag_l XkcXVgf gb eXcbeg _bjXe aXg fT_Xf TaW bcXeTg\aZ
\aVb`X Tg Ubg[ Uhf\aXff ha\gf Whe\aZ 0.01 Vb`cTeXW gb 0.00, <b`cQ \f YbVhfXW ba `TaTZ\aZ \aiXagbel _XiX_f gb fhccbeg
Tag\V\cTgXW _bjXe WX`TaW \a 0.01, P\g[ eTj `TgXe\T_f TaW bg[Xe Vb`cbaXagf `beX eXTW\_l TiT\_TU_X* <b`cQ UX_\XiXf \g
j\__ UX TU_X gb TV[\XiX TWW\g\baT_ bcXeTg\aZ XYY\V\XaV\Xf Whe\aZ g[X lXTe T_g[bhZ[ g[X XkgXag TaW \`cTVg bY fhV[ XYY\V\XaV\Xf
\f abg lXg ^abja,

<b`cQsf XkcXVgTg\baf Ybe \gf bcXeTg\baf TaW g[X `Te^Xgf \g fXeiXf TeX UTfXW ba T ah`UXe bY YTVgbef bhgf\WX \gf
Vbageb_, :f abgXW TUbiX* g[XeX Vbag\ahX gb UX fb`X Z_bUT_ TaW Wb`Xfg\V fhcc_l V[T\a V[T__XaZXf TaW Tal YhgheX \`cTVgf
ba <b`cQsf bcXeTg\baf j\__ WXcXaW ba* T`baZ bg[Xe g[\aZf* Tal YhgheX W\fehcg\ba \a \gf bcXeTg\baf be \gf fhcc_\Xefs
bcXeTg\baf* g[X \`cTVg bY XVbab`\V VbaW\g\baf TaW ZXb+cb_\g\VT_ XiXagf ba WX`TaW Ybe \gf cebWhVgf be \gf Vhfgb`Xefs TaW
fhcc_\Xefs bcXeTg\baf* T__ bY j[\V[ eX`T\a haVXegT\a TaW VTaabg UX ceXW\VgXW,

;R[R_NY P\_]\_NaR VaRZ`& V[aR_R`a N[Q QVcVQR[Q V[P\ZR& V[aR_R`a Re]R[`R& ]_\cV`V\[ S\_ V[P\ZR aNeR`&

[\[P\[a_\YYV[T V[aR_R`a N[Q _RYNaRQ ]N_af a_N[`NPaV\[`

Insurance recoveries ' PX [TiX TZeXX`Xagf j\g[ VXegT\a \afheTaVX VTee\Xef chefhTag gb j[\V[ g[X VTee\Xef
eX\`UhefX hf Ybe T cbeg\ba bY bhe cTfg _XTW c\Z`Xag TaW TfUXfgbf _\g\ZTg\ba WXYXafX Vbfgf, BafheTaVX eXVbiXe\Xf \aV_hWX
T`bhagf jX eXVX\iXW Yeb` g[XfX \afheTaVX VTee\Xef,

M[X TZeXX`Xagf j\g[ VXegT\a bY bhe \afheTaVX VTee\Xef T_fb \aV_hWX eX\`UhefX`Xag Ybe T cbeg\ba bY bhe YhgheX
_\g\ZTg\ba WXYXafX Vbfgf, PX TeX abg TU_X gb WXgXe`\aX [bj `hV[ jX j\__ h_g\`TgX_l eXVbiXe Yeb` g[XfX VTee\Xef Ybe WXYXafX
Vbfgf \aVheeXW Ul hf UXVThfX bY VXegT\a \ffhXf g[Tg Te\fX eXZTeW\aZ j[\V[ WXYXafX Vbfgf dhT_\Yl Ybe eX\`UhefX`Xag,
:VVbeW\aZ_l* g[XfX \afheTaVX eXVbiXe\Xf TeX eXVbZa\mXW j[Xa eXVX\cg \f cebUTU_X TaW g[X T`bhag \f WXgXe`\aTU_X, LXX
GbgX /4 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,
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Corporate expense + <becbeTgX XkcXafXf jXeX #//,5 `\__\ba \a 0.00* #/,5 `\__\ba be /5$ [\Z[Xe g[Ta \a 0.0/
ce\`Te\_l WhX gb [\Z[Xe _\g\ZTg\ba YXXf TaW eX_TgXW Vbfgf cTeg\T__l bYYfXg Ul _bjXe Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW
Vbfgf, BaV_hWXW \a VbecbeTgX XkcXafXf TeX8

# _\g\ZTg\ba YXXf TaW eX_TgXW Vbfgf bY #2,0 `\__\ba \a 0.00 Vb`cTeXW gb #/,7 `\__\ba \a 0.0/* TaW

# Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW Vbfgf bY #,3 `\__\ba \a 0.00 Vb`cTeXW gb #,6 `\__\ba \a 0.0/,

<becbeTgX XkcXafXf jXeX #/.,. `\__\ba \a 0.0/* #,4 `\__\ba be 4$ [\Z[Xe g[Ta \a 0.0. ce\`Te\_l WhX gb [\Z[Xe
Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW Vbfgf cTeg\T__l bYYfXg Ul _bjXe TW`\a\fgeTg\iX XkcXafXf, BaV_hWXW \a VbecbeTgX
XkcXafXf TeX8

# _\g\ZTg\ba YXXf TaW eX_TgXW Vbfgf bY #/,7 `\__\ba \a XTV[ bY 0.0/ TaW 0.0.* TaW

# Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW Vbfgf bY #,6 `\__\ba \a 0.0/ Vb`cTeXW gb #,/ `\__\ba \a 0.0.,

HiXeT__* jX VheeXag_l XkcXVg g[Tg bhe ZXaXeT_ VbecbeTgX XkcXafXf \a 0.01 j\__ UX [\Z[Xe g[Ta \a 0.00 ce\`Te\_l
WhX gb [\Z[Xe XkcXVgXW _\g\ZTg\ba YXXf TaW eX_TgXW Vbfgf TaW [\Z[Xe Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW Vbfgf,

M[X _XiX_ bY bhe _\g\ZTg\ba YXXf TaW eX_TgXW Vbfgf iTe\Xf Yeb` cXe\bW gb cXe\bW WXcXaW\aZ hcba* T`baZ bg[Xe g[\aZf*
g[X ah`UXe bY VTfXf \a j[\V[ jX TeX VheeXag_l \aib_iXW* g[X aTgheX bY fhV[ VTfXf TaW g[X VheeXag fgTZX bY fhV[ VTfXf
'X,Z, W\fVbiXel* ceX+ge\T_ `bg\baf* ge\T_ be TccXT_* \Y Tcc_\VTU_X(, LXX GbgX /4 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf, BY
bhe VheeXag XkcXVgTg\baf eXZTeW\aZ g[X ah`UXe bY VTfXf \a j[\V[ jX XkcXVg gb UX \aib_iXW Whe\aZ 0.01 be g[X aTgheX bY
fhV[ VTfXf jXeX gb V[TaZX* bhe VbecbeTgX XkcXafXf Vbh_W UX [\Z[Xe g[Ta jX VheeXag_l Xfg\`TgX,

HU_\ZTg\baf Ybe Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW Vbfgf TeX W\YY\Vh_g gb TffXff TaW Xfg\`TgX TaW \g \f cbff\U_X
g[Tg TVghT_ Vbfgf Ybe Xai\eba`XagT_ eX`XW\Tg\ba j\__ XkVXXW TVVehXW T`bhagf be g[Tg Vbfgf j\__ UX \aVheeXW \a g[X YhgheX Ybe
f\gXf \a j[\V[ jX VTaabg VheeXag_l Xfg\`TgX bhe _\TU\_\gl, BY g[XfX XiXagf jXeX gb bVVhe \a 0.01* bhe VbecbeTgX XkcXafXf
jbh_W UX [\Z[Xe g[Ta jX VheeXag_l Xfg\`TgX, Ba TWW\g\ba* jX TW]hfg bhe Xai\eba`XagT_ TVVehT_f Tf Yheg[Xe \aYbe`Tg\ba
UXVb`Xf TiT\_TU_X gb hf be Tf V\eVh`fgTaVXf V[TaZX, LhV[ Yheg[Xe \aYbe`Tg\ba be V[TaZXW V\eVh`fgTaVXf Vbh_W eXfh_g \a Ta
\aVeXTfX \a bhe TVVehXW Xai\eba`XagT_ Vbfgf, LXX GbgX /4 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

Interest and dividend income + BagXeXfg \aVb`X \aVeXTfXW #0,0 `\__\ba \a 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX
gb [\Z[Xe \agXeXfg eTgXf TaW \aVeXTfXW \aiXfg`Xag UT_TaVXf* fb`Xj[Tg bYYfXg Ul _bjXe TiXeTZX UT_TaVXf ba <b`cQsf
eXib_i\aZ ceb`\ffbel abgX eXVX\iTU_X Yeb` OT_[\, BagXeXfg WXVeXTfXW #/,. `\__\ba \a 0.0/ Vb`cTeXW gb 0.0. ce\`Te\_l WhX
gb _bjXe TiXeTZX UT_TaVXf ba <b`cQsf eXib_i\aZ ceb`\ffbel abgX eXVX\iTU_X Yeb` OT_[\,

Marketable equity securities + NaeXT_\mXW ZT\af be _bffXf ba bhe `Te^XgTU_X Xdh\gl fXVhe\g\Xf TeX eXVbZa\mXW \a
FTe^XgTU_X Xdh\gl fXVhe\g\Xf ba bhe <bafb_\WTgXW LgTgX`Xagf bY BaVb`X, LXX GbgX 3 gb bhe <bafb_\WTgXW ?\aTaV\T_
LgTgX`Xagf,

Income tax expense (benefit) + PX eXVbZa\mXW Ta \aVb`X gTk UXaXY\g bY #0,3 `\__\ba \a 0.0. TaW \aVb`X gTk
XkcXafX bY #5,3 `\__\ba \a 0.0/ TaW #0,6 `\__\ba \a 0.00,

Ba TVVbeWTaVX j\g[ @::I* jX eXVbZa\mX WXYXeeXW \aVb`X gTkXf ba bhe haW\fge\UhgXW Xdh\gl \a XTea\aZf bY Debabf,
;XVThfX jX TaW Debabf TeX cTeg bY g[X fT`X N,L, YXWXeT_ \aVb`X gTk Zebhc* Tal W\i\WXaWf jX eXVX\iX Yeb` Debabf TeX
abagTkTU_X gb hf, :VVbeW\aZ_l* jX Wb abg eXVbZa\mX TaW jX TeX abg eXdh\eXW gb cTl \aVb`X gTkXf ba W\i\WXaWf Yeb` Debabf,
M[XeXYbeX* bhe Yh__+lXTe XYYXVg\iX \aVb`X gTk eTgX j\__ ZXaXeT__l UX _bjXe g[Ta g[X N,L, YXWXeT_ fgTghgbel \aVb`X gTk eTgX
\a lXTef Whe\aZ j[\V[ jX eXVX\iX W\i\WXaWf Yeb` Debabf TaW eXVbZa\mX Xdh\gl \a XTea\aZf bY Debabf, <baiXefX_l* bhe
XYYXVg\iX \aVb`X gTk eTgX j\__ ZXaXeT__l UX [\Z[Xe g[Ta g[X N,L, YXWXeT_ fgTghgbel \aVb`X gTk eTgX \a lXTef Whe\aZ j[\V[ jX
eXVX\iX W\i\WXaWf Yeb` Debabf TaW eXVbZa\mX Xdh\gl \a _bffXf bY Debabf, =he\aZ \agXe\` cXe\bWf* bhe XYYXVg\iX \aVb`X gTk
eTgX `Tl abg aXVXffTe\_l VbeeXfcbaW gb g[X YbeXZb\aZ WhX gb g[X Tcc_\VTg\ba bY TVVbhag\aZ Ybe \aVb`X gTkXf \a \agXe\`
cXe\bWf j[\V[ eXdh\eXf hf gb UTfX bhe XYYXVg\iX eTgX ba Yh__ lXTe ceb]XVg\baf, PX eXVX\iXW TZZeXZTgX W\i\WXaWf Yeb` Debabf
bY #03,2 `\__\ba \a XTV[ bY 0.0. TaW 0.0/ TaW #04,6 `\__\ba \a 0.00, Hhe XYYXVg\iX gTk eTgX Tgge\UhgTU_X gb bhe Xdh\gl \a
XTea\aZf '_bffXf( bY Debabf* \aV_hW\aZ g[X XYYXVg bY aba+gTkTU_X W\i\WXaWf jX eXVX\iXW Yeb` Debabf* jTf T 4,2$ UXaXY\g
\a 0.0.* 3,3$ XkcXafX \a 0.0/ TaW 1,2$ XkcXafX \a 0.00, M[X \aVeXTfX \a bhe XYYXVg\iX eTgX Yeb` 0.0. gb 0.0/ \f ce\`Te\_l
Tgge\UhgTU_X gb g[X XYYXVgf bY Debabfs [\Z[Xe XTea\aZf \a 0.0/ Tf Vb`cTeXW gb 0.0., M[X WXVeXTfX \a bhe XYYXVg\iX eTgX Yeb`



+15+

0.0/ gb 0.00 \f Tgge\UhgTU_X gb g[X Vb`U\aXW XYYXVgf bY Debabfs _bjXe XTea\aZf TaW g[X [\Z[Xe aba+gTkTU_X W\i\WXaW \aVb`X
jX eXVX\iXW Yeb` Debabf \a 0.00 Tf Vb`cTeXW gb 0.0/,

LXX GbgX /1 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf Ybe `beX \aYbe`Tg\ba TUbhg bhe 0.00 \aVb`X gTk \gX`f*
\aV_hW\aZ T gTUh_Te eXVbaV\_\Tg\ba bY bhe fgTghgbel gTk XkcXafX gb bhe TVghT_ gTk XkcXafX 'UXaXY\g(,

Noncontrolling interest + GbaVbageb__\aZ \agXeXfg \a aXg \aVb`X bY <b`cQ Tgge\UhgTU_X gb Vbag\ah\aZ bcXeTg\baf
\f Vbaf\fgXag \a 0.0/ TaW 0.00 Uhg _bjXe \a 0.0. WhX gb _bjXe XTea\aZf bY <b`cQ \a 0.0. Tf T eXfh_g bY eXWhVXW WX`TaW
eXfh_g\aZ Yeb` g[X <HOB=+/7 cTaWX`\V,

Related party transactions - PX TeX T cTegl gb VXegT\a geTafTVg\baf j\g[ eX_TgXW cTeg\Xf, LXX GbgXf / TaW /3 gb bhe
<bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf, Bg \f bhe cb_\Vl gb XaZTZX \a geTafTVg\baf j\g[ eX_TgXW cTeg\Xf ba gXe`f* \a bhe bc\a\ba*
ab _Xff YTibeTU_X gb hf g[Ta jX Vbh_W bUgT\a Yeb` haeX_TgXW cTeg\Xf,

9^bVaf V[ RN_[V[T` \S ?_\[\` K\_YQdVQR& =[P(

MRN_` R[QRQ 8RPRZOR_ -+& # 7UN[TR

,*,* ,*,+ ,*,, ,*,*',+ ,*,+',,

$8\YYN_` V[ ZVYYV\[`%

GXg fT_Xf # /*416,6 # /*717,2 " +&3-*(, /6 $ j #

<bfg bY fT_Xf /*065,4 /*271,0 +&/-3(+ /4 -

@ebff `TeZ\a # 13/,0 # 224,0 " -3+(+

BaVb`X Yeb` bcXeTg\baf # //4,0 # /65,/ " +/3(0 4/ $+/%

Hg[Xe _bff* aXg '/5,0( '/2,/( $2(2% '/6( $-2%

BagXeXfg XkcXafX '/7,.( '/7,4( $+0(3% 1 $+.%

BaVb`X UXYbeX \aVb`X gTkXf 6.,. /31,2 +--(3

BaVb`X gTk XkcXafX /4,/ 2.,3 ,3(.

GXg \aVb`X # 41,7 # //0,7 " +*.(/

IXeVXagTZX bY aXg fT_Xf8
<bfg bY fT_Xf 57 $ 55 $ 2* #

BaVb`X Yeb` bcXeTg\baf 5 /. 2

>dh\gl \a XTea\aZf bY
Debabf Pbe_Wj\WX* BaV, # /7,2 # 12,1 " -+(3

M\H0 bcXeTg\aZ fgTg\fg\Vf8
LT_Xf ib_h`Xf) 31/ 341 .2+ 4 $ $+/%#

IebWhVg\ba ib_h`Xf) 3/5 323 .3, 3 $ $+*%#

<[TaZX \a M\H0 aXg fT_Xf8
M\H0 cebWhVg ce\V\aZ 6 $ ,+ #

M\H0 fT_Xf ib_h`Xf 4 $+/%

M\H0 cebWhVg `\k-bg[Xe / $+%

<[TaZXf \a VheeXaVl XkV[TaZX eTgXf 1 $/%

MbgT_ /6 $ j #

M[bhfTaWf bY `Xge\V gbaf

Industry conditions and 2022 overview + Debabf fgTegXW 0.00 j\g[ TiXeTZX M\H0 fX__\aZ ce\VXf /4$ [\Z[Xe g[Ta
Tg g[X UXZ\aa\aZ bY 0.0/ TaW Debabfs TiXeTZX M\H0 fX__\aZ ce\VXf \aVeXTfXW /4$ g[ebhZ[bhg 0.00 \a eXfcbafX gb \gf e\f\aZ
cebWhVg\ba Vbfgf, HiXeT__ fT_Xf ib_h`Xf WXV_\aXW \a 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb WX`TaW VbageTVg\ba \a
Debabfs >hebcXTa TaW Xkcbeg `Te^Xgf* cTeg\Vh_Te_l \a g[X g[\eW TaW Ybheg[ dhTegXef,
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M[X Yb__bj\aZ gTU_X f[bjf Debabfs VTcTV\gl hg\_\mTg\ba eTgXf Whe\aZ 0.00 TaW 0.0/, M[ebhZ[bhg `bfg bY 0.0/
TaW Vbag\ah\aZ \agb g[X Y\efg dhTegXe bY 0.00* Debabfs cebWhVg\ba YTV\_\g\Xf bcXeTgXW Tg Yh__ ceTVg\VT_ VTcTV\gl, =hX gb g[X
WXVeXTfXW WX`TaW \a \gf >hebcXTa TaW Xkcbeg `Te^Xgf T_baZ j\g[ \aVeXTfXW cebWhVg\ba Vbfgf* cTeg\Vh_Te_l XaXeZl Vbfgf \a
>hebcX* Debabf VhegT\_XW cebWhVg\ba \a g[X g[\eW TaW Ybheg[ dhTegXef bY 0.00 Tg VXegT\a bY \gf >hebcXTa YTV\_\g\Xf gb T_\Za
\gf cebWhVg\ba TaW \aiXagbel _XiX_f gb Tag\V\cTgXW aXTe+gXe` Vhfgb`Xe WX`TaW,

D_\QbPaV\[ 7N]NPVaf IaVYVgNaV\[ FNaR`

,*,+ ,*,,

?\efg JhTegXe 75 $ +** #

LXVbaW JhTegXe /.. $ 3/ #

M[\eW JhTegXe /.. $ 3- #

?bheg[ JhTegXe /.. $ 0/ #

HiXeT__ /.. $ 23 #

Net sales ' Debabfs aXg fT_Xf \a 0.00 jXeX Vbaf\fgXag j\g[ aXg fT_Xf \a 0.0/ ce\`Te\_l WhX gb g[X aXg XYYXVgf bY T
0/$ \aVeXTfX \a TiXeTZX M\H0 fX__\aZ ce\VXf 'j[\V[ \aVeXTfXW aXg fT_Xf Ul Tccebk\`TgX_l #2.5 `\__\ba( TaW T /3$ WXVeXTfX
\a fT_Xf ib_h`Xf 'j[\V[ WXVeXTfXW aXg fT_Xf Ul Tccebk\`TgX_l #07/ `\__\ba(, Debabf Xfg\`TgXf g[Tg V[TaZXf \a VheeXaVl
XkV[TaZX eTgXf 'ce\`Te\_l g[X Xheb( WXVeXTfXW aXg fT_Xf Ul Tccebk\`TgX_l #/.4 `\__\ba* be 3$ \a 0.00 Tf Vb`cTeXW gb
0.0/, M\H0 fX__\aZ ce\VXf j\__ \aVeXTfX be WXVeXTfX ZXaXeT__l Tf T eXfh_g bY Vb`cXg\g\iX `Te^Xg ceXffheXf* V[TaZXf \a g[X
eX_Tg\iX _XiX_ bY fhcc_l TaW WX`TaW Tf jX__ Tf V[TaZXf \a eTj `TgXe\T_ TaW bg[Xe `TahYTVghe\aZ Vbfgf,

Debabfs fT_Xf ib_h`Xf WXVeXTfXW /3$ \a 0.00 Tf Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb _bjXe WX`TaW \a \gf
>hebcXTa TaW Xkcbeg `Te^Xgf j[\V[ Debabf UXZTa XkcXe\XaV\aZ gbjTeWf g[X XaW bY g[X fXVbaW dhTegXe TaW j[\V[
TVVX_XeTgXW Whe\aZ g[X g[\eW TaW Ybheg[ dhTegXef bY 0.00, Debabfs fT_Xf ib_h`Xf jXeX 2.$ _bjXe \a g[X Ybheg[ dhTegXe bY
0.00 Tf Vb`cTeXW gb g[X Ybheg[ dhTegXe bY 0.0/, Debabf T_fb XkcXe\XaVXW _bjXe fT_Xf ib_h`Xf \a \gf Gbeg[ :`Xe\VTa
`Te^Xg \a g[X fXVbaW [T_Y bY 0.00* T_g[bhZ[ gb T _XffXe XkgXag g[Ta g[X WXV_\aXf \a \gf >hebcXTa TaW Xkcbeg `Te^Xgf,

Debabfs aXg fT_Xf \aVeXTfXW #1..,4 `\__\ba* be /6$* \a 0.0/ Vb`cTeXW gb 0.0.* ce\`Te\_l WhX gb Ta 6$ \aVeXTfX
\a TiXeTZX M\H0 fX__\aZ ce\VXf 'j[\V[ \aVeXTfXW aXg fT_Xf Ul Tccebk\`TgX_l #/1/ `\__\ba( TaW T 4$ \aVeXTfX \a fT_Xf
ib_h`Xf 'j[\V[ \aVeXTfXW aXg fT_Xf Ul Tccebk\`TgX_l #76 `\__\ba(, Ba TWW\g\ba gb g[X \`cTVg bY [\Z[Xe fT_Xf ib_h`Xf TaW
[\Z[Xe TiXeTZX fX__\aZ ce\VXf* Debabf Xfg\`TgXf g[Tg V[TaZXf \a VheeXaVl XkV[TaZX eTgXf 'ce\`Te\_l g[X Xheb( \aVeXTfXW \gf
aXg fT_Xf Ul Tccebk\`TgX_l #21 `\__\ba* be 1$* Tf Vb`cTeXW gb 0.0.,

Debabfs fT_Xf ib_h`Xf \aVeXTfXW 4$ \a 0.0/ Tf Vb`cTeXW gb 0.0. ce\`Te\_l WhX gb [\Z[Xe WX`TaW \a \gf >hebcXTa*
Gbeg[ :`Xe\VTa TaW ETg\a :`Xe\VTa `Te^Xgf* j\g[ T f\Za\Y\VTag cbeg\ba bY g[X \aVeXTfX bVVhee\aZ \a g[X fXVbaW TaW g[\eW
dhTegXef Tf T eXfh_g bY g[X \`cTVg bY g[X <HOB=+/7 cTaWX`\V ba g[X Vb`cTeTU_X cXe\bWf \a 0.0.* Tf W\fVhffXW TUbiX,

Cost of sales and gross margin o <bfg bY fT_Xf \aVeXTfXW #23,7 `\__\ba* be 1$* \a 0.00 Vb`cTeXW gb 0.0/
ce\`Te\_l WhX gb g[X aXg XYYXVgf bY [\Z[Xe cebWhVg\ba Vbfgf bY Tccebk\`TgX_l #063 `\__\ba '\aV_hW\aZ [\Z[Xe Vbfgf Ybe eTj
`TgXe\T_f TaW XaXeZl(* T /3$ WXVeXTfX \a fT_Xf ib_h`Xf TaW V[TaZXf \a VheeXaVl XkV[TaZX eTgXf, Debabfs Vbfg bY fT_Xf Tf
T cXeVXagTZX bY aXg fT_Xf \aVeXTfXW gb 6.$ \a 0.00 Vb`cTeXW gb 55$ \a 0.0/ WhX gb g[X \`cTVg bY [\Z[Xe cebWhVg\ba Vbfgf*
\aV_hW\aZ [\Z[Xe eTj `TgXe\T_ TaW XaXeZl Vbfgf cTeg\T__l bYYfXg Ul g[X YTibeTU_X XYYXVgf bY [\Z[Xe TiXeTZX M\H0 fX__\aZ
ce\VXf, Ba TWW\g\ba* Vbfg bY fT_Xf \a 0.00 \aV_hWXf Tccebk\`TgX_l #04 `\__\ba bY haTUfbeUXW Y\kXW cebWhVg\ba TaW bg[Xe
`TahYTVghe\aZ Vbfgf TffbV\TgXW j\g[ cebWhVg\ba VhegT\_`Xagf Tg VXegT\a bY Debabfs >hebcXTa YTV\_\g\Xf g[ebhZ[bhg g[X Ybheg[
dhTegXe,

@ebff `TeZ\a Tf T cXeVXagTZX bY aXg fT_Xf WXVeXTfXW gb 0.$ \a 0.00 Vb`cTeXW gb 01$ \a 0.0/, :f W\fVhffXW TaW
dhTag\Y\XW TUbiX* Debabfs Zebff `TeZ\a Tf T cXeVXagTZX bY aXg fT_Xf WXVeXTfXW ce\`Te\_l WhX gb g[X aXg XYYXVgf bY [\Z[Xe
TiXeTZX M\H0 fX__\aZ ce\VXf* _bjXe cebWhVg\ba TaW fT_Xf ib_h`Xf* [\Z[Xe cebWhVg\ba Vbfgf TaW Y_hVghTg\baf \a VheeXaVl
XkV[TaZX eTgXf,

Debabfs Vbfg bY fT_Xf \aVeXTfXW #0.3,4 `\__\ba* be /4$* \a 0.0/ Vb`cTeXW gb 0.0. WhX gb T 4$ \aVeXTfX \a fT_Xf
ib_h`Xf TaW [\Z[Xe cebWhVg\ba Vbfgf bY Tccebk\`TgX_l #47 `\__\ba '\aV_hW\aZ [\Z[Xe Vbfgf Ybe eTj `TgXe\T_f TaW XaXeZl(
TaW g[X XYYXVgf bY VheeXaVl Y_hVghTg\baf 'ce\`Te\_l g[X <TaTW\Ta Wb__Te(, Debabfs Vbfg bY fT_Xf Tf T cXeVXagTZX bY aXg fT_Xf
WXVeXTfXW gb 55$ \a 0.0/ Vb`cTeXW gb 57$ \a 0.0. ce\`Te\_l WhX gb g[X YTibeTU_X XYYXVgf bY [\Z[Xe TiXeTZX M\H0 fX__\aZ
ce\VXf TaW \aVeXTfXW VbiXeTZX bY Y\kXW Vbfgf Yeb` [\Z[Xe cebWhVg\ba* cTeg\T__l bYYfXg Ul [\Z[Xe cebWhVg\ba Vbfgf '\aV_hW\aZ
[\Z[Xe eTj `TgXe\T_ TaW XaXeZl Vbfgf( Tf jX__ Tf g[X XYYXVgf bY Y_hVghTg\baf \a VheeXaVl XkV[TaZX eTgXf* Tf W\fVhffXW UX_bj,
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@ebff `TeZ\a Tf T cXeVXagTZX bY aXg fT_Xf \aVeXTfXW gb 01$ \a 0.0/ Vb`cTeXW gb 0/$ \a 0.0., Debabfs Zebff
`TeZ\a Tf T cXeVXagTZX bY aXg fT_Xf \a 0.0/ \aVeXTfXW ce\`Te\_l WhX gb g[X aXg XYYXVgf bY [\Z[Xe TiXeTZX M\H0 fX__\aZ ce\VXf*
[\Z[Xe cebWhVg\ba TaW fT_Xf ib_h`Xf* [\Z[Xe cebWhVg\ba Vbfgf TaW Y_hVghTg\baf \a VheeXaVl XkV[TaZX eTgXf,

Other operating income and expense, net + Debabfs fX__\aZ* ZXaXeT_ TaW TW`\a\fgeTg\iX XkcXafXf WXVeXTfXW
#/5,4 `\__\ba* be 5$* \a 0.00 Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb V[TaZXf \a VheeXaVl XkV[TaZX eTgXf 'ce\`Te\_l g[X Xheb(
TaW _bjXe iTe\TU_X Vbfgf 'ce\`Te\_l W\fge\Uhg\ba Vbfgf( eX_TgXW gb _bjXe biXeT__ fT_Xf ib_h`Xf, LX__\aZ* ZXaXeT_ TaW
TW`\a\fgeTg\iX XkcXafX Tf T cXeVXagTZX bY aXg fT_Xf WXVeXTfXW gb /0$ bY aXg fT_Xf \a 0.00 Vb`cTeXW gb /1$ \a 0.0/,
Debabfs fX__\aZ* ZXaXeT_ TaW TW`\a\fgeTg\iX XkcXafXf \aVeXTfXW #1.,1 `\__\ba* be /2$* \a 0.0/ Vb`cTeXW gb 0.0. ce\`Te\_l
WhX gb [\Z[Xe iTe\TU_X Vbfgf 'ce\`Te\_l W\fge\Uhg\ba Vbfgf( eX_TgXW gb [\Z[Xe biXeT__ fT_Xf ib_h`Xf, Debabfs fX__\aZ* ZXaXeT_
TaW TW`\a\fgeTg\iX XkcXafXf jXeX Tccebk\`TgX_l /1$ bY aXg fT_Xf \a XTV[ bY 0.0/ TaW 0.0.,

Income from operations + Debabfs \aVb`X Yeb` bcXeTg\baf WXVeXTfXW Ul #05,3 `\__\ba be /3$* Yeb`
#/65,/ `\__\ba \a 0.0/ gb #/37,4 `\__\ba \a 0.00, BaVb`X Yeb` bcXeTg\baf Tf T cXeVXagTZX bY aXg fT_Xf WXVeXTfXW gb 6$ \a
0.00 Yeb` /.$ \a 0.0/, M[\f WXVeXTfX jTf We\iXa Ul g[X aXg XYYXVgf bY _bjXe Zebff `TeZ\a TaW _bjXe fX__\aZ* ZXaXeT_ TaW
TW`\a\fgeTg\iX XkcXafXf Ybe g[X Vb`cTeTU_X cXe\bWf W\fVhffXW TUbiX, Debabf XkcXe\XaVXW T _bff Yeb` bcXeTg\baf bY
#/7,5 `\__\ba \a g[X Ybheg[ dhTegXe bY 0.00 Vb`cTeXW gb \aVb`X Yeb` bcXeTg\baf bY #30,. `\__\ba \a g[X Ybheg[ dhTegXe bY
0.0/, Debabf T_fb eXVbZa\mXW T ZT\a bY #0,5 `\__\ba \a 0.00 eX_TgXW gb VTf[ eXVX\iXW Yeb` g[X fXgg_X`Xag bY T Uhf\aXff
\agXeehcg\ba \afheTaVX V_T\` eX_TgXW gb Ahee\VTaX ETheT, Debabf Xfg\`TgXf g[Tg V[TaZXf \a VheeXaVl XkV[TaZX eTgXf
\aVeXTfXW \aVb`X Yeb` bcXeTg\baf Ul Tccebk\`TgX_l #01 `\__\ba \a 0.00 Tf Vb`cTeXW gb 0.0/* Tf W\fVhffXW \a g[X >YYXVgf
bY VheeXaVl XkV[TaZX eTgXf fXVg\ba UX_bj,

Debabfs \aVb`X Yeb` bcXeTg\baf \aVeXTfXW Ul #5.,7 `\__\ba be 4/$* Yeb` #//4,0 `\__\ba \a 0.0. gb
#/65,/ `\__\ba \a 0.0/, BaVb`X Yeb` bcXeTg\baf Tf T cXeVXagTZX bY aXg fT_Xf \aVeXTfXW gb /.$ \a 0.0/ Yeb` 5$ \a 0.0.,
M[\f \aVeXTfX jTf We\iXa Ul g[X [\Z[Xe Zebff `TeZ\a Ybe g[X Vb`cTeTU_X cXe\bWf W\fVhffXW TUbiX, Debabf Xfg\`TgXf g[Tg
V[TaZXf \a VheeXaVl XkV[TaZX eTgXf WXVeXTfXW \aVb`X Yeb` bcXeTg\baf Ul Tccebk\`TgX_l #/1 `\__\ba \a 0.0/ Tf Vb`cTeXW
gb 0.0.,

Debabfs \aVb`X Yeb` bcXeTg\baf jTf `\a\`T__l \`cTVgXW Ul g[X XYYXVgf bY Ahee\VTaX ETheT j[\V[ gX`cbeTe\_l
[T_gXW cebWhVg\ba Tg EI< ba :hZhfg 02* 0.0. j\g[ g[X eXfh`cg\ba bY bcXeTg\baf ba LXcgX`UXe 03* 0.0., EI< UX_\XiXf
\afheTaVX 'fhU]XVg gb Tcc_\VTU_X WXWhVg\U_Xf( j\__ VbiXe T `T]be\gl bY \gf _bffXf* \aV_hW\aZ g[bfX eX_TgXW gb cebcXegl WT`TZX
TaW g[X W\fehcg\ba bY \gf bcXeTg\baf, Debabf UX_\XiXf \afheTaVX 'fhU]XVg gb Tcc_\VTU_X WXWhVg\U_Xf( j\__ VbiXe T `T]be\gl bY
\gf _bffXf Yeb` g[X [hee\VTaX* \aV_hW\aZ cebcXegl WT`TZX* Uhf\aXff \agXeehcg\ba _bffXf eX_TgXW gb \gf f[TeX bY EI<sf _bfg
cebWhVg\ba TaW bg[Xe Vbfgf eXfh_g\aZ Yeb` g[X W\fehcg\ba bY bcXeTg\baf, :f bY =XVX`UXe 1/* 0.0/* Debabf [TW abg lXg
eXVbZa\mXW Tal \afheTaVX eXVbiXe\Xf UXVThfX g[X h_g\`TgX W\fcbf\g\ba bY \gf cbeg\ba bY g[X Uhf\aXff \agXeehcg\ba V_T\` jTf
abg lXg WXgXe`\aTU_X9 [bjXiXe* Tf bY =XVX`UXe 1/* 0.0/* EI< [TW eXVX\iXW T cbeg\ba bY g[X cebVXXWf eX_TgXW gb \gf cebcXegl
WT`TZX V_T\`, Ha HVgbUXe 7* 0.0. Ahee\VTaX =X_gT VThfXW Ta TWW\g\baT_ gX`cbeTel [T_g gb cebWhVg\ba Tg g[X EI< YTV\_\gl,
=T`TZXf eXfh_g\aZ Yeb` Ahee\VTaX =X_gT jXeX abg Tf fXiXeX TaW cebWhVg\ba TVg\i\g\Xf jXeX eXfh`XW j\g[\a Y\iX WTlf Yeb`
g[X g\`X bY \a\g\T_ f[hgWbja ce\be gb _TaWYT__ bY g[X [hee\VTaX, L\`\_Te gb Ahee\VTaX ETheT* _bffXf WXgXe`\aXW gb UX \aVheeXW
Ul EI< TaW Debabf Tf T eXfh_g bY Ahee\VTaX =X_gT TeX XkcXVgXW gb UX eXVbiXeTU_X Yeb` \afheTaVX 'fhU]XVg gb Tcc_\VTU_X
WXWhVg\U_Xf(,

Other non-operating income (expense) + Debabf eXVbZa\mXW T _bff bY #/,. `\__\ba \a 0.00 Vb`cTeXW gb T ZT\a
bY #0,. `\__\ba \a 0.0/ ba g[X V[TaZX \a iT_hX bY \gf `Te^XgTU_X Xdh\gl fXVhe\g\Xf, Hg[Xe Vb`cbaXagf bY aXg cXe\bW\V cXaf\ba
TaW HI>; Vbfg \a 0.00 WXVeXTfXW #1,4 `\__\ba Vb`cTeXW gb 0.0/ ce\`Te\_l WhX gb g[X aXg XYYXVgf bY [\Z[Xe W\fVbhag eTgXf
\`cTVg\aZ \agXeXfg Vbfg TaW ceXi\bhf_l haeXVbZa\mXW TVghTe\T_ _bffXf, BagXeXfg XkcXafX \a 0.00 WXVeXTfXW #0,5 `\__\ba
Vb`cTeXW gb 0.0/ WhX gb YXXf TffbV\TgXW j\g[ g[X eXY\aTaV\aZ bY Debabfs eXib_i\aZ VeXW\g YTV\_\gl \a g[X fXVbaW dhTegXe bY
0.0/ TaW g[X XYYXVgf bY V[TaZXf \a VheeXaVl XkV[TaZX eTgXf,

Debabf eXVbZa\mXW T ZT\a bY #0,. `\__\ba \a 0.0/ TaW T _bff bY #/,/ `\__\ba \a 0.0. ba g[X V[TaZX \a iT_hX bY \gf
`Te^XgTU_X Xdh\gl fXVhe\g\Xf, Hg[Xe Vb`cbaXagf bY aXg cXe\bW\V cXaf\ba TaW cbfgeXg\eX`Xag UXaXY\gf bg[Xe g[Ta cXaf\baf*
be HI>;* Vbfg \a 0.0/ WXVeXTfXW #0,7 `\__\ba Vb`cTeXW gb 0.0. ce\`Te\_l WhX gb [\Z[Xe XkcXVgXW eXgheaf ba c_Ta TffXgf
bYYfXg Ul g[X aXg XYYXVgf bY _bjXe W\fVbhag eTgXf \`cTVg\aZ \agXeXfg Vbfg TaW ceXi\bhf_l haeXVbZa\mXW TVghTe\T_ _bffXf,
Debabf eXVbZa\mXW Ta \afheTaVX fXgg_X`Xag ZT\a bY #/,3 `\__\ba Whe\aZ 0.0. eX_TgXW gb T cebcXegl WT`TZX V_T\`, BagXeXfg
XkcXafX \a 0.0/ \aVeXTfXW #,4 `\__\ba Vb`cTeXW gb 0.0. WhX gb g[X eXY\aTaV\aZ bY Debabfs eXib_i\aZ VeXW\g YTV\_\gl \a g[X
fXVbaW dhTegXe bY 0.0/ TaW g[X XYYXVgf bY V[TaZXf \a VheeXaVl XkV[TaZX eTgXf,
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Income tax expense - Debabf eXVbZa\mXW \aVb`X gTk XkcXafX bY #07,2 `\__\ba \a 0.00 Vb`cTeXW gb \aVb`X gTk
XkcXafX bY #2.,3 `\__\ba \a 0.0/, M[X W\YYXeXaVX \f ce\`Te\_l WhX gb _bjXe XTea\aZf \a 0.00* g[X ]he\fW\Vg\baT_ `\k bY
Debabfs XTea\aZf TaW g[X eX_XTfX bY T cbeg\ba bY \gf iT_hTg\ba T__bjTaVX TffbV\TgXW j\g[ g[X 0.00 hg\_\mTg\ba bY T cbeg\ba
bY \gf Uhf\aXff \agXeXfg XkcXafX VTeelYbejTeWf,

Debabf eXVbZa\mXW \aVb`X gTk XkcXafX bY #2.,3 `\__\ba \a 0.0/ Vb`cTeXW gb \aVb`X gTk XkcXafX bY #/4,/ `\__\ba
\a 0.0., M[X \aVeXTfX \f ce\`Te\_l WhX gb [\Z[Xe XTea\aZf \a 0.0/ TaW g[X ]he\fW\Vg\baT_ `\k bY Debabfs XTea\aZf,

Debabfs XTea\aZf TeX fhU]XVg gb \aVb`X gTk \a iTe\bhf N,L, TaW aba+N,L, ]he\fW\Vg\baf* TaW g[X \aVb`X gTk eTgXf
Tcc_\VTU_X gb g[X ceX+gTk XTea\aZf '_bffXf( bY Debabfs aba+N,L, bcXeTg\baf TeX ZXaXeT__l [\Z[Xe g[Ta g[X \aVb`X gTk eTgXf
Tcc_\VTU_X gb \gf N,L, bcXeTg\baf, Debabf jbh_W ZXaXeT__l XkcXVg \gf biXeT__ XYYXVg\iX gTk eTgX* XkV_hW\aZ g[X \`cTVg bY g[X
eXiXefT_ bY T cbeg\ba bY \gf WXYXeeXW \aVb`X gTk TffXg iT_hTg\ba T__bjTaVX* gb UX [\Z[Xe g[Ta g[X N,L, YXWXeT_ fgTghgbel eTgX
bY 0/$ ce\`Te\_l UXVThfX bY Debabfs f\mXTU_X aba+N,L, bcXeTg\baf,

Debabfs Vbafb_\WTgXW XYYXVg\iX \aVb`X gTk eTgX \a 0.01 \f XkcXVgXW gb UX [\Z[Xe g[Ta g[X N,L, YXWXeT_ fgTghgbel
eTgX bY 0/$ UXVThfX g[X \aVb`X gTk eTgXf Tcc_\VTU_X gb g[X XTea\aZf '_bffXf( bY Debabfs aba+N,L, bcXeTg\baf j\__ UX [\Z[Xe
g[Ta g[X \aVb`X gTk eTgXf Tcc_\VTU_X gb \gf N,L, bcXeTg\baf TaW WhX gb g[X XkcXVgXW `\k bY XTea\aZf,

9SSRPa` \S Pb__R[Pf RePUN[TR _NaR`

Debabf [Tf fhUfgTag\T_ bcXeTg\baf TaW TffXgf _bVTgXW bhgf\WX g[X Na\gXW LgTgXf 'ce\`Te\_l \a @Xe`Tal* ;X_Z\h`*
GbejTl TaW <TaTWT(, M[X `T]be\gl bY \gf fT_Xf Yeb` aba+N,L, bcXeTg\baf TeX WXab`\aTgXW \a VheeXaV\Xf bg[Xe g[Ta g[X N,L,
Wb__Te* ce\aV\cT__l g[X Xheb* bg[Xe `T]be >hebcXTa VheeXaV\Xf TaW g[X <TaTW\Ta Wb__Te, : cbeg\ba bY Debabfs fT_Xf ZXaXeTgXW
Yeb` \gf aba+N,L, bcXeTg\baf \f WXab`\aTgXW \a g[X N,L, Wb__Te 'TaW VbafXdhXag_l \gf aba+N,L, bcXeTg\baf j\__ ZXaXeT__l
[b_W N,L, Wb__Tef Yeb` g\`X gb g\`X(, <XegT\a eTj `TgXe\T_f hfXW \a T__ Debabfs cebWhVg\ba YTV\_\g\Xf* ce\`Te\_l g\gTa\h`+
VbagT\a\aZ YXXWfgbV^f* TeX cheV[TfXW ce\`Te\_l \a N,L, Wb__Tef* j[\_X _TUbe TaW bg[Xe cebWhVg\ba TaW TW`\a\fgeTg\iX Vbfgf
TeX \aVheeXW ce\`Te\_l \a _bVT_ VheeXaV\Xf, <bafXdhXag_l* g[X geTaf_TgXW N,L, Wb__Te iT_hX bY Debabfs aba+N,L, fT_Xf TaW
bcXeTg\aZ eXfh_gf TeX fhU]XVg gb VheeXaVl XkV[TaZX eTgX Y_hVghTg\baf j[\V[ `Tl YTibeTU_l be haYTibeTU_l \`cTVg eXcbegXW
XTea\aZf TaW `Tl TYYXVg g[X Vb`cTeTU\_\gl bY cXe\bW+gb+cXe\bW bcXeTg\aZ eXfh_gf, Ba TWW\g\ba gb g[X \`cTVg bY g[X geTaf_Tg\ba
bY fT_Xf TaW XkcXafXf biXe g\`X* Debabfs aba+N,L, bcXeTg\baf T_fb ZXaXeTgX VheeXaVl geTafTVg\ba ZT\af TaW _bffXf j[\V[
ce\`Te\_l eX_TgX gb '\( g[X W\YYXeXaVX UXgjXXa g[X VheeXaVl XkV[TaZX eTgXf \a XYYXVg j[Xa aba+_bVT_ VheeXaVl fT_Xf be
bcXeTg\aZ Vbfgf 'ce\`Te\_l N,L, Wb__Te WXab`\aTgXW( TeX \a\g\T__l TVVehXW TaW j[Xa fhV[ T`bhagf TeX fXgg_XW j\g[ g[X aba+
_bVT_ VheeXaVl TaW '\\( V[TaZXf \a VheeXaVl XkV[TaZX eTgXf Whe\aZ g\`X cXe\bWf j[Xa \gf aba+N,L, bcXeTg\baf TeX [b_W\aZ
aba+_bVT_ VheeXaVl 'ce\`Te\_l N,L, Wb__Tef(,

HiXeT__* Debabf Xfg\`TgXf g[Tg Y_hVghTg\baf \a VheeXaVl XkV[TaZX eTgXf [TW g[X Yb__bj\aZ XYYXVgf ba \gf fT_Xf TaW
\aVb`X Yeb` bcXeTg\baf Ybe g[X cXe\bWf \aW\VTgXW,

=Z]NPa \S PUN[TR` V[ Pb__R[Pf RePUN[TR _NaR` ' ,*,, c` ,*,+

H_N[`YNaV\[

TNV[` $Y\``R`%' H\aNY Pb__R[Pf

H_N[`NPaV\[ TNV[` _RP\T[VgRQ VZ]NPa \S VZ]NPa

,*,+ ,*,, 7UN[TR _NaR PUN[TR` ,*,, c` ,*,+

$=[ ZVYYV\[`%

=Z]NPa \[4

GXg fT_Xf # p # p # p # '/.4( # '/.4(
BaVb`X Yeb` bcXeTg\baf 0 /0 /. /1 01

M[X #/.4 `\__\ba WXVeXTfX \a Debabfs aXg fT_Xf 'geTaf_Tg\ba _bffXf( jTf VThfXW ce\`Te\_l Ul T fgeXaZg[Xa\aZ bY
g[X N,L, Wb__Te eX_Tg\iX gb g[X Xheb* Tf Debabfs Xheb+WXab`\aTgXW fT_Xf jXeX geTaf_TgXW \agb YXjXe N,L, Wb__Tef \a 0.00 Tf
Vb`cTeXW gb 0.0/, M[X fgeXaZg[Xa\aZ bY g[X N,L, Wb__Te eX_Tg\iX gb g[X <TaTW\Ta Wb__Te TaW g[X GbejXZ\Ta ^ebaX \a 0.00
W\W abg [TiX T f\Za\Y\VTag XYYXVg ba g[X eXcbegXW T`bhag bY Debabfs aXg fT_Xf* Tf T fhUfgTag\T_ cbeg\ba bY g[X fT_Xf ZXaXeTgXW
Ul \gf <TaTW\Ta TaW GbejXZ\Ta bcXeTg\baf TeX WXab`\aTgXW \a g[X N,L, Wb__Te,

M[X #01 `\__\ba \aVeXTfX \a \aVb`X Yeb` bcXeTg\baf jTf Vb`ce\fXW bY g[X Yb__bj\aZ8

# A\Z[Xe aXg VheeXaVl geTafTVg\ba ZT\af bY Tccebk\`TgX_l #/. `\__\ba ce\`Te\_l VThfXW Ul eX_Tg\iX V[TaZXf \a
VheeXaVl XkV[TaZX eTgXf Tg XTV[ Tcc_\VTU_X UT_TaVX f[XXg WTgX UXgjXXa g[X N,L, Wb__Te TaW g[X Xheb* <TaTW\Ta
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Wb__Te TaW g[X GbejXZ\Ta ^ebaX* TaW UXgjXXa g[X Xheb TaW g[X GbejXZ\Ta ^ebaX* j[\V[ VThfXf \aVeXTfXf be
WXVeXTfXf* Tf Tcc_\VTU_X* \a N,L, Wb__Te+WXab`\aTgXW eXVX\iTU_Xf TaW cTlTU_Xf TaW N,L, Wb__Te VheeXaVl [X_W
Ul Debabfs aba+N,L, bcXeTg\baf* TaW \a GbejXZ\Ta ^ebaX WXab`\aTgXW eXVX\iTU_Xf TaW cTlTU_Xf [X_W Ul \gf
aba+N,L, bcXeTg\baf* TaW

# :ccebk\`TgX_l #/1 `\__\ba Yeb` aXg VheeXaVl geTaf_Tg\ba ZT\af ce\`Te\_l VThfXW Ul T fgeXaZg[Xa\aZ bY g[X
N,L, Wb__Te eX_Tg\iX gb g[X <TaTW\Ta Wb__Te TaW GbejXZ\Ta ^ebaX* Tf _bVT_ VheeXaVl+WXab`\aTgXW bcXeTg\aZ
Vbfgf jXeX geTaf_TgXW \agb YXjXe N,L, Wb__Tef \a 0.00 Tf Vb`cTeXW gb 0.0/* cTeg\T__l bYYfXg Ul aXg VheeXaVl
geTaf_Tg\ba _bffXf ce\`Te\_l VThfXW Ul T fgeXaZg[Xa\aZ bY g[X N,L, Wb__Te eX_Tg\iX gb g[X Xheb Tf g[X aXZTg\iX
XYYXVgf bY g[X fgebaZXe N,L, Wb__Te ba Xheb+WXab`\aTgXW fT_Xf `beX g[Ta bYYfXg g[X YTibeTU_X XYYXVgf bY Xheb+
WXab`\aTgXW bcXeTg\aZ Vbfgf UX\aZ geTaf_TgXW \agb YXjXe N,L, Wb__Tef \a 0.00 Tf Vb`cTeXW gb 0.0/,

=Z]NPa \S PUN[TR` V[ Pb__R[Pf RePUN[TR _NaR` ' ,*,+ c` ,*,*

H_N[`YNaV\[

TNV[` $Y\``R`%' H\aNY Pb__R[Pf

H_N[`NPaV\[ TNV[`)$Y\``R`% _RP\T[VgRQ VZ]NPa \S VZ]NPa

,*,* ,*,+ 7UN[TR _NaR PUN[TR` ,*,+ c` ,*,*

$=[ ZVYYV\[`%

=Z]NPa \[4

GXg fT_Xf # p # p # p # 21 # 21
BaVb`X Yeb` bcXeTg\baf '2( 0 4 '/7( '/1(

M[X #21 `\__\ba \aVeXTfX \a Debabfs aXg fT_Xf 'geTaf_Tg\ba ZT\a( jTf VThfXW ce\`Te\_l Ul T jXT^Xa\aZ bY g[X N,L,
Wb__Te eX_Tg\iX gb g[X Xheb* Tf Debabfs Xheb+WXab`\aTgXW fT_Xf jXeX geTaf_TgXW \agb `beX N,L, Wb__Tef \a 0.0/ Tf Vb`cTeXW
gb 0.0., M[X jXT^Xa\aZ bY g[X N,L, Wb__Te eX_Tg\iX gb g[X <TaTW\Ta Wb__Te TaW g[X GbejXZ\Ta ^ebaX \a 0.0/ W\W abg [TiX T
f\Za\Y\VTag XYYXVg ba g[X eXcbegXW T`bhag bY Debabfs aXg fT_Xf* Tf T fhUfgTag\T_ cbeg\ba bY g[X fT_Xf ZXaXeTgXW Ul \gf <TaTW\Ta
TaW GbejXZ\Ta bcXeTg\baf TeX WXab`\aTgXW \a g[X N,L, Wb__Te,

M[X #/1 `\__\ba WXVeXTfX \a \aVb`X Yeb` bcXeTg\baf jTf Vb`ce\fXW bY g[X Yb__bj\aZ8

# A\Z[Xe aXg VheeXaVl geTafTVg\ba ZT\af bY Tccebk\`TgX_l #4 `\__\ba ce\`Te\_l VThfXW Ul eX_Tg\iX V[TaZXf \a
VheeXaVl XkV[TaZX eTgXf Tg XTV[ Tcc_\VTU_X UT_TaVX f[XXg WTgX UXgjXXa g[X N,L, Wb__Te TaW g[X Xheb* <TaTW\Ta
Wb__Te TaW g[X GbejXZ\Ta ^ebaX* TaW UXgjXXa g[X Xheb TaW g[X GbejXZ\Ta ^ebaX* j[\V[ VThfXf \aVeXTfXf be
WXVeXTfXf* Tf Tcc_\VTU_X* \a N,L, Wb__Te+WXab`\aTgXW eXVX\iTU_Xf TaW cTlTU_Xf TaW N,L, Wb__Te VheeXaVl [X_W
Ul Debabfs aba+N,L, bcXeTg\baf* TaW \a GbejXZ\Ta ^ebaX WXab`\aTgXW eXVX\iTU_Xf TaW cTlTU_Xf [X_W Ul \gf
aba+N,L, bcXeTg\baf* TaW

# :ccebk\`TgX_l #/7 `\__\ba Yeb` aXg VheeXaVl geTaf_Tg\ba _bffXf ce\`Te\_l VThfXW Ul T jXT^Xa\aZ bY g[X N,L,
Wb__Te eX_Tg\iX gb g[X <TaTW\Ta Wb__Te TaW GbejXZ\Ta ^ebaX* Tf _bVT_ VheeXaVl+WXab`\aTgXW bcXeTg\aZ Vbfgf
jXeX geTaf_TgXW \agb `beX N,L, Wb__Tef \a 0.0/ Tf Vb`cTeXW gb 0.0.* cTeg\T__l bYYfXg Ul aXg VheeXaVl
geTaf_Tg\ba ZT\af ce\`Te\_l VThfXW Ul T jXT^Xa\aZ bY g[X N,L, Wb__Te eX_Tg\iX gb g[X Xheb Tf g[X cbf\g\iX XYYXVgf
bY g[X jXT^Xe N,L, Wb__Te ba Xheb+WXab`\aTgXW fT_Xf `beX g[Ta bYYfXg g[X haYTibeTU_X XYYXVgf bY Xheb+
WXab`\aTgXW bcXeTg\aZ Vbfgf UX\aZ geTaf_TgXW \agb `beX N,L, Wb__Tef \a 0.0/ Tf Vb`cTeXW gb 0.0.,

CbaY\\X

:f ceXi\bhf_l eXcbegXW* _TgX \a g[X g[\eW dhTegXe bY 0.00* WX`TaW \a >hebcX TaW g[X Xkcbeg `Te^Xgf UXZTa gb
eTc\W_l WXgXe\beTgX Tf `Tal bY Debabfs Vhfgb`Xef \a g[bfX eXZ\baf eXWhVXW g[X\e cebWhVg\ba eTgXf \a eXfcbafX gb XVbab`\V
VbaW\g\baf TaW ZXbcb_\g\VT_ haVXegT\ag\Xf, M[\f jXT^aXff Vbag\ahXW g[ebhZ[ g[X Ybheg[ dhTegXe, Ba TWW\g\ba* \a g[X fXVbaW
[T_Y bY 0.00 Debabf XkcXe\XaVXW eTc\W_l e\f\aZ Vbfgf cTeg\Vh_Te_l \a >hebcX* _XW Ul aTgheT_ ZTf* X_XVge\V\gl TaW VXegT\a ^Xl
eTj `TgXe\T_f, Ba eXfcbafX gb g[\f WXV_\aX \a WX`TaW Vbhc_XW j\g[ \aVeXTfXW cebWhVg\ba Vbfgf* Debabf \`c_X`XagXW
cebWhVg\ba VhegT\_`Xagf Tg VXegT\a bY \gf >hebcXTa YTV\_\g\Xf g[ebhZ[bhg g[X Ybheg[ dhTegXe gb `TaTZX \aiXagbel _XiX_f,
Debabf T_fb XkcXe\XaVXW WXV_\a\aZ WX`TaW \a Gbeg[ :`Xe\VT \a g[X _TgX fXVbaW [T_Y bY 0.00* Uhg gb T _XffXe XkgXag g[Ta \gf
>hebcXTa TaW Xkcbeg `Te^Xgf,

:g g[X UXZ\aa\aZ bY 0.01 Debabf UXZTa gb fXX cbV^Xgf bY \`cebi\aZ WX`TaW \a >hebcX TaW VXegT\a Xkcbeg `Te^Xgf
Ub_fgXeXW Ul Vhfgb`Xe \aiXagbel eXc_Xa\f[`Xag TYgXe f\Za\Y\VTag WXfgbV^\aZ \a g[X Ybheg[ dhTegXe 0.00, Debabf \f
XkcXe\XaV\aZ Vbag\ahXW jXT^ WX`TaW \a Gbeg[ :`Xe\VT \a g[X Y\efg dhTegXe bY 0.01, Debabf XkcXVgf Vhfgb`Xe WX`TaW gb
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ZeTWhT__l eXghea Whe\aZ g[X Y\efg [T_Y bY g[X lXTe cTeg\Vh_Te_l \a >hebcX TaW Xkcbeg `Te^Xgf, :VVbeW\aZ_l* Tg g[X UXZ\aa\aZ
bY 0.01* Debabf UXZTa T `XTfheXW eT`c hc bY cebWhVg\ba j\g[ g[X XkcXVgTg\ba bY bcXeTg\aZ \gf YTV\_\g\Xf Tg Yh__ ceTVg\VT_
VTcTV\gl Ul g[X XaW bY g[X fXVbaW dhTegXe bY 0.01, Debabfs fX__\aZ ce\VXf [TiX eX`T\aXW fgTU_X Tg g[X UXZ\aa\aZ bY 0.019
[bjXiXe* Debabf XkcXVgf fX__\aZ ce\VXf gb e\fX g[ebhZ[bhg g[X _Tfg g[eXX dhTegXef bY 0.01 \a eXfcbafX gb [\Z[Xe cebWhVg\ba
Vbfgf, ;TfXW ba g[X aXg XYYXVgf bY g[XfX YTVgbef* Debabf XkcXVgf gb eXcbeg _bjXe bcXeTg\aZ eXfh_gf Ybe g[X Yh__ lXTe bY 0.01
Tf Vb`cTeXW gb 0.00,

Debabf j\__ Vbag\ahX gb `ba\gbe VheeXag TaW Tag\V\cTgXW aXTe+gXe` Vhfgb`Xe WX`TaW _XiX_f TaW j\__ T_\Za \gf
cebWhVg\ba TaW \aiXagbe\Xf TVVbeW\aZ_l, M[X _baZ+gXe` bhg_bb^ Ybe Debabfs \aWhfgel eX`T\af iXel cbf\g\iX* TaW g[X fgXcf
\g \f gT^\aZ \a g[X aXTe gXe` TeX \agXaWXW gb ceXfXeiX \gf Z_bUT_ `Te^Xg f[TeX TaW cbf\g\ba \gf Uhf\aXff gb cebY\gTU_l Zebj \a
g[X YhgheX,

Debabfs XkcXVgTg\baf Ybe g[X M\H0 \aWhfgel TaW \gf bcXeTg\baf TeX UTfXW ba T ah`UXe bY YTVgbef bhgf\WX \gf Vbageb_,
:f abgXW TUbiX* Debabf [Tf XkcXe\XaVXW Z_bUT_ `Te^Xg W\fehcg\baf \aV_hW\aZ [\Z[ XaXeZl Vbfgf TaW TiT\_TU\_\gl VbaVXeaf
TaW YhgheX \`cTVgf ba \gf bcXeTg\baf j\__ WXcXaW ba* T`baZ bg[Xe g[\aZf* YhgheX XaXeZl Vbfgf TaW TiT\_TU\_\gl TaW g[X \`cTVg
XVbab`\V VbaW\g\baf TaW ZXbcb_\g\VT_ XiXagf [TiX ba \gf bcXeTg\baf be \gf Vhfgb`Xefs TaW fhcc_\Xefs bcXeTg\baf* T__ bY j[\V[
eX`T\a haVXegT\a TaW VTaabg UX ceXW\VgXW,

C]R_NaV\[` \ba`VQR aUR I[VaRQ GaNaR`

Kronos + Debabf [Tf fhUfgTag\T_ bcXeTg\baf _bVTgXW bhgf\WX g[X Na\gXW LgTgXf Ybe j[\V[ g[X YhaVg\baT_ VheeXaVl \f
abg g[X N,L, Wb__Te, :f T eXfh_g* g[X eXcbegXW T`bhag bY bhe aXg \aiXfg`Xag \a Debabf j\__ Y_hVghTgX UTfXW hcba V[TaZXf \a
VheeXaVl XkV[TaZX eTgXf, :g =XVX`UXe 1/* 0.00* Debabf [TW fhUfgTag\T_ aXg TffXgf WXab`\aTgXW \a g[X Xheb* <TaTW\Ta
Wb__Te TaW GbejXZ\Ta ^ebaX,

7_VaVPNY NPP\b[aV[T ]\YVPVR` N[Q R`aVZNaR`

Hhe f\Za\Y\VTag TVVbhag\aZ cb_\V\Xf TeX `beX Yh__l WXfVe\UXW \a GbgX / gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,
Hhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf [TiX UXXa ceXcTeXW \a VbaYbe`\gl j\g[ TVVbhag\aZ ce\aV\c_Xf ZXaXeT__l TVVXcgXW
\a g[X Na\gXW LgTgXf bY :`Xe\VT '@::I( j[\V[ eXdh\eXf hf gb `T^X Xfg\`TgXf* ]hWZ`Xagf TaW Tffh`cg\baf jX UX_\XiX TeX
eXTfbaTU_X UTfXW ba bhe [\fgbe\VT_ XkcXe\XaVX* bUfXeiTg\ba bY ^abja geXaWf \a bhe Vb`cTal TaW g[X \aWhfgel Tf T j[b_X
TaW \aYbe`Tg\ba TiT\_TU_X Yeb` bg[Xe bhgf\WX fbheVXf, Hhe Xfg\`TgXf TYYXVg g[X eXcbegXW T`bhagf bY TffXgf TaW _\TU\_\g\Xf
TaW eX_TgXW W\fV_bfheXf bY Vbag\aZXag TffXgf TaW _\TU\_\g\Xf Tg g[X WTgX bY g[X Y\aTaV\T_ fgTgX`Xagf TaW g[X eXcbegXW T`bhagf
bY eXiXahX TaW XkcXafX Whe\aZ g[X eXcbeg\aZ cXe\bW, :VghT_ eXfh_gf `Tl W\YYXe f\Za\Y\VTag_l Yeb` g[bfX \a\g\T_ Xfg\`TgXf,

PX UX_\XiX g[X `bfg Ve\g\VT_ TVVbhag\aZ cb_\V\Xf TaW Xfg\`TgXf \aib_i\aZ f\Za\Y\VTag ]hWZ`Xag ce\`Te\_l eX_TgX gb
Vbag\aZXaV\Xf* VXegT\a _baZ+_\iXW TffXgf* Vbaf\WXeTg\baf \a g[X eXVbiXeTU\_\gl TaW \`cT\e`Xag TffXff`Xagf Ybe ZbbWj\__ TaW
WXY\aXW UXaXY\g cXaf\ba c_Taf, PX [TiX W\fVhffXW g[X WXiX_bc`Xag* fX_XVg\ba TaW W\fV_bfheX bY bhe Ve\g\VT_ TVVbhag\aZ
Xfg\`TgXf j\g[ g[X :hW\g <b``\ggXX bY bhe ;bTeW bY =\eXVgbef,

# Contingencies + PX eXVbeW TVVehT_f Ybe Xai\eba`XagT_* _XZT_ TaW bg[Xe Vbag\aZXaV\Xf TaW Vb``\g`Xagf j[Xa
Xfg\`TgXW YhgheX XkcXaW\gheXf TffbV\TgXW j\g[ fhV[ Vbag\aZXaV\Xf UXVb`X cebUTU_X* TaW g[X T`bhagf VTa UX
eXTfbaTU_l Xfg\`TgXW, AbjXiXe* aXj \aYbe`Tg\ba `Tl UXVb`X TiT\_TU_X* be V\eVh`fgTaVXf 'fhV[ Tf
Tcc_\VTU_X _Tjf TaW eXZh_Tg\baf( `Tl V[TaZX* g[XeXUl eXfh_g\aZ \a Ta \aVeXTfX be WXVeXTfX \a g[X T`bhag
eXdh\eXW gb UX TVVehXW Ybe fhV[ `TggXef 'TaW g[XeXYbeX T WXVeXTfX be \aVeXTfX \a eXcbegXW aXg \aVb`X \a g[X
cXe\bW bY fhV[ V[TaZX(,

HU_\ZTg\baf Ybe Xai\eba`XagT_ eX`XW\Tg\ba Vbfgf TeX W\YY\Vh_g gb TffXff TaW \g \f cbff\U_X g[Tg TVghT_ Vbfgf Ybe
Xai\eba`XagT_ eX`XW\Tg\ba j\__ XkVXXW TVVehXW T`bhagf be g[Tg Vbfgf j\__ UX \aVheeXW \a g[X YhgheX Ybe f\gXf
\a j[\V[ jX VTaabg VheeXag_l Xfg\`TgX bhe _\TU\_\gl, BY g[XfX XiXagf jXeX gb bVVhe \a 0.01* bhe VbecbeTgX
XkcXafXf jbh_W UX [\Z[Xe g[Ta jX VheeXag_l Xfg\`TgX, Ba TWW\g\ba* jX TW]hfg bhe Xai\eba`XagT_ eX`XW\Tg\ba
TaW eX_TgXW Vbfgf TVVehT_f 'TaW cbgXag\T_ eTaZX bY bhe _\TU\_\g\Xf( Tf Yheg[Xe \aYbe`Tg\ba UXVb`Xf TiT\_TU_X gb
hf be Tf V\eVh`fgTaVXf V[TaZX j[\V[ \aib_iXf bhe ]hWZ`Xag eXZTeW\aZ VheeXag YTVgf TaW V\eVh`fgTaVXf Ybe
XTV[ f\gX TaW \f fhU]XVg gb iTe\bhf Tffh`cg\baf TaW Xfg\`TgXf, LhV[ Yheg[Xe \aYbe`Tg\ba be V[TaZXW
V\eVh`fgTaVXf Vbh_W eXfh_g \a Ta \aVeXTfX \a bhe TVVehXW Xai\eba`XagT_ Vbfgf, LXX GbgX /4 gb bhe
<bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,
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# Long-lived assets + M[X aXg Ubb^ iT_hX bY bhe cebcXegl TaW Xdh\c`Xag gbgT_XW #06,5 `\__\ba Tg =XVX`UXe 1/*
0.00* T__ bY j[\V[ eX_TgXf gb <b`cQ, PX TffXff cebcXegl TaW Xdh\c`Xag Ybe \`cT\e`Xag ba_l j[Xa
V\eVh`fgTaVXf \aW\VTgX Ta \`cT\e`Xag `Tl Xk\fg, Hhe WXgXe`\aTg\ba \f UTfXW hcba* T`baZ bg[Xe g[\aZf* bhe
Xfg\`TgXf bY g[X T`bhag bY YhgheX aXg VTf[ Y_bjf gb UX ZXaXeTgXW Ul g[X _baZ+_\iXW TffXg 'EXiX_ 1 \achgf( TaW
bhe Xfg\`TgXf bY g[X VheeXag YT\e iT_hX bY g[X TffXg,

L\Za\Y\VTag ]hWZ`Xag \f eXdh\eXW \a Xfg\`Tg\aZ fhV[ VTf[ Y_bjf, :WiXefX V[TaZXf \a fhV[ Xfg\`TgXf bY YhgheX
aXg VTf[ Y_bjf be Xfg\`TgXf bY YT\e iT_hX Vbh_W eXfh_g \a Ta \aTU\_\gl gb eXVbiXe g[X VTeel\aZ iT_hX bY g[X _baZ+
_\iXW TffXg* g[XeXUl cbff\U_l eXdh\e\aZ Ta \`cT\e`Xag V[TeZX gb UX eXVbZa\mXW \a g[X YhgheX, PX Wb abg TffXff
bhe cebcXegl TaW Xdh\c`Xag Ybe \`cT\e`Xag ha_Xff VXegT\a \`cT\e`Xag \aW\VTgbef TeX ceXfXag, PX W\W abg
XiT_hTgX Tal _baZ+_\iXW TffXgf Ybe \`cT\e`Xag Whe\aZ 0.00 UXVThfX ab fhV[ \`cT\e`Xag \aW\VTgbef jXeX
ceXfXag,

# Goodwill + Hhe aXg ZbbWj\__ gbgT_XW #05,0 `\__\ba Tg =XVX`UXe 1/* 0.00* T__ eX_TgXW gb <b`cQsf LXVhe\gl
IebWhVgf eXcbeg\aZ ha\g, @bbWj\__ \f eXdh\eXW gb UX gXfgXW TaahT__l be Tg bg[Xe g\`Xf j[XaXiXe Ta XiXag bVVhef
be V\eVh`fgTaVXf V[TaZX g[Tg jbh_W `beX+_\^X_l+g[Ta+abg eXWhVX g[X YT\e iT_hX bY T eXcbeg\aZ ha\g UX_bj \gf
VTeel\aZ iT_hX, <b`cQ cXeYbe`f \gf TaahT_ ZbbWj\__ \`cT\e`Xag gXfg \a g[X g[\eW dhTegXe bY XTV[ lXTe be Tg
bg[Xe g\`Xf j[XaXiXe Ta XiXag bVVhef be V\eVh`fgTaVXf V[TaZX g[Tg jbh_W `beX+_\^X_l+g[Ta+abg eXWhVX g[X
YT\e iT_hX bY T eXcbeg\aZ ha\g UX_bj \gf VTeel\aZ iT_hX, LhV[ XiXagf be V\eVh`fgTaVXf `Tl \aV_hWX8 TWiXefX
\aWhfgel be XVbab`\V geXaWf* _bjXe ceb]XVg\baf bY cebY\gTU\_\gl* be T fhfgT\aXW WXV_\aX \a <b`cQsf `Te^Xg
VTc\gT_\mTg\ba, M[XfX XiXagf be V\eVh`fgTaVXf* T`baZ bg[Xe \gX`f* `Tl UX \aW\VTg\baf bY cbgXag\T_ \`cT\e`Xag
\ffhXf j[\V[ TeX ge\ZZXe\aZ XiXagf eXdh\e\aZ g[X gXfg\aZ bY Ta TffXgsf VTeel\aZ iT_hX Ybe eXVbiXeTU\_\gl, :a
Xag\gl `Tl Y\efg TffXff dhT_\gTg\iX YTVgbef gb WXgXe`\aX j[Xg[Xe \g \f aXVXffTel gb Vb`c_XgX T dhTag\gTg\iX
\`cT\e`Xag gXfg hf\aZ T `beX+_\^X_l+g[Ta+abg Ve\gXe\T, BY Ta Xag\gl UX_\XiXf \g \f `beX+_\^X_l+g[Ta+abg g[X YT\e
iT_hX bY T eXcbeg\aZ ha\g \f ZeXTgXe g[Ta \gf VTeel\aZ iT_hX* \aV_hW\aZ ZbbWj\__* g[X dhTag\gTg\iX \`cT\e`Xag
gXfg VTa UX UlcTffXW, :_gXeaTg\iX_l* Ta Xag\gl [Tf Ta haVbaW\g\baT_ bcg\ba gb UlcTff g[X dhT_\gTg\iX TffXff`Xag
TaW cebVXXW W\eXVg_l gb cXeYbe`\aZ g[X dhTag\gTg\iX \`cT\e`Xag gXfg,

P[Xa cXeYbe`\aZ T dhT_\gTg\iX TffXff`Xag Vbaf\WXeTU_X `TaTZX`Xag ]hWZ`Xag \f aXVXffTel gb XiT_hTgX g[X
dhT_\gTg\iX \`cTVg bY XiXagf TaW V\eVh`fgTaVXf ba g[X YT\e iT_hX bY T eXcbeg\aZ ha\g, >iXagf TaW V\eVh`fgTaVXf
Vbaf\WXeXW \a bhe \`cT\e`Xag XiT_hTg\baf* fhV[ Tf <b`cQsf [\fgbe\VT_ cebY\gf TaW fgTU\_\gl bY g[X `Te^Xgf
fXeiXW* TeX Vbaf\fgXag j\g[ YTVgbef hg\_\mXW j\g[ bhe \agXeaT_ ceb]XVg\baf TaW bcXeTg\aZ c_Ta, AbjXiXe* YhgheX
XiXagf TaW V\eVh`fgTaVXf Vbh_W eXfh_g \a `TgXe\T__l W\YYXeXag Y\aW\aZf j[\V[ Vbh_W eXfh_g \a g[X eXVbZa\g\ba
bY T `TgXe\T_ ZbbWj\__ \`cT\e`Xag,

>iT_hTg\baf bY cbff\U_X \`cT\e`Xag hg\_\m\aZ g[X dhTag\gTg\iX \`cT\e`Xag gXfg eXdh\eX <b`cQ gb Xfg\`TgX*
T`baZ bg[Xe YTVgbef8 YbeXVTfgf bY YhgheX bcXeTg\aZ eXfh_gf* eXiXahX Zebjg[* bcXeTg\aZ `TeZ\a* gTk eTgXf* VTc\gT_
XkcXaW\gheXf* WXceXV\Tg\ba* jbe^\aZ VTc\gT_* jX\Z[gXW TiXeTZX Vbfg bY VTc\gT_* _baZ+gXe` Zebjg[ eTgXf* e\f^
ceX`\h`f* gXe`\aT_ iT_hXf* TaW YT\e iT_hXf bY eXcbeg\aZ ha\gf TaW TffXgf, M[X ZbbWj\__ \`cT\e`Xag gXfg \f
fhU]XVg gb haVXegT\ag\Xf Te\f\aZ Yeb` fhV[ XiXagf Tf V[TaZXf \a Vb`cXg\g\iX VbaW\g\baf* g[X VheeXag ZXaXeT_
XVbab`\V Xai\eba`Xag* `TgXe\T_ V[TaZXf \a Zebjg[ eTgX Tffh`cg\baf g[Tg Vbh_W cbf\g\iX_l be aXZTg\iX_l
\`cTVg Tag\V\cTgXW YhgheX bcXeTg\aZ VbaW\g\baf TaW VTf[ Y_bjf* V[TaZXf \a g[X W\fVbhag eTgX* TaW g[X \`cTVg
bY fgeTgXZ\V WXV\f\baf, BY Tal bY g[XfX YTVgbef jXeX gb `TgXe\T__l V[TaZX fhV[ V[TaZX `Tl eXdh\eX eXiT_hTg\ba
bY g[X eXcbegXW ZbbWj\__, <[TaZXf \a Xfg\`TgXf be g[X Tcc_\VTg\ba bY T_gXeaTg\iX Tffh`cg\baf Vbh_W cebWhVX
f\Za\Y\VTag_l W\YYXeXag eXfh_gf,

Ba 0.00* <b`cQ hfXW g[X dhT_\gTg\iX TffXff`Xag Ybe \gf TaahT_ \`cT\e`Xag gXfg TaW WXgXe`\aXW \g jTf abg
aXVXffTel gb cXeYbe` g[X dhTag\gTg\iX ZbbWj\__ \`cT\e`Xag gXfg* Tf \g VbaV_hWXW \g \f `beX+_\^X_l+g[Ta+abg g[X
YT\e iT_hX bY g[X LXVhe\gl IebWhVgf eXcbeg\aZ ha\g XkVXXWXW \gf VTeel\aZ T`bhag, LXX GbgXf / TaW 5 gb bhe
<bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

# Defined benefit pension plans + PX `T\agT\a T WXY\aXW UXaXY\g cXaf\ba c_Ta \a g[X N,L, TaW T c_Ta \a g[X
Na\gXW D\aZWb` 'N,D,( LXX GbgX // gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf, PX eXVbZa\mXW Vbafb_\WTgXW
WXY\aXW UXaXY\g cXaf\ba c_Ta XkcXafX bY #/,. `\__\ba \a 0.0.* #,7 `\__\ba \a 0.0/ TaW #/,2 `\__\ba \a 0.00,
M[X YhaW\aZ eXdh\eX`Xagf Ybe g[XfX WXY\aXW UXaXY\g cXaf\ba c_Taf TeX ZXaXeT__l UTfXW hcba Tcc_\VTU_X
eXZh_Tg\baf 'fhV[ Tf >KBL: \a g[X N,L,( TaW j\__ ZXaXeT__l W\YYXe Yeb` cXaf\ba XkcXafX eXVbZa\mXW haWXe
@::I Ybe Y\aTaV\T_ eXcbeg\aZ checbfXf, PX `TWX Vbage\Uhg\baf gb bhe c_Taf bY Tccebk\`TgX_l #/,6 `\__\ba
\a 0.0.* TaW #/,0 `\__\ba \a XTV[ bY 0.0/ TaW 0.00,
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Ba TVVbeWTaVX j\g[ Tcc_\VTU_X N,D, cXaf\ba eXZh_Tg\baf* jX XagXeXW \agb Ta TZeXX`Xag \a FTeV[ 0.0/ Ybe g[X
Uh_^ Taah\gl cheV[TfX* be qUhl+\ar j\g[ T fcXV\T_\fg \afheXe bY WXY\aXW UXaXY\g cXaf\ba c_Taf, ?b__bj\aZ g[X
Uhl+\a* \aW\i\WhT_ cb_\V\Xf j\__ eXc_TVX g[X Uh_^ Taah\gl cb_\Vl \a T qUhl+bhgr j[\V[ \f XkcXVgXW gb UX
Vb`c_XgXW \a 0.01, M[X Uhl+bhg \f XkcXVgXW gb UX Vb`c_XgXW j\g[ Xk\fg\aZ c_Ta YhaWf, :g g[X Vb`c_Xg\ba bY
g[X Uhl+bhg jX j\__ eX`biX g[X TffXgf TaW _\TU\_\g\Xf bY g[X N,D, cXaf\ba c_Ta Yeb` bhe <bafb_\WTgXW ?\aTaV\T_
LgTgX`Xagf TaW T Y\aT_ c_Ta fXgg_X`Xag ZT\a be _bff 'j[\V[ jX TeX VheeXag_l haTU_X gb Xfg\`TgX( j\__ UX
\aV_hWXW \a aXg cXe\bW\V cXaf\ba Vbfg,

NaWXe WXY\aXW UXaXY\g cXaf\ba c_Ta TVVbhag\aZ* WXY\aXW UXaXY\g cXaf\ba c_Ta XkcXafX TaW ceXcT\W TaW
TVVehXW cXaf\ba Vbfgf TeX XTV[ eXVbZa\mXW UTfXW ba VXegT\a TVghTe\T_ Tffh`cg\baf* ce\aV\cT__l g[X Tffh`XW
W\fVbhag eTgX TaW g[X Tffh`XW _baZ+gXe` eTgX bY eXghea ba c_Ta TffXgf, PX eXVbZa\mX g[X Yh__ YhaWXW fgTghf bY
bhe WXY\aXW UXaXY\g cXaf\ba c_Taf Tf X\g[Xe Ta TffXg 'Ybe biXeYhaWXW c_Taf( be T _\TU\_\gl 'Ybe haWXeYhaWXW
c_Taf( \a bhe <bafb_\WTgXW ;T_TaVX L[XXgf,

M[X W\fVbhag eTgXf jX hfX Ybe WXgXe`\a\aZ WXY\aXW UXaXY\g cXaf\ba XkcXafX TaW g[X eX_TgXW cXaf\ba
bU_\ZTg\baf TeX UTfXW ba VheeXag \agXeXfg eTgXf XTeaXW ba _baZ+gXe` UbaWf g[Tg eXVX\iX baX bY g[X gjb [\Z[Xfg
eTg\aZf Z\iXa Ul eXVbZa\mXW eTg\aZ TZXaV\Xf \a g[X Tcc_\VTU_X Vbhagel j[XeX g[X WXY\aXW UXaXY\g cXaf\ba
UXaXY\gf TeX UX\aZ cT\W, Ba TWW\g\ba* jX eXVX\iX g[\eW+cTegl TWi\VX TUbhg Tccebce\TgX W\fVbhag eTgXf* TaW g[XfX
TWi\fbef `Tl \a fb`X VTfXf hfX g[X\e bja `Te^Xg \aW\VXf, PX TW]hfg g[XfX W\fVbhag eTgXf Tf bY XTV[
=XVX`UXe 1/ iT_hTg\ba WTgX gb eXY_XVg g[Xa+VheeXag \agXeXfg eTgXf ba fhV[ _baZ+gXe` UbaWf, PX hfX g[XfX
W\fVbhag eTgXf gb WXgXe`\aX g[X TVghTe\T_ ceXfXag iT_hX bY g[X cXaf\ba bU_\ZTg\baf Tf bY =XVX`UXe 1/ bY
g[Tg lXTe, PX T_fb hfX g[XfX W\fVbhag eTgXf gb WXgXe`\aX g[X \agXeXfg Vb`cbaXag bY WXY\aXW UXaXY\g cXaf\ba
XkcXafX Ybe g[X Yb__bj\aZ lXTe,

:g =XVX`UXe 1/* 0.00* bhe ceb]XVgXW UXaXY\g bU_\ZTg\baf Ybe WXY\aXW UXaXY\g c_Taf \f Vb`ce\fXW bY
#1.,1 `\__\ba eX_TgXW gb g[X N,L, c_Ta TaW #3,6 `\__\ba Ybe g[X N,D, c_Ta* j[\V[ \f TffbV\TgXW j\g[ T Ybe`Xe
W\fcbfXW Uhf\aXff, PX hfX W\YYXeXag W\fVbhag eTgX Tffh`cg\baf \a WXgXe`\a\aZ bhe WXY\aXW UXaXY\g cXaf\ba
c_Ta bU_\ZTg\baf TaW XkcXafX Ybe g[X c_Taf jX `T\agT\a \a g[X Na\gXW LgTgXf TaW g[X N,D, Tf g[X \agXeXfg eTgX
Xai\eba`Xag W\YYXef Yeb` Vbhagel gb Vbhagel,

PX hfXW g[X Yb__bj\aZ W\fVbhag eTgXf Ybe bhe WXY\aXW UXaXY\g cXaf\ba c_Taf8

8V`P\b[a _NaR` b`RQ S\_4

COYVTNaV\[` Na COYVTNaV\[` Na COYVTNaV\[` Na

8RPRZOR_ -+& 8RPRZOR_ -+& 8RPRZOR_ -+&

,*,* N[Q ,*,+ N[Q ,*,, N[Q

Re]R[`R V[ ,*,+ Re]R[`R V[ ,*,, Re]R[`R V[ ,*,-

Na\gXW LgTgXf 0,0 $ 0,4 $ 3,1 $
Na\gXW D\aZWb` /,2 $ /,1 $ 2,1 $

M[X Tffh`XW _baZ+gXe` eTgX bY eXghea ba c_Ta TffXgf eXceXfXagf g[X Xfg\`TgXW TiXeTZX eTgX bY XTea\aZf
XkcXVgXW gb UX XTeaXW ba g[X YhaWf \aiXfgXW be gb UX \aiXfgXW Yeb` g[X c_Tafs TffXgf cebi\WXW gb YhaW g[X
UXaXY\g cTl`Xagf \a[XeXag \a g[X ceb]XVgXW UXaXY\g bU_\ZTg\baf, Na_\^X g[X W\fVbhag eTgX* j[\V[ \f TW]hfgXW
XTV[ lXTe UTfXW ba V[TaZXf \a VheeXag _baZ+gXe` \agXeXfg eTgXf* g[X Tffh`XW _baZ+gXe` eTgX bY eXghea ba c_Ta
TffXgf j\__ abg aXVXffTe\_l V[TaZX UTfXW hcba g[X TVghT_ f[beg+gXe` cXeYbe`TaVX bY g[X c_Ta TffXgf \a Tal
Z\iXa lXTe, =XY\aXW UXaXY\g cXaf\ba XkcXafX XTV[ lXTe \f UTfXW hcba g[X Tffh`XW _baZ+gXe` eTgX bY eXghea
ba c_Ta TffXgf Ybe XTV[ c_Ta* g[X TVghT_ YT\e iT_hX bY g[X c_Ta TffXgf Tf bY g[X UXZ\aa\aZ bY g[X lXTe TaW Ta
Xfg\`TgX bY g[X T`bhag bY Vbage\Uhg\baf gb TaW W\fge\Uhg\baf Yeb` g[X c_Ta Whe\aZ g[X lXTe, =\YYXeXaVXf
UXgjXXa g[X XkcXVgXW eXghea ba c_Ta TffXgf Ybe T Z\iXa lXTe TaW g[X TVghT_ eXghea TeX WXYXeeXW TaW T`beg\mXW
biXe YhgheX cXe\bWf UTfXW ba g[X TiXeTZX eX`T\a\aZ _\YX XkcXVgTaVl bY g[X \aTVg\iX cTeg\V\cTagf,

:g =XVX`UXe 1/* 0.00* Tccebk\`TgX_l 6.$ bY g[X c_Ta TffXgf jXeX eX_TgXW gb bhe c_Ta \a g[X N,L,* j\g[ g[X
eX`T\aWXe eX_TgXW gb g[X N,D, c_Ta, PX hfX W\YYXeXag _baZ+gXe` eTgXf bY eXghea ba c_Ta TffXg Tffh`cg\baf Ybe
bhe N,L, TaW N,D, WXY\aXW UXaXY\g cXaf\ba c_Ta XkcXafX UXVThfX g[X eXfcXVg\iX c_Ta TffXgf TeX \aiXfgXW \a T
W\YYXeXag `\k bY \aiXfg`Xagf TaW g[X _baZ+gXe` eTgXf bY eXghea Ybe W\YYXeXag \aiXfg`Xagf W\YYXe Yeb` Vbhagel
gb Vbhagel,
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Ba WXgXe`\a\aZ g[X XkcXVgXW _baZ+gXe` eTgX bY eXghea ba c_Ta TffXg Tffh`cg\baf* jX Vbaf\WXe g[X _baZ+gXe`
TffXg `\k 'X,Z, Xdh\gl if, Y\kXW \aVb`X( Ybe g[X TffXgf Ybe XTV[ bY bhe c_Taf TaW g[X XkcXVgXW _baZ+gXe` eTgXf
bY eXghea Ybe fhV[ TffXg Vb`cbaXagf, Ba TWW\g\ba* jX eXVX\iX g[\eW+cTegl TWi\VX TUbhg Tccebce\TgX _baZ+gXe`
eTgXf bY eXghea, LXX GbgX // gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

Hhe Tffh`XW _baZ+gXe` eTgXf bY eXghea ba c_Ta TffXgf Ybe 0.0.* 0.0/ TaW 0.00 jXeX Tf Yb__bjf8

,*,* ,*,+ ,*,,

Na\gXW LgTgXf 2,3 $ 2,. $ .(* #

Na\gXW D\aZWb` 1,1 $ /,1 $ +(- #

Hhe _baZ+gXe` eTgX bY eXghea ba c_Ta TffXg Tffh`cg\baf \a 0.01 hfXW Ybe checbfXf bY WXgXe`\a\aZ bhe 0.01
WXY\aXW UXaXY\g cXaf\ba c_Ta XkcXafX \f 3,.$ Ybe g[X N,L, c_Ta TaW 2,1$ Ybe g[X N,D, c_Ta, :f abgXW TUbiX
jX TeX \a g[X cebVXff bY Taah\g\m\aZ bhe N,D, cXaf\ba c_Ta TaW* Tf T eXfh_g* Whe\aZ 0.0/ TaW g[ebhZ[bhg 0.00
T__ bY g[X TffXgf bY g[X N,D, c_Ta jXeX \aiXfgXW ce\`Te\_l \a \afheTaVX VbageTVgf,

Ba TWW\g\ba gb g[X TVghTe\T_ Tffh`cg\baf W\fVhffXW TUbiX* UXVThfX jX `T\agT\a T WXY\aXW UXaXY\g cXaf\ba c_Ta
\a g[X N,D,* g[X T`bhag bY eXVbZa\mXW WXY\aXW UXaXY\g cXaf\ba XkcXafX TaW g[X T`bhag bY aXg cXaf\ba TffXg
TaW aXg cXaf\ba _\TU\_\gl j\__ iTel UTfXW hcba eX_Tg\iX V[TaZXf \a VheeXaVl XkV[TaZX eTgXf,

;TfXW ba g[X TVghTe\T_ Tffh`cg\baf WXfVe\UXW TUbiX TaW bhe VheeXag XkcXVgTg\ba Ybe j[Tg TVghT_ TiXeTZX
VheeXaVl XkV[TaZX eTgXf j\__ UX Whe\aZ 0.01* jX XkcXVg gb eXVbZa\mX WXY\aXW UXaXY\g cXaf\ba XkcXafX bY
Tccebk\`TgX_l #/,4 `\__\ba \a 0.01, Ba Vb`cTe\fba* jX XkcXVg gb UX eXdh\eXW gb Vbage\UhgX Tccebk\`TgX_l
#/,0 `\__\ba gb fhV[ c_Taf Whe\aZ 0.01,

:f abgXW TUbiX* WXY\aXW UXaXY\g cXaf\ba XkcXafX TaW g[X T`bhagf eXVbZa\mXW Tf TVVehXW cXaf\ba Vbfgf TeX
UTfXW hcba g[X TVghTe\T_ Tffh`cg\baf W\fVhffXW TUbiX, PX UX_\XiX g[Tg T__ bY g[X TVghTe\T_ Tffh`cg\baf hfXW
TeX eXTfbaTU_X TaW Tccebce\TgX, AbjXiXe* \Y jX [TW _bjXeXW g[X Tffh`XW W\fVbhag eTgX Ul 03 UTf\f cb\agf Ybe
XTV[ bY bhe c_Taf Tf bY =XVX`UXe 1/* 0.00* bhe TZZeXZTgX ceb]XVgXW UXaXY\g bU_\ZTg\baf jbh_W [TiX \aVeXTfXW
Ul Tccebk\`TgX_l #,4 `\__\ba Tg g[Tg WTgX, LhV[ T V[TaZX jbh_W abg `TgXe\T__l \`cTVg bhe WXY\aXW UXaXY\g
cXaf\ba XkcXafX Ybe 0.01, L\`\_Te_l* \Y jX _bjXeXW g[X Tffh`XW _baZ+gXe` eTgX bY eXghea ba c_Ta TffXgf Ul
03 UTf\f cb\agf Ybe bhe c_Taf* fhV[ T V[TaZX jbh_W abg `TgXe\T__l \`cTVg bhe WXY\aXW UXaXY\g cXaf\ba XkcXafX
Ybe 0.01,

@=EI=8=HM 5B8 75D=H5@ F9GCIF79G

7\[`\YVQNaRQ PN`U SY\d`

Operating activities 

MeXaWf \a VTf[ Y_bjf Yeb` bcXeTg\aZ TVg\i\g\Xf* XkV_hW\aZ g[X \`cTVg bY WXYXeeXW gTkXf TaW eX_Tg\iX V[TaZXf \a
TffXgf TaW _\TU\_\g\Xf* TeX ZXaXeT__l f\`\_Te gb geXaWf \a bhe \aVb`X Yeb` bcXeTg\baf, <[TaZXf \a jbe^\aZ VTc\gT_ TeX
ce\`Te\_l eX_TgXW gb V[TaZXf \a eXVX\iTU_Xf TaW \aiXagbe\Xf 'Tf W\fVhffXW UX_bj( TaW cTlTU_Xf TaW TVVehXW _\TU\_\g\Xf, GXg
VTf[ cebi\WXW Ul bcXeTg\aZ TVg\i\g\Xf jTf #04,7 `\__\ba \a 0.00 Vb`cTeXW gb #/5,4 `\__\ba \a 0.0/, M[X #7,1 `\__\ba aXg
\aVeXTfX \a VTf[ cebi\WXW Ul bcXeTg\aZ TVg\i\g\Xf \aV_hWXf g[X aXg XYYXVgf bY8

# [\Z[Xe \aVb`X Yeb` bcXeTg\baf Yeb` <b`cQ \a 0.00 bY #2,7 `\__\ba9

# _bjXe aXg VTf[ hfXW Ybe eX_Tg\iX V[TaZXf \a eXVX\iTU_Xf* \aiXagbe\Xf* ceXcT\W XkcXafXf* cTlTU_Xf TaW TVVehXW
_\TU\_\g\Xf \a 0.00 bY #2,. `\__\ba9

# T #/,6 `\__\ba \aVeXTfX \a \agXeXfg eXVX\iXW \a 0.00 WhX gb [\Z[Xe \agXeXfg eTgXf TaW \aVeXTfXW \aiXfg`Xag
UT_TaVXf* bYYfXg Ul _bjXe TiXeTZX UT_TaVXf ba <b`cQsf eXib_i\aZ ceb`\ffbel abgX eXVX\iTU_X Yeb` TYY\_\TgX9
TaW

# T #/,/ `\__\ba \aVeXTfX \a VTf[ cT\W Ybe gTkXf \a 0.00 WhX gb g[X eX_Tg\iX g\`\aZ bY cTl`Xagf,
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GXg VTf[ cebi\WXW Ul bcXeTg\aZ TVg\i\g\Xf jTf #/5,4 `\__\ba \a 0.0/ Vb`cTeXW gb #/7,. `\__\ba \a 0.0., M[X
#/,2 `\__\ba aXg WXVeXTfX \a VTf[ cebi\WXW Ul bcXeTg\aZ TVg\i\g\Xf \aV_hWXf g[X aXg XYYXVgf bY8

# [\Z[Xe aXg VTf[ hfXW Ybe eX_Tg\iX V[TaZXf \a eXVX\iTU_Xf* \aiXagbe\Xf* ceXcT\W XkcXafXf* cTlTU_Xf TaW TVVehXW
_\TU\_\g\Xf \a 0.0/ bY #6,0 `\__\ba9

# [\Z[Xe \aVb`X Yeb` bcXeTg\baf Yeb` <b`cQ \a 0.0/ bY #6,5 `\__\ba9 TaW

# T #/,1 `\__\ba WXVeXTfX \a \agXeXfg eXVX\iXW \a 0.0/ WhX gb _bjXe TiXeTZX TYY\_\TgX eXVX\iTU_X UT_TaVX TaW g[X
eX_Tg\iX g\`\aZ bY \agXeXfg eXVX\iXW,

PX Wb abg [TiX Vb`c_XgX TVVXff gb <b`cQsf VTf[ Y_bjf \a cTeg UXVThfX jX Wb abg bja /..$ bY <b`cQ, :
WXgT\_ bY bhe Vbafb_\WTgXW VTf[ Y_bjf Yeb` bcXeTg\aZ TVg\i\g\Xf \f ceXfXagXW \a g[X gTU_X UX_bj, BagXeVb`cTal W\i\WXaWf
[TiX UXXa X_\`\aTgXW, M[X eXYXeXaVX gb GE ITeXag \a g[X gTU_Xf UX_bj \f T eXYXeXaVX gb GE BaWhfge\Xf* BaV,* Tf g[X cTeXag
Vb`cTal bY <b`cQ TaW bhe bg[Xe j[b__l+bjaXW fhUf\W\Te\Xf,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ ZVYYV\[`%

GXg VTf[ cebi\WXW Ul bcXeTg\aZ TVg\i\g\Xf8
<b`cQ # /3,3 # /.,3 " +0(3

GE ITeXag TaW j[b__l+bjaXW fhUf\W\Te\Xf 5,6 /3,5 -3(0

>_\`\aTg\baf '2,1( '6,4( $,3(0%

MbgT_ # /7,. # /5,4 " ,0(3

KX_Tg\iX V[TaZXf \a jbe^\aZ VTc\gT_ VTa [TiX T f\Za\Y\VTag XYYXVg ba VTf[ Y_bjf Yeb` bcXeTg\aZ TVg\i\g\Xf, :f
f[bja UX_bj* bhe gbgT_ TiXeTZX WTlf fT_Xf bhgfgTaW\aZ jTf ZXaXeT__l Vbaf\fgXag Yeb` =XVX`UXe 1/* 0.0/ gb =XVX`UXe 1/*
0.00 TaW \f ce\`Te\_l \`cTVgXW Ul g[X g\`\aZ bY fT_Xf TaW Vb__XVg\baf \a g[X _Tfg `bag[ bY g[X lXTe, :f f[bja UX_bj* bhe
TiXeTZX ah`UXe bY WTlf \a \aiXagbel \aVeXTfXW Yeb` =XVX`UXe 1/* 0.0/ gb =XVX`UXe 1/* 0.00 WhX gb \aVeXTfXW
\aiXagbe\Xf bY VXegT\a Vb`cbaXagf TaW eTj `TgXe\T_f g[Tg [TW _baZXe _XTW g\`Xf be Ybe j[\V[ jX [TiX XkcXe\XaVXW
TiT\_TU\_\gl \ffhXf TaW Yeb` g[X g\`\aZ bY fT_Xf eX_Tg\iX gb g[X XaW bY g[X Ybheg[ dhTegXe* ce\`Te\_l Tg <b`cQsf LXVhe\gl
IebWhVgf eXcbeg\aZ ha\g, ?be Vb`cTeTg\iX checbfXf* jX [TiX cebi\WXW 0.0. ah`UXef UX_bj,

,*,* ,*,+ ,*,,

=Tlf fT_Xf bhgfgTaW\aZ 11 WTlf 20 WTlf 2/ WTlf
=Tlf \a \aiXagbel 53 WTlf 74 WTlf 77 WTlf

Investing activities 

<Tc\gT_ XkcXaW\gheXf* fhUfgTag\T__l T__ bY j[\V[ eX_TgX gb <b`cQ* [TiX ce\`Te\_l X`c[Tf\mXW \`cebi\aZ
`TahYTVghe\aZ YTV\_\g\Xf TaW \aiXfg\aZ \a `TahYTVghe\aZ Xdh\c`Xag* hg\_\m\aZ aXj gXV[ab_bZ\Xf TaW \aVeXTfXW Thgb`Tg\ba
bY g[X `TahYTVghe\aZ cebVXff* gb cebi\WX Ybe \aVeXTfXW cebWhVg\i\gl TaW XYY\V\XaVl \a beWXe gb `XXg XkcXVgXW Vhfgb`Xe
WX`TaW TaW cebcXe_l `T\agT\a YTV\_\g\Xf TaW gXV[ab_bZl \aYeTfgehVgheX, <Tc\gT_ XkcXaW\gheXf jXeX #/,5 `\__\ba \a 0.0.*
#2,/ `\__\ba \a 0.0/ TaW #1,5 `\__\ba \a 0.00, :f T eXfh_g bY g[X <HOB=+/7 cTaWX`\V* <b`cQ _\`\gXW 0.0. XkcXaW\gheXf
gb g[bfX eXdh\eXW gb `XXg \gf XkcXVgXW Vhfgb`Xe WX`TaW TaW g[bfX eXdh\eXW gb cebcXe_l `T\agT\a \gf YTV\_\g\Xf TaW gXV[ab_bZl
\aYeTfgehVgheX, 0.0/ VTc\gT_ XkcXaW\gheXf \aVeXTfXW TUbiX ceX+cTaWX`\V _XiX_f Tf <b`cQ TVVX_XeTgXW g[X g\`X_\aX Ybe
VXegT\a ceb]XVgf WXf\ZaXW gb \aVeXTfX \gf VTcTV\gl TaW \`cebiX \gf VTcTU\_\g\Xf \a eXfcbafX gb fgebaZ Vhfgb`Xe WX`TaW,
;XZ\aa\aZ \a g[X _TggXe [T_Y bY 0.00* <b`cQ _\`\gXW \aiXfg`Xagf ce\`Te\_l gb g[bfX XkcXaW\gheXf eXdh\eXW gb `XXg \gf
Xk\fg\aZ WX`TaW TaW gb cebcXe_l `T\agT\a \gf YTV\_\g\Xf TaW gXV[ab_bZl \aYeTfgehVgheX,

BaiXfg\aZ TVg\i\g\Xf T_fb \aV_hWX aXg Ubeebj\aZf bY #/,2 `\__\ba '#12,6 `\__\ba bY Zebff Ubeebj\aZf TaW
#11,2 `\__\ba bY Zebff eXcTl`Xagf( \a 0.0.* aXg Vb__XVg\baf bY #/.,6 `\__\ba '#07,6 `\__\ba bY Zebff Ubeebj\aZf TaW
#2.,4 `\__\ba bY Zebff eXcTl`Xagf( \a 0.0/ TaW aXg Vb__XVg\baf bY #3,3 `\__\ba '#02,1 `\__\ba bY Zebff Ubeebj\aZf TaW
#07,6 `\__\ba bY Zebff eXcTl`Xagf( \a 0.00 haWXe T ceb`\ffbel abgX eXVX\iTU_X Yeb` Ta TYY\_\TgX, LXX GbgX /3 gb bhe
<bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,



+25+

=he\aZ 0.00 jX cheV[TfXW `Te^XgTU_X WXUg fXVhe\g\Xf gbgT_\aZ #5.,. `\__\ba* bY j[\V[ #11,. `\__\ba eX_TgXf gb
<b`cQ, LXX GbgX 3 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

Financing activities 

JhTegXe_l W\i\WXaWf cT\W gbgT_XW #5,6 `\__\ba '#,/4 cXe f[TeX* be #,.2 cXe f[TeX cXe dhTegXe( \a 0.0.* #//,5 `\__\ba
'#,02 cXe f[TeX* be #,.4 cXe f[TeX cXe dhTegXe( \a 0.0/ TaW #/1,5 `\__\ba '#,06 cXe f[TeX* be #,.5 cXe f[TeX cXe dhTegXe( \a
0.00, Ba TWW\g\ba* bhe UbTeW bY W\eXVgbef WXV_TeXW T fcXV\T_ W\i\WXaW j[\V[ gbgT_XW #/5,/ `\__\ba '#,13 cXe f[TeX( cT\W ba
:hZhfg 1/* 0.00, Ba FTeV[ 0.01 bhe UbTeW bY W\eXVgbef WXV_TeXW T Y\efg dhTegXe 0.01 W\i\WXaW bY #,.5 cXe f[TeX* gb UX cT\W
ba FTeV[ 01* 0.01 gb GE fgbV^[b_WXef bY eXVbeW Tf bY FTeV[ 5* 0.01, M[X WXV_TeTg\ba TaW cTl`Xag bY YhgheX W\i\WXaWf*
TaW g[X T`bhag g[XeXbY* \f W\fVeXg\baTel TaW \f WXcXaWXag hcba bhe Y\aTaV\T_ VbaW\g\ba* VTf[ eXdh\eX`Xagf* VbageTVghT_
bU_\ZTg\baf TaW eXfge\Vg\baf TaW bg[Xe YTVgbef WXX`XW eX_XiTag Ul bhe UbTeW bY W\eXVgbef, M[X T`bhag TaW g\`\aZ bY cTfg
W\i\WXaWf \f abg aXVXffTe\_l \aW\VTg\iX bY g[X T`bhag be g\`\aZ bY Tal YhgheX W\i\WXaWf j[\V[ `\Z[g UX cT\W, M[XeX TeX
VheeXag_l ab VbageTVghT_ eXfge\Vg\baf ba g[X T`bhag bY W\i\WXaWf j[\V[ jX `Tl cTl,

<Tf[ Y_bjf Yeb` Y\aTaV\aZ TVg\i\g\Xf \aV_hWX <b`cQ W\i\WXaWf cT\W gb \gf fgbV^[b_WXef bg[Xe g[Ta hf TZZeXZTg\aZ
#,5 `\__\ba \a 0.0.* #/,1 `\__\ba \a 0.0/ TaW #2,1 `\__\ba \a 0.00 j[\V[ \aV_hWXf #0,5 `\__\ba eX_TgXW gb T fcXV\T_ W\i\WXaW,

Ba TWW\g\ba* Whe\aZ 0.0/* <b`cQ TVdh\eXW 53*... f[TeXf bY \gf <_Tff : Vb``ba fgbV^ \a `Te^Xg geTafTVg\baf Ybe
Ta TZZeXZTgX cheV[TfX ce\VX bY #/,1 `\__\ba, =he\aZ 0.00* <b`cQ TVdh\eXW 56*7.. f[TeXf bY \gf <_Tff : Vb``ba fgbV^
'6*7.. f[TeXf Yeb` TYY\_\TgXf \a gjb ce\iTgX geTafTVg\baf* TaW 5.*... f[TeXf \a T f\aZ_X `Te^Xg geTafTVg\ba( Ybe Ta TZZeXZTgX
cheV[TfX ce\VX bY #/,5 `\__\ba,

Cba`aN[QV[T QROa \OYVTNaV\[`

:g =XVX`UXe 1/* 0.00* GE [TW bhgfgTaW\aZ WXUg bU_\ZTg\baf bY #,3 `\__\ba haWXe \gf fXVheXW eXib_i\aZ VeXW\g
YTV\_\gl j\g[ OT_[\* TaW <b`cQ W\W abg [TiX Tal bhgfgTaW\aZ WXUg bU_\ZTg\baf, PX TeX \a Vb`c_\TaVX j\g[ T__ bY g[X
VbiXaTagf VbagT\aXW \a bhe eXib_i\aZ VeXW\g YTV\_\gl j\g[ OT_[\ Tg =XVX`UXe 1/* 0.00, LXX GbgX /. gb bhe <bafb_\WTgXW
?\aTaV\T_ LgTgX`Xagf,

Debabfs @_bUT_ KXib_iXe TaW \gf LXa\be LXVheXW GbgXf VbagT\a T ah`UXe bY VbiXaTagf TaW eXfge\Vg\baf j[\V[*
T`baZ bg[Xe g[\aZf* eXfge\Vg \gf TU\_\gl gb \aVhe TWW\g\baT_ WXUg* \aVhe _\Xaf* cTl W\i\WXaWf be `XeZX be Vbafb_\WTgX j\g[* be
fX__ be geTafYXe fhUfgTag\T__l T__ bY \gf TffXgf gb* Tabg[Xe Xag\gl* TaW VbagT\af bg[Xe cebi\f\baf TaW eXfge\Vg\iX VbiXaTagf
Vhfgb`Tel \a _XaW\aZ geTafTVg\baf bY g[\f glcX, <XegT\a bY Debabfs VeXW\g TZeXX`Xagf VbagT\a cebi\f\baf j[\V[ Vbh_W eXfh_g
\a g[X TVVX_XeTg\ba bY \aWXUgXWaXff ce\be gb g[X\e fgTgXW `Tghe\gl Ybe eXTfbaf bg[Xe g[Ta WXYTh_gf Ybe YT\_heX gb Vb`c_l j\g[
glc\VT_ Y\aTaV\T_ be cTl`Xag VbiXaTagf, ?be XkT`c_X* g[X VeXW\g TZeXX`Xagf T__bj g[X _XaWXe gb TVVX_XeTgX g[X `Tghe\gl bY
g[X \aWXUgXWaXff hcba T V[TaZX bY Vbageb_ 'Tf WXY\aXW \a g[X TZeXX`Xag( bY g[X UbeebjXe, Ba TWW\g\ba* g[X VeXW\g TZeXX`Xagf
Vbh_W eXfh_g \a g[X TVVX_XeTg\ba bY T__ be T cbeg\ba bY g[X \aWXUgXWaXff Yb__bj\aZ T fT_X bY TffXgf bhgf\WX g[X beW\aTel VbhefX
bY Uhf\aXff, Debabf \f \a Vb`c_\TaVX j\g[ T__ bY \gf WXUg VbiXaTagf Tg =XVX`UXe 1/* 0.00, Debabf UX_\XiXf g[Tg \g j\__ UX
TU_X gb Vbag\ahX gb Vb`c_l j\g[ g[X Y\aTaV\T_ VbiXaTagf VbagT\aXW \a \gf VeXW\g YTV\_\gl g[ebhZ[ g[X\e `Tghe\gl,

:bab_R PN`U _R^bV_RZR[a`

Liquidity 

Hhe ce\`Tel fbheVX bY _\dh\W\gl ba Ta baZb\aZ UTf\f \f bhe VTf[ Y_bj Yeb` bcXeTg\aZ TVg\i\g\Xf TaW VeXW\g YTV\_\g\Xf
j\g[ TYY\_\TgXf TaW UTa^f Tf Yheg[Xe W\fVhffXW UX_bj, PX ZXaXeT__l hfX g[XfX T`bhagf gb YhaW VTc\gT_ XkcXaW\gheXf
'fhUfgTag\T__l T__ bY j[\V[ eX_TgX gb <b`cQ(* cTl baZb\aZ Xai\eba`XagT_ eX`XW\Tg\ba TaW _\g\ZTg\ba Vbfgf* TaW cebi\WX Ybe
g[X cTl`Xag bY W\i\WXaWf '\Y WXV_TeXW(,
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:g =XVX`UXe 1/* 0.00* jX [TW TZZeXZTgX eXfge\VgXW TaW haeXfge\VgXW VTf[* VTf[ Xdh\iT_Xagf TaW VheeXag `Te^XgTU_X
fXVhe\g\Xf bY #/45,5 `\__\ba* fhUfgTag\T__l T__ bY j[\V[ jTf [X_W \a g[X N,L, : WXgT\_ '\a `\__\baf( Ul Xag\gl \f ceXfXagXW \a
g[X gTU_X UX_bj,

5Z\b[a

$=[ ZVYYV\[`%

<b`cQ " /3(3

GE ITeXag TaW j[b__l+bjaXW fhUf\W\Te\Xf +*1(2

MbgT_ " +01(1

Ba TWW\g\ba* Tg =XVX`UXe 1/* 0.00 jX bjaXW /,0 `\__\ba f[TeXf bY OT_[\ Vb``ba fgbV^ j\g[ Ta TZZeXZTgX `Te^Xg
iT_hX bY #04,2 `\__\ba, LXX GbgX 3 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf, PX T_fb bjaXW 13,0 `\__\ba f[TeXf bY Debabf
Vb``ba fgbV^ Tg =XVX`UXe 1/* 0.00 j\g[ Ta TZZeXZTgX `Te^Xg iT_hX bY #11/,/ `\__\ba, LXX GbgX 4 gb bhe <bafb_\WTgXW
?\aTaV\T_ LgTgX`Xagf,

PX ebhg\aX_l Vb`cTeX bhe _\dh\W\gl eXdh\eX`Xagf TaW T_gXeaTg\iX hfXf bY VTc\gT_ TZT\afg g[X Xfg\`TgXW YhgheX VTf[
Y_bjf jX XkcXVg gb eXVX\iX Yeb` bhe fhUf\W\Te\Xf TaW TYY\_\TgXf, :f T eXfh_g bY g[\f cebVXff* jX [TiX \a g[X cTfg TaW `Tl \a
g[X YhgheX fXX^ gb eT\fX TWW\g\baT_ VTc\gT_* \aVhe WXUg* eXcheV[TfX \aWXUgXWaXff \a g[X `Te^Xg be bg[Xej\fX* `bW\Yl bhe
W\i\WXaW cb_\V\Xf* Vbaf\WXe g[X fT_X bY bhe \agXeXfgf \a bhe fhUf\W\Te\Xf* TYY\_\TgXf* Uhf\aXff* `Te^XgTU_X fXVhe\g\Xf be bg[Xe
TffXgf* be gT^X T Vb`U\aTg\ba bY g[XfX TaW bg[Xe fgXcf* gb \aVeXTfX _\dh\W\gl* eXWhVX \aWXUgXWaXff TaW YhaW YhgheX TVg\i\g\Xf,
LhV[ TVg\i\g\Xf [TiX \a g[X cTfg TaW `Tl \a g[X YhgheX \aib_iX eX_TgXW Vb`cTa\Xf,

PX cXe\bW\VT__l XiT_hTgX TVdh\f\g\baf bY \agXeXfgf \a be Vb`U\aTg\baf j\g[ Vb`cTa\Xf '\aV_hW\aZ eX_TgXW
Vb`cTa\Xf( cXeVX\iXW Ul `TaTZX`Xag gb UX haWXeiT_hXW \a g[X `Te^Xgc_TVX, M[XfX Vb`cTa\Xf `Tl be `Tl abg UX XaZTZXW
\a Uhf\aXffXf eX_TgXW gb bhe VheeXag Uhf\aXffXf, PX \agXaW gb Vbaf\WXe fhV[ TVdh\f\g\ba TVg\i\g\Xf \a g[X YhgheX TaW* \a
VbaaXVg\ba j\g[ g[\f TVg\i\gl* `Tl Vbaf\WXe \ffh\aZ TWW\g\baT_ Xdh\gl fXVhe\g\Xf TaW \aVeXTf\aZ \aWXUgXWaXff, ?eb` g\`X gb
g\`X* jX T_fb XiT_hTgX g[X eXfgehVghe\aZ bY bjaXef[\c \agXeXfgf T`baZ bhe eXfcXVg\iX fhUf\W\Te\Xf TaW eX_TgXW Vb`cTa\Xf,

;TfXW hcba bhe XkcXVgTg\baf bY bcXeTg\aZ cXeYbe`TaVX* TaW g[X Tag\V\cTgXW WX`TaWf ba bhe VTf[ eXfbheVXf jX
XkcXVg gb [TiX fhYY\V\Xag _\dh\W\gl gb `XXg bhe f[beg+gXe` bU_\ZTg\baf 'WXY\aXW Tf g[X gjX_iX+`bag[ cXe\bW XaW\aZ
=XVX`UXe 1/* 0.01(, BY TVghT_ WXiX_bc`Xagf W\YYXe `TgXe\T__l Yeb` bhe XkcXVgTg\baf* bhe _\dh\W\gl Vbh_W UX TWiXefX_l
TYYXVgXW, Ba g[\f eXZTeW* OT_[\ [Tf TZeXXW gb _bTa hf hc gb #3. `\__\ba ba T eXib_i\aZ UTf\f, :g =XVX`UXe 1/* 0.00* jX [TW
#,3 `\__\ba \a bhgfgTaW\aZ Ubeebj\aZf haWXe g[\f YTV\_\gl* TaW jX [TW #27,3 `\__\ba TiT\_TU_X Ybe YhgheX Ubeebj\aZ haWXe
g[X YTV\_\gl, LXX GbgX /. gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

Capital expenditures 

<Tc\gT_ XkcXaW\gheXf Ybe 0.01 TeX Xfg\`TgXW Tg Tccebk\`TgX_l #1,. `\__\ba* fhUfgTag\T__l T__ bY j[\V[ eX_TgX gb
<b`cQ, <b`cQsf 0.01 VTc\gT_ \aiXfg`Xagf TeX ce\`Te\_l gb `XXg \gf XkcXVgXW Vhfgb`Xe WX`TaW TaW g[bfX eXdh\eXW gb
cebcXe_l `T\agT\a \gf YTV\_\g\Xf TaW gXV[ab_bZl \aYeTfgehVgheX,

Dividends 

;XVThfX bhe bcXeTg\baf TeX VbaWhVgXW ce\`Te\_l g[ebhZ[ fhUf\W\Te\Xf TaW TYY\_\TgXf* bhe _baZ+gXe` TU\_\gl gb `XXg
cTeXag Vb`cTal+_XiX_ VbecbeTgX bU_\ZTg\baf \f _TeZX_l WXcXaWXag ba g[X eXVX\cg bY W\i\WXaWf be bg[Xe W\fge\Uhg\baf Yeb` bhe
fhUf\W\Te\Xf TaW TYY\_\TgXf, : WXgT\_ bY TaahT_ W\i\WXaWf jX XkcXVg gb eXVX\iX Yeb` bhe fhUf\W\Te\Xf TaW TYY\_\TgXf \a 0.01*
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UTfXW ba g[X ah`UXe bY f[TeXf bY Vb``ba fgbV^ bY g[XfX TYY\_\TgXf jX bja Tf bY =XVX`UXe 1/* 0.00 TaW g[X\e VheeXag
eXZh_Te dhTegXe_l W\i\WXaW eTgX* \f ceXfXagXW \a g[X gTU_X UX_bj,

GUN_R` URYQ EbN_aR_Yf 5[[bNY Re]RPaRQ

8RPRZOR_ -+& ,*,, QVcVQR[Q _NaR QVcVQR[Q

$=[ ZVYYV\[`% $=[ ZVYYV\[`%

Debabf 13,0 # ,/7 # 04,6
<b`cQ /.,6 ,03 /.,6
OT_[\ /,0 ,.6 ,2

MbgT_ XkcXVgXW TaahT_ W\i\WXaWf " 16,.

Investments in our subsidiaries and affiliates and other acquisitions 

PX [TiX \a g[X cTfg TaW `Tl \a g[X YhgheX* cheV[TfX g[X fXVhe\g\Xf bY bhe fhUf\W\Te\Xf TaW TYY\_\TgXf be g[\eW+cTeg\Xf
\a `Te^Xg be ce\iTgX_l+aXZbg\TgXW geTafTVg\baf, PX UTfX bhe cheV[TfX WXV\f\baf ba T iTe\Xgl bY YTVgbef* \aV_hW\aZ Ta TaT_lf\f
bY g[X bcg\`T_ hfX bY bhe VTc\gT_* gT^\aZ \agb TVVbhag g[X `Te^Xg iT_hX bY g[X fXVhe\g\Xf TaW g[X eX_Tg\iX iT_hX bY XkcXVgXW
eXgheaf ba T_gXeaTg\iX \aiXfg`Xagf, Ba VbaaXVg\ba j\g[ g[XfX TVg\i\g\Xf* jX `Tl Vbaf\WXe \ffh\aZ TWW\g\baT_ Xdh\gl fXVhe\g\Xf
be \aVeXTf\aZ bhe \aWXUgXWaXff, PX `Tl T_fb XiT_hTgX g[X eXfgehVghe\aZ bY bjaXef[\c \agXeXfgf bY bhe Uhf\aXffXf T`baZ
bhe fhUf\W\Te\Xf TaW eX_TgXW Vb`cTa\Xf,

7\ZZVaZR[a` N[Q P\[aV[TR[PVR`

PX TeX fhU]XVg gb VXegT\a Vb``\g`Xagf TaW Vbag\aZXaV\Xf* Tf `beX Yh__l WXfVe\UXW \a GbgX /4 gb bhe <bafb_\WTgXW
?\aTaV\T_ LgTgX`Xagf be \a ITeg B* BgX` 1 bY g[\f eXcbeg, Ba TWW\g\ba gb g[bfX _XZT_ cebVXXW\aZf WXfVe\UXW \a GbgX /4 gb bhe
<bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf* iTe\bhf _XZ\f_Tg\ba TaW TW`\a\fgeTg\iX eXZh_Tg\baf [TiX* Yeb` g\`X gb g\`X* UXXa
cebcbfXW g[Tg fXX^ gb '\( \`cbfX iTe\bhf bU_\ZTg\baf ba ceXfXag TaW Ybe`Xe `TahYTVgheXef bY _XTW c\Z`Xag TaW _XTW+UTfXW
cT\ag '\aV_hW\aZ hf( j\g[ eXfcXVg gb TffXegXW [XT_g[ VbaVXeaf TffbV\TgXW j\g[ g[X hfX bY fhV[ cebWhVgf TaW '\\( XYYXVg\iX_l
biXeghea Vbheg WXV\f\baf \a j[\V[ jX TaW bg[Xe c\Z`Xag `TahYTVgheXef [TiX UXXa fhVVXffYh_, >kT`c_Xf bY fhV[ cebcbfXW
_XZ\f_Tg\ba \aV_hWX U\__f j[\V[ jbh_W cXe`\g V\i\_ _\TU\_\gl Ybe WT`TZXf ba g[X UTf\f bY `Te^Xg f[TeX* eTg[Xe g[Ta eXdh\e\aZ
c_T\ag\YYf gb cebiX g[Tg g[X WXYXaWTagsf cebWhVg VThfXW g[X T__XZXW WT`TZX TaW U\__f j[\V[ jbh_W eXi\iX TVg\baf UTeeXW Ul
g[X fgTghgX bY _\`\gTg\baf, P[\_X ab _XZ\f_Tg\ba be eXZh_Tg\baf [TiX UXXa XaTVgXW gb WTgX g[Tg TeX XkcXVgXW gb [TiX T `TgXe\T_
TWiXefX XYYXVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ cbf\g\ba* eXfh_gf bY bcXeTg\baf be _\dh\W\gl* XaTVg`Xag bY fhV[ _XZ\f_Tg\ba Vbh_W
[TiX fhV[ Ta XYYXVg,

:f `beX Yh__l WXfVe\UXW \a g[X GbgXf gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf* jX TeX cTegl gb iTe\bhf WXUg*
_XTfXf TaW bg[Xe TZeXX`Xagf j[\V[ VbageTVghT__l TaW haVbaW\g\baT__l Vb``\g hf gb cTl VXegT\a T`bhagf \a g[X YhgheX, LXX
GbgX /. gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf, LXX GbgXf / TaW /1 gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf Ybe T
WXfVe\cg\ba bY VXegT\a \aVb`X gTk Vbag\aZXaV\Xf, :WW\g\baT__l* <b`cQ [Tf cheV[TfX bU_\ZTg\baf bY #/5,5 `\__\ba
'#/4,1 `\__\ba cTlTU_X \a 0.01 TaW #/,2 `\__\ba cTlTU_X \a 0.02( j[\V[ Vbaf\fgf bY bcXa cheV[TfX beWXef TaW VbageTVghT_
bU_\ZTg\baf* ce\`Te\_l Vb``\g`Xagf gb cheV[TfX eTj `TgXe\T_f TaW Ybe VTc\gT_ ceb]XVgf \a cebVXff Tg =XVX`UXe 1/* 0.00,
M[X g\`\aZ TaW T`bhag Ybe cheV[TfX bU_\ZTg\baf \f UTfXW ba g[X VbageTVghT_ cTl`Xag T`bhag TaW g[X VbageTVghT_ cTl`Xag
WTgX Ybe g[bfX Vb``\g`Xagf,

=H9A 15( EI5BH=H5H=J9 5B8 EI5@=H5H=J9 8=G7@CGIF9G 56CIH A5F?9H F=G?

General + PX TeX XkcbfXW gb `Te^Xg e\f^ Yeb` V[TaZXf \a VheeXaVl XkV[TaZX eTgXf* \agXeXfg eTgXf* eTj `TgXe\T_f
TaW Xdh\gl fXVhe\gl ce\VXf,

Interest rates + PX TeX XkcbfXW gb `Te^Xg e\f^ Yeb` V[TaZXf \a \agXeXfg eTgXf* ce\`Te\_l eX_TgXW gb bhe \aWXUgXWaXff*
<b`cQsf abgX eXVX\iXTU_X Yeb` TYY\_\TgX TaW bhe \aiXfg`Xag \a `Te^XgTU_X WXUg fXVhe\g\Xf, PX [TiX Ta bhgfgTaW\aZ
ce\aV\cT_ T`bhag bY \aWXUgXWaXff bY #,3 `\__\ba Tg =XVX`UXe 1/* 0.00 UXTe\aZ \agXeXfg Tg ce\`X c_hf /,653$ '7,2$ Tg
=XVX`UXe 1/* 0.00( j\g[ T `Tghe\gl WTgX bY =XVX`UXe 1/* 0.1., M[X VTeel\aZ iT_hX bY fhV[ bhgfgTaW\aZ \aWXUgXWaXff
Tccebk\`TgXf \gf YT\e iT_hX,

M[X bhgfgTaW\aZ ce\aV\cT_ T`bhag bY g[X abgX eXVX\iTU_X Yeb` TYY\_\TgX bY #/1,0 `\__\ba Tg =XVX`UXe 1/* 0.00
UXTef \agXeXfg Tg ce\`X c_hf /,.$ '6,3$ Tg =XVX`UXe 1/* 0.00(, PX eXVX\iXW \agXeXfg \aVb`X bY #/,. `\__\ba Yeb` g[X abgX
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Whe\aZ 0.00, :g =XVX`UXe 1/* 0.00 jX [TiX #5.,0 `\__\ba \aiXfgXW \a `Te^XgTU_X WXUg fXVhe\g\Xf* #11,/ [X_W Ul <b`cQ*
Tg Ta TiXeTZX \agXeXfg eTgX bY Tccebk\`TgX_l 1$,

Marketable equity security prices + PX TeX XkcbfXW gb `Te^Xg e\f^ WhX gb V[TaZXf \a ce\VXf bY g[X `Te^XgTU_X
Xdh\gl fXVhe\g\Xf j[\V[ jX bja, M[X YT\e iT_hX bY bhe Xdh\gl fXVhe\g\Xf Tg =XVX`UXe 1/* 0.0/ TaW 0.00 jTf #12,2 `\__\ba
TaW #04,2 `\__\ba* eXfcXVg\iX_l, M[X cbgXag\T_ V[TaZX \a g[X TZZeXZTgX YT\e iT_hX bY g[XfX \aiXfg`Xagf* Tffh`\aZ T
/.$ V[TaZX \a ce\VXf* jbh_W UX #1,2 `\__\ba TaW #0,4 `\__\ba Tg =XVX`UXe 1/* 0.0/ TaW 0.00* eXfcXVg\iX_l,

Raw materials + <b`cQ j\__ bVVTf\baT__l XagXe \agb f[beg+gXe` Vb``bW\gl+eX_TgXW eTj `TgXe\T_ fhcc_l
TeeTaZX`Xagf gb `\g\ZTgX g[X \`cTVg bY YhgheX \aVeXTfXf \a Vb``bW\gl+eX_TgXW eTj `TgXe\T_ Vbfgf, <b`cQ WbXf abg [TiX
_baZ+gXe` fhcc_l TZeXX`Xagf Ybe \gf eTj `TgXe\T_ eXdh\eX`Xagf UXVThfX X\g[Xe \g UX_\XiXf g[X e\f^ bY haTiT\_TU\_\gl bY g[bfX
eTj `TgXe\T_f \f _bj TaW \g UX_\XiXf g[X Wbjaf\WX e\f^ bY ce\VX ib_Tg\_\gl gb UX gbb ZeXTg be UXVThfX _baZ+gXe` fhcc_l
TZeXX`Xagf Ybe g[bfX `TgXe\T_f TeX ZXaXeT__l abg TiT\_TU_X, <b`cQ WbXf abg XaZTZX \a Vb``bW\gl eTj `TgXe\T_ [XWZ\aZ
cebZeT`f,

Other + M[X W\fVhff\ba TaW fXaf\g\i\gl TaT_lf\f ceXfXagXW TUbiX \aV_hWX YbejTeW+_bb^\aZ fgTgX`Xagf bY `Te^Xg
e\f^ j[\V[ Tffh`X [lcbg[Xg\VT_ V[TaZXf \a `Te^Xg ce\VXf, :VghT_ YhgheX `Te^Xg VbaW\g\baf j\__ _\^X_l W\YYXe `TgXe\T__l Yeb`
fhV[ Tffh`cg\baf, :VVbeW\aZ_l* fhV[ YbejTeW+_bb^\aZ fgTgX`Xagf f[bh_W abg UX Vbaf\WXeXW gb UX ceb]XVg\baf bY YhgheX
XiXagf* ZT\af be _bffXf, LhV[ YbejTeW+_bb^\aZ fgTgX`Xagf TeX fhU]XVg gb VXegT\a e\f^f TaW haVXegT\ag\Xf* fb`X bY j[\V[ TeX
_\fgXW \a q;hf\aXff,"

=H9A 2( :=B5B7=5@ GH5H9A9BHG 5B8 GIDD@9A9BH5FM 85H5

M[X \aYbe`Tg\ba VT__XW Ybe Ul g[\f BgX` \f VbagT\aXW \a T fXcTeTgX fXVg\ba bY g[\f :aahT_ KXcbeg, LXX qBaWXk bY
?\aTaV\T_ LgTgX`Xagfr 'cTZX ?+/(,

=H9A 3( 7<5B;9G =B 5B8 8=G5;F99A9BHG K=H< 577CIBH5BHG CB 577CIBH=B; 5B8

:=B5B7=5@ 8=G7@CGIF9

GbaX

=H9A 35( 7CBHFC@G 5B8 DFC798IF9G

9cNYbNaV\[ \S QV`PY\`b_R P\[a_\Y` N[Q ]_\PRQb_R`

PX `T\agT\a W\fV_bfheX Vbageb_f TaW cebVXWheXf j[\V[* Tf WXY\aXW \a >kV[TaZX :Vg Kh_X /1T+/3'X(* `XTaf
Vbageb_f TaW bg[Xe cebVXWheXf g[Tg TeX WXf\ZaXW gb XafheX g[Tg \aYbe`Tg\ba eXdh\eXW gb UX W\fV_bfXW \a g[X eXcbegf g[Tg jX
Y\_X be fhU`\g gb g[X L>< haWXe g[X LXVhe\g\Xf >kV[TaZX :Vg bY /712* Tf T`XaWXW 'g[X :Vg(* \f eXVbeWXW* cebVXffXW*
fh``Te\mXW TaW eXcbegXW* j\g[\a g[X g\`X cXe\bWf fcXV\Y\XW \a g[X L><sf eh_Xf TaW Ybe`f, =\fV_bfheX Vbageb_f TaW
cebVXWheXf \aV_hWX* j\g[bhg _\`\gTg\ba* Vbageb_f TaW cebVXWheXf WXf\ZaXW gb XafheX g[Tg \aYbe`Tg\ba jX TeX eXdh\eXW gb
W\fV_bfX \a g[X eXcbegf jX Y\_X be fhU`\g gb g[X L>< haWXe g[X :Vg \f TVVh`h_TgXW TaW Vb``ha\VTgXW gb bhe `TaTZX`Xag*
\aV_hW\aZ bhe ce\aV\cT_ XkXVhg\iX bYY\VXe TaW bhe ce\aV\cT_ Y\aTaV\T_ bYY\VXe* be cXefbaf cXeYbe`\aZ f\`\_Te YhaVg\baf* Tf
Tccebce\TgX gb T__bj g\`X_l WXV\f\baf gb UX `TWX eXZTeW\aZ eXdh\eXW W\fV_bfheX, >TV[ bY <bhegaXl C, K\_Xl* bhe IeXf\WXag
TaW <[\XY >kXVhg\iX HYY\VXe TaW :`l :__UTV[ LT`YbeW* bhe >kXVhg\iX O\VX IeXf\WXag TaW <[\XY ?\aTaV\T_ HYY\VXe* [TiX
XiT_hTgXW g[X WXf\Za TaW XYYXVg\iXaXff bY bhe W\fV_bfheX Vbageb_f TaW cebVXWheXf Tf bY =XVX`UXe 1/* 0.00, ;TfXW hcba
g[X\e XiT_hTg\ba* g[XfX XkXVhg\iX bYY\VXef [TiX VbaV_hWXW g[Tg bhe W\fV_bfheX Vbageb_f TaW cebVXWheXf TeX XYYXVg\iX Tf bY g[X
WTgX bY g[\f XiT_hTg\ba,

AN[NTRZR[am` _R]\_a \[ V[aR_[NY P\[a_\Y \cR_ SV[N[PVNY _R]\_aV[T

Hhe `TaTZX`Xag \f eXfcbaf\U_X Ybe XfgTU_\f[\aZ TaW `T\agT\a\aZ TWXdhTgX \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ
j[\V[* Tf WXY\aXW Ul >kV[TaZX :Vg Kh_X /1T+/3'Y( `XTaf T cebVXff WXf\ZaXW Ul* be haWXe g[X fhcXei\f\ba bY* bhe ce\aV\cT_
XkXVhg\iX TaW ce\aV\cT_ Y\aTaV\T_ bYY\VXef* be cXefbaf cXeYbe`\aZ f\`\_Te YhaVg\baf* TaW XYYXVgXW Ul g[X UbTeW bY W\eXVgbef*
`TaTZX`Xag TaW bg[Xe cXefbaaX_* gb cebi\WX eXTfbaTU_X TffheTaVX eXZTeW\aZ g[X eX_\TU\_\gl bY Y\aTaV\T_ eXcbeg\aZ TaW g[X
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ceXcTeTg\ba bY Y\aTaV\T_ fgTgX`Xagf Ybe XkgXeaT_ checbfXf \a TVVbeWTaVX j\g[ ZXaXeT__l TVVXcgXW TVVbhag\aZ ce\aV\c_Xf
'q@::Ir(* TaW \aV_hWXf g[bfX cb_\V\Xf TaW cebVXWheXf g[Tg8

# cXegT\a gb g[X `T\agXaTaVX bY eXVbeWf g[Tg \a eXTfbaTU_X WXgT\_ TVVheTgX_l TaW YT\e_l eXY_XVg g[X geTafTVg\baf
TaW W\fcbf\g\baf bY bhe TffXgf*

# cebi\WX eXTfbaTU_X TffheTaVX g[Tg geTafTVg\baf TeX eXVbeWXW Tf aXVXffTel gb cXe`\g ceXcTeTg\ba bY Y\aTaV\T_
fgTgX`Xagf \a TVVbeWTaVX j\g[ @::I* TaW g[Tg eXVX\cgf TaW XkcXaW\gheXf TeX UX\aZ `TWX ba_l \a TVVbeWTaVX
j\g[ Thg[be\mTg\baf bY `TaTZX`Xag TaW W\eXVgbef* TaW

# cebi\WX eXTfbaTU_X TffheTaVX eXZTeW\aZ ceXiXag\ba be g\`X_l WXgXVg\ba bY Ta haThg[be\mXW TVdh\f\g\ba* hfX be
W\fcbf\g\ba bY TffXgf g[Tg Vbh_W [TiX T `TgXe\T_ XYYXVg ba bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

Hhe XiT_hTg\ba bY g[X XYYXVg\iXaXff bY \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ \f UTfXW hcba g[X YeT`Xjbe^
XfgTU_\f[XW \a Internal Control – Integrated Framework \ffhXW Ul g[X <b``\ggXX bY Lcbafbe\aZ HeZTa\mTg\baf bY g[X
MeXTWjTl <b``\ff\ba \a 0./1 'Vb``ba_l eXYXeeXW gb Tf g[X q0./1 <HLHr YeT`Xjbe^(, ;TfXW ba bhe XiT_hTg\ba haWXe
g[Tg YeT`Xjbe^* jX [TiX VbaV_hWXW g[Tg bhe \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ jTf XYYXVg\iX Tf bY =XVX`UXe 1/*
0.00,

Ie\VXjTgXe[bhfX<bbcXef EEI* g[X \aWXcXaWXag eXZ\fgXeXW chU_\V TVVbhag\aZ Y\e` g[Tg [Tf ThW\gXW bhe
Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf \aV_hWXW \a g[\f :aahT_ KXcbeg* [Tf ThW\gXW g[X XYYXVg\iXaXff bY bhe \agXeaT_ Vbageb_ biXe
Y\aTaV\T_ eXcbeg\aZ Tf bY =XVX`UXe 1/* 0.00* Tf fgTgXW \a g[X\e eXcbeg* j[\V[ \f \aV_hWXW \a g[\f :aahT_ KXcbeg ba
?be` /.+D,

CaUR_

:f cXe`\ggXW Ul g[X L><* bhe TffXff`Xag bY \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ XkV_hWXf '\( \agXeaT_ Vbageb_
biXe Y\aTaV\T_ eXcbeg\aZ bY Xdh\gl `Xg[bW \aiXfgXXf TaW '\\( \agXeaT_ Vbageb_ biXe g[X ceXcTeTg\ba bY Tal Y\aTaV\T_ fgTgX`Xag
fV[XWh_Xf j[\V[ jbh_W UX eXdh\eXW Ul :eg\V_X /0 bY KXZh_Tg\ba L+Q, AbjXiXe* bhe TffXff`Xag bY \agXeaT_ Vbageb_ biXe
Y\aTaV\T_ eXcbeg\aZ j\g[ eXfcXVg gb Xdh\gl `Xg[bW \aiXfgXXf W\W \aV_hWX Vbageb_f biXe g[X eXVbeW\aZ bY T`bhagf eX_TgXW gb
bhe \aiXfg`Xag g[Tg TeX eXVbeWXW \a g[X Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf* \aV_hW\aZ Vbageb_f biXe g[X fX_XVg\ba bY
TVVbhag\aZ `Xg[bWf Ybe bhe \aiXfg`Xagf* g[X eXVbZa\g\ba bY Xdh\gl `Xg[bW XTea\aZf TaW _bffXf TaW g[X WXgXe`\aTg\ba*
iT_hTg\ba TaW eXVbeW\aZ bY bhe \aiXfg`Xag TVVbhag UT_TaVXf,

7UN[TR` V[ V[aR_[NY P\[a_\Y \cR_ SV[N[PVNY _R]\_aV[T

M[XeX [Tf UXXa ab V[TaZX gb bhe \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ Whe\aZ g[X dhTegXe XaWXW =XVX`UXe 1/*
0.00 g[Tg [Tf `TgXe\T__l TYYXVgXW* be \f eXTfbaTU_l _\^X_l gb `TgXe\T__l TYYXVg* bhe \agXeaT_ Vbageb_ biXe Y\aTaV\T_ eXcbeg\aZ,

7R_aVSVPNaV\[`

Hhe V[\XY XkXVhg\iX bYY\VXe \f eXdh\eXW gb TaahT__l Y\_X T VXeg\Y\VTg\ba j\g[ g[X GXj Rbe^ LgbV^ >kV[TaZX 'GRL>(*
VXeg\Yl\aZ bhe Vb`c_\TaVX j\g[ g[X VbecbeTgX ZbiXeaTaVX _\fg\aZ fgTaWTeWf bY g[X GRL>, =he\aZ 0.00* bhe V[\XY XkXVhg\iX
bYY\VXe Y\_XW fhV[ TaahT_ VXeg\Y\VTg\ba j\g[ g[X GRL>, M[X 0.00 VXeg\Y\VTg\ba jTf hadhT_\Y\XW,

Hhe V[\XY XkXVhg\iX bYY\VXe TaW V[\XY Y\aTaV\T_ bYY\VXe TeX T_fb eXdh\eXW gb* T`baZ bg[Xe g[\aZf* dhTegXe_l Y\_X
VXeg\Y\VTg\baf j\g[ g[X L>< eXZTeW\aZ g[X dhT_\gl bY bhe chU_\V W\fV_bfheXf* Tf eXdh\eXW Ul LXVg\ba 1.0 bY g[X LTeUTaXf+
Hk_Xl :Vg bY 0..0, PX [TiX Y\_XW g[X VXeg\Y\VTg\baf Ybe g[X dhTegXe XaWXW =XVX`UXe 1/* 0.00 Tf >k[\U\gf 1/,/ TaW 1/,0 gb
g[\f :aahT_ KXcbeg ba ?be` /.+D,

=H9A 36( CH<9F =B:CFA5H=CB

Gbg Tcc_\VTU_X

=H9A 37( 8=G7@CGIF9 F9;5F8=B; :CF9=;B >IFG=8=7H=CBG H<5H DF9J9BH =BGD97H=CBG

Gbg Tcc_\VTU_X
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D5FH ===

=H9A +*( 8=F97HCFG& 9L97IH=J9 C::=79FG 5B8 7CFDCF5H9 ;CJ9FB5B79

M[X \aYbe`Tg\ba eXdh\eXW Ul g[\f BgX` \f \aVbecbeTgXW Ul eXYXeXaVX gb bhe 0.01 WXY\a\g\iX cebkl fgTgX`Xag gb UX
Y\_XW j\g[ g[X L>< chefhTag gb KXZh_Tg\ba /2: j\g[\a /0. WTlf TYgXe g[X XaW bY g[X Y\fVT_ lXTe VbiXeXW Ul g[\f eXcbeg,

=H9A ++( 9L97IH=J9 7CAD9BG5H=CB

M[X \aYbe`Tg\ba eXdh\eXW Ul g[\f BgX` \f \aVbecbeTgXW Ul eXYXeXaVX gb bhe 0.01 cebkl fgTgX`Xag,

=H9A +,( G97IF=HM CKB9FG<=D C: 79FH5=B 69B9:=7=5@ CKB9FG 5B8 A5B5;9A9BH

5B8 F9@5H98 GHC7?<C@89F A5HH9FG

M[X \aYbe`Tg\ba eXdh\eXW Ul g[\f BgX` \f \aVbecbeTgXW Ul eXYXeXaVX gb bhe 0.01 cebkl fgTgX`Xag,

=H9A +-( 79FH5=B F9@5H=CBG<=DG 5B8 F9@5H98 HF5BG57H=CBG& 5B8 8=F97HCF

=B89D9B89B79

M[X \aYbe`Tg\ba eXdh\eXW Ul g[\f BgX` \f \aVbecbeTgXW Ul eXYXeXaVX gb bhe 0.01 cebkl fgTgX`Xag, LXX T_fb GbgX /3
gb bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,

=H9A +.( DF=B7=D5@ 577CIBH=B; :99G 5B8 G9FJ=79G

M[X BaYbe`Tg\ba eXdh\eXW Ul g[\f BgX` \f \aVbecbeTgXW Ul eXYXeXaVX gb bhe 0.01 cebkl fgTgX`Xag,



+31+

D5FH =J

=H9A +/( 9L<=6=HG 5B8 :=B5B7=5@ GH5H9A9BH G7<98I@9G

'T( TaW 'V( :V[N[PVNY GaNaRZR[a`

The Registrant 

M[X Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf bY g[X KXZ\fgeTag _\fgXW ba g[X TVVb`cTal\aZ BaWXk bY ?\aTaV\T_ LgTgX`Xagf
'fXX cTZX ?+/( TeX Y\_XW Tf cTeg bY g[\f :aahT_ KXcbeg,

50%-or-less persons 

M[X Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf bY Debabf '1/$+bjaXW Tg =XVX`UXe 1/* 0.00( TeX \aVbecbeTgXW Ul
eXYXeXaVX \a >k[\U\g 77,/ bY g[\f :aahT_ KXcbeg chefhTag gb Kh_X 1+.7 bY KXZh_Tg\ba L+Q, FTaTZX`Xagsf KXcbeg
ba BagXeaT_ <bageb_ HiXe ?\aTaV\T_ KXcbeg\aZ bY Debabf \f abg \aV_hWXW Tf cTeg bY >k[\U\g 77,/, M[X KXZ\fgeTag \f
abg eXdh\eXW gb cebi\WX Tal bg[Xe Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf chefhTag gb Kh_X 1+.7 bY KXZh_Tg\ba L+Q,

'U( 9eUVOVa`

PX [TiX \aV_hWXW Tf Xk[\U\gf g[X \gX`f _\fgXW \a g[X >k[\U\g BaWXk, PX j\__ Yhea\f[ T Vbcl bY Tal bY g[X Xk[\U\gf
_\fgXW UX_bj hcba cTl`Xag bY #2,.. cXe Xk[\U\g gb VbiXe bhe Vbfg gb Yhea\f[ g[X Xk[\U\gf, IhefhTag gb
BgX` 4./'U('2('\\\( bY KXZh_Tg\ba L+D* Tal \afgeh`Xag WXY\a\aZ g[X e\Z[gf bY [b_WXef bY _baZ+gXe` WXUg \ffhXf TaW
bg[Xe TZeXX`Xagf eX_TgXW gb \aWXUgXWaXff j[\V[ Wb abg XkVXXW /.$ bY Vbafb_\WTgXW gbgT_ TffXgf Tf bY =XVX`UXe
1/* 0.00 j\__ UX Yhea\f[XW gb g[X <b``\ff\ba hcba eXdhXfg,

=aRZ B\( 9eUVOVa =[QRe

1,/ <Xeg\Y\VTgX bY :`XaWXW TaW KXfgTgXW <Xeg\Y\VTgX bY BaVbecbeTg\ba WTgXW FTl 00* 0..6 + \aVbecbeTgXW Ul
eXYXeXaVX gb >k[\U\g 1,/ bY g[X KXZ\fgeTagsf <heeXag KXcbeg ba ?be` 6+D '?\_X Gb, ../+..42.( Y\_XW j\g[
g[X N,L, LXVhe\g\Xf TaW >kV[TaZX <b``\ff\ba ba FTl 01* 0..6,

1,0 :`XaWXW TaW KXfgTgXW ;l_Tjf bY GE BaWhfge\Xf* BaV, Tf bY FTl 01* 0..6 + \aVbecbeTgXW Ul eXYXeXaVX gb
>k[\U\g 1,0 bY g[X KXZ\fgeTagsf <heeXag KXcbeg ba ?be` 6+D '?\_X Gb, ../+..42.( Y\_XW j\g[ g[X N,L,
LXVhe\g\Xf TaW >kV[TaZX <b``\ff\ba ba FTl 01* 0..6,

2,/ =XfVe\cg\ba bY g[X KXZ\fgeTagsf <Tc\gT_ LgbV^, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g 2,/ gb g[X KXZ\fgeTagsf
:aahT_ KXcbeg ba ?be` /.+D '?\_X Gb, ../+..42.( Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0./7,

/.,/ EXTfX <bageTVg WTgXW ChaX 0/* /730* UXgjXXa ?TeUXaYTUe\^Xa ;TlXe :^g\XaZXfX__fV[TYg TaW
M\gTaZXfX__fV[TYg `\g UXfV[eTa^gXe ATYghaZ '@Xe`Ta _TaZhTZX iXef\ba TaW >aZ_\f[ geTaf_Tg\ba g[XeXbY( +
\aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,/2 gb g[X KXZ\fgeTagsf :aahT_ KXcbeg ba ?be` /.+D '?\_X
Gb, ../+..42.( Ybe g[X lXTe XaWXW =XVX`UXe 1/* /763, 'I(

/.,0 ?be`Tg\ba :ZeXX`Xag WTgXW Tf bY HVgbUXe /6* /771 T`baZ M\bk\WX :`Xe\VTf BaV,* Debabf Ebh\f\TaT* BaV,
TaW Ebh\f\TaT I\Z`Xag <b`cTal* E,I, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,0 gb g[X KXZ\fgeTagsf
JhTegXe_l KXcbeg ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW LXcgX`UXe 1.* /771, 'I(

/.,1 Cb\ag OXagheX :ZeXX`Xag WTgXW Tf bY HVgbUXe /6* /771 UXgjXXa M\bk\WX :`Xe\VTf BaV, TaW Debabf
Ebh\f\TaT* BaV, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,1 gb g[X KXZ\fgeTagsf JhTegXe_l KXcbeg ba
?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW LXcgX`UXe 1.* /771, 'I(

/.,2 Debabf HYYgT^X :ZeXX`Xag WTgXW Tf bY HVgbUXe /6* /771 UXgjXXa Debabf Ebh\f\TaT* BaV, TaW Ebh\f\TaT
I\Z`Xag <b`cTal* E,I, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,2 gb g[X KXZ\fgeTagsf JhTegXe_l KXcbeg
ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW LXcgX`UXe 1.* /771, 'I(
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/.,3 :`XaW`Xag Gb, / gb Debabf HYYgT^X :ZeXX`Xag WTgXW Tf bY =XVX`UXe 0.* /773 UXgjXXa Debabf
Ebh\f\TaT* BaV, TaW Ebh\f\TaT I\Z`Xag <b`cTal* E,I, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,00 gb g[X
KXZ\fgeTagsf :aahT_ KXcbeg ba ?be` /.+D '?\_X Gb, ../+..42.( Ybe g[X lXTe XaWXW =XVX`UXe 1/* /773,
'I(

/.,4 M\bk\WX :`Xe\VTf HYYgT^X :ZeXX`Xag WTgXW Tf bY HVgbUXe /6* /771 UXgjXXa M\bk\WX :`Xe\VTf BaV, TaW
Ebh\f\TaT I\Z`Xag <b`cTal* E,I, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,3 gb g[X KXZ\fgeTagsf JhTegXe_l
KXcbeg ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW LXcgX`UXe 1.* /771, 'I(

/.,5 :`XaW`Xag Gb, / gb M\bk\WX :`Xe\VTf HYYgT^X :ZeXX`Xag WTgXW Tf bY =XVX`UXe 0.* /773 UXgjXXa
M\bk\WX :`Xe\VTf BaV, TaW Ebh\f\TaT I\Z`Xag <b`cTal* E,I, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,02
gb g[X KXZ\fgeTagsf :aahT_ KXcbeg ba ?be` /.+D '?\_X Gb, ../+..42.( Ybe g[X lXTe XaWXW =XVX`UXe 1/*
/773, 'I(

/.,6 ITeXagfs NaWXegT^\aZ WTgXW Tf bY HVgbUXe /6* /771 UXgjXXa B<B :`Xe\VTa Ab_W\aZf BaV, TaW Debabf
Pbe_Wj\WX* BaV, 'Y-^-T Debabf* BaV,( + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,7 gb g[X KXZ\fgeTagsf
JhTegXe_l KXcbeg ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW LXcgX`UXe 1.* /771, 'I(

/.,7 :__bVTg\ba :ZeXX`Xag WTgXW Tf bY HVgbUXe /6* /771 UXgjXXa M\bk\WX :`Xe\VTf BaV,* B<B :`Xe\VTa
Ab_W\aZf* BaV,* Debabf Pbe_Wj\WX* BaV, 'Y-^-T Debabf* BaV,(, TaW Debabf Ebh\f\TaT* BaV, + \aVbecbeTgXW Ul
eXYXeXaVX gb >k[\U\g /.,/. gb g[X KXZ\fgeTagsf JhTegXe_l KXcbeg ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X
dhTegXe XaWXW LXcgX`UXe 1.* /771, 'I(

/.,/. ?be` bY :ff\Za`Xag TaW :ffh`cg\ba :ZeXX`Xag* WTgXW Tf bY CTahTel /* /777* UXgjXXa Debabf BaV,
'Ybe`Xe_l ^abja Tf Debabf 'NL:(* BaV,( TaW Debabf BagXeaTg\baT_* BaV, + \aVbecbeTgXW Ul eXYXeXaVX gb
>k[\U\g /.,7 gb Debabf BagXeaTg\baT_* BaV,sf KXZ\fgeTg\ba LgTgX`Xag ba ?be` L+2 '?\_X Gb, 111+/...25(,
'I(

/.,// ?be` bY <ebff E\VXafX :ZeXX`Xag* XYYXVg\iX Tf bY CTahTel /* /777* UXgjXXa Debabf BaV, 'Ybe`Xe_l ^abja
Tf Debabf 'NL:(* BaV,( TaW Debabf BagXeaTg\baT_* BaV, + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,/. gb
Debabf BagXeaTg\baT_* BaV,sf KXZ\fgeTg\ba LgTgX`Xag ba ?be` L+2 '?\_X Gb, 111+/...25(, 'I(

/.,/0)) NafXVheXW KXib_i\aZ =X`TaW Ieb`\ffbel GbgX WTgXW =XVX`UXe 1/* 0.00 \a g[X ce\aV\cT_ T`bhag bY
#03,. `\__\ba XkXVhgXW Ul OT_[\* BaV, TaW cTlTU_X gb g[X beWXe bY Debabf Pbe_Wj\WX* BaV,

/.,/1 KXfgTgXW TaW :`XaWXW :ZeXX`Xag Ul TaW UXgjXXa K\V[TeWf ;Tl M\gTa\h` 'Iebce\XgTel( E\`\gXW 'TVg\aZ
g[ebhZ[ \gf fT_Xf TZXag K\b M\agb Beba % M\gTa\h` E\`\gXW( TaW Debabf 'NL(* BaV, XYYXVg\iX CTahTel /*
0./4 o \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,04 gb g[X Debabf Pbe_Wj\WX* BaV, :aahT_ KXcbeg ba
?be` /.+D '?\_X Gb, ../+1/541( Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0./3,

/.,/5 ) Debabf Pbe_Wj\WX* BaV, 0./0 =\eXVgbe LgbV^ I_Ta + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g 2,2 bY Debabf
Pbe_Wj\WX* BaV, KXZ\fgeTg\ba fgTgX`Xag ba ?be` L+6 '?\_X Gb, 111+//1203(,

/.,/6 ) <b`cQ BagXeaTg\baT_ BaV, 0./0 =\eXVgbe LgbV^ I_Ta + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,0 bY <b`cQ
BagXeaTg\baT_ BaV,sf :aahT_ KXcbeg ba ?be` /.+D '?\_X Gb, ../+..42.( Ybe g[X lXTe XaWXW =XVX`UXe 1/*
0./0,

/.,/7 ) GE BaWhfge\Xf* BaV, 0./0 =\eXVgbe LgbV^ I_Ta + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g 2,2 bY KXZ\fgeTagsf
fgTgX`Xag ba ?be` L+6 '?\_X Gb, ../+..42.( ?\_XW ba FTl 1/* 0./0,

/.,0. LXVbaW :`XaWXW TaW KXfgTgXW :ZeXX`Xag KXZTeW\aZ L[TeXW BafheTaVX T`baZ <b`cQ BagXeaTg\baT_ BaV,*
<bageTa <becbeTg\ba* Debabf Pbe_Wj\WX* BaV,* GE BaWhfge\Xf* BaV, TaW OT_[\* BaV, WTgXW CTahTel 03*
0./7 o \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,0. gb g[X KXZ\fgeTagsf :aahT_ KXcbeg ba ?be` /.+D '?\_X
Gb, ../+..42.( Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0./6,
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/.,0/ BagXeVbecbeTgX LXei\VXf :ZeXX`Xag Ul TaW UXgjXXa <bageTa <becbeTg\ba TaW Debabf Pbe_Wj\WX* BaV, +
\aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,/ gb g[X Debabf Pbe_Wj\WX* BaV, JhTegXe_l KXcbeg ba ?be` /.+J
'?\_X Gb, ../+1/541( Ybe g[X dhTegXe XaWXW FTeV[ 1/* 0..2,

/.,00 BagXeVbecbeTgX LXei\VXf :ZeXX`Xag UXgjXXa <b`cQ BagXeaTg\baT_ BaV, TaW <bageTa <becbeTg\ba XYYXVg\iX
Tf bY CTahTel /* 0..2 + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,0 gb g[X <b`cQ BagXeaTg\baT_ BaV, :aahT_
KXcbeg ba ?be` /.+D '?\_X Gb, /+/17.3( Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0..1,

/.,01 BagXeVbecbeTgX LXei\VXf :ZeXX`Xag Ul TaW UXgjXXa <bageTa <becbeTg\ba TaW GE BaWhfge\Xf* BaV, XYYXVg\iX
Tf bY CTahTel /* 0..2 + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,/ gb g[X GE BaWhfge\Xf* BaV, JhTegXe_l
KXcbeg ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW FTeV[ 1/* 0..2,

/.,02 MTk :ZeXX`Xag UXgjXXa OT_[\* BaV, TaW Debabf Pbe_Wj\WX* BaV, WTgXW Tf bY CTahTel /* 0.0. +
\aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,/ gb g[X Debabf Pbe_Wj\WX* BaV, :aahT_ KXcbeg ba ?be` /.+D
'?\_X Gb, ../+1/541( Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0./7,

/.,03 MTk :ZeXX`Xag T`baZ GE BaWhfge\Xf* BaV,* OT_[\* BaV, TaW <bageTa <becbeTg\ba WTgXW Tf bY CTahTel /*
0.0. + \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,03 gb g[X KXZ\fgeTagsf :aahT_ KXcbeg ba ?be` /.+D '?\_X
Gb, ../+..42.( Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0./7,

/.,04 NafXVheXW KXib_i\aZ =X`TaW Ieb`\ffbel GbgX WTgXW =XVX`UXe 1/* 0.00 \a g[X ce\aV\cT_ T`bhag bY
#03,. `\__\ba XkXVhgXW Ul OT_[\* BaV, TaW cTlTU_X gb g[X beWXe bY <b`cQ BagXeaTg\baT_ BaV, + \aVbecbeTgXW
Ul eXYXeXaVX gb >k[\U\g /.,3 gb g[X :aahT_ KXcbeg ba ?be` /.+D bY <b`cQ BagXeaTg\baT_ BaV, '?\_X
Gb, /+/17.3( Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0.00,

/.,05 EbTa :ZeXX`Xag UXgjXXa GEDP Ab_W\aZ* EE<* Tf ;beebjXe* TaW OT_[\* BaV,* Tf EXaWXe* WTgXW Tf bY
GbiX`UXe /2* 0./4 \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,/ gb g[X <heeXag KXcbeg ba ?be` 6+D '?\_X
Gb, ../+..42.( bY g[X KXZ\fgeTag WTgXW GbiX`UXe /2* 0./4 TaW Y\_XW ba GbiX`UXe /3* 0./4,

/.,06 I_XWZX TaW LXVhe\gl :ZeXX`Xag `TWX Ul TaW UXgjXXa GEDP Ab_W\aZ* EE< \a YTibe bY OT_[\* BaV,* WTgXW
Tf bY GbiX`UXe /2* 0./4 \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,0 gb g[X <heeXag KXcbeg ba ?be` 6+D
'?\_X Gb, ../+..42.( bY g[X KXZ\fgeTag WTgXW GbiX`UXe /2* 0./4 TaW Y\_XW ba GbiX`UXe /3* 0./4,

/.,07 ;TV^+gb+;TV^ EbTa :ZeXX`Xag UXgjXXa g[X eXZ\fgeTag* Tf ;beebjXe* TaW GEDP Ab_W\aZ* EE<* Tf EXaWXe*
WTgXW Tf bY GbiX`UXe /2* 0./4 \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,1 gb g[X <heeXag KXcbeg ba
?be` 6+D '?\_X Gb, ../+..42.( bY g[X KXZ\fgeTag WTgXW GbiX`UXe /2* 0./4 TaW Y\_XW ba GbiX`UXe /3*
0./4,

/.,1. ;TV^+gb+;TV^ I_XWZX TaW LXVhe\gl :ZeXX`Xag `TWX Ul TaW UXgjXXa g[X eXZ\fgeTag \a YTibe bY OT_[\* BaV,*
WTgXW Tf bY GbiX`UXe /2* 0./4 \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g /.,2 gb g[X <heeXag KXcbeg ba
?be` 6+D '?\_X Gb, ../+..42.( bY g[X KXZ\fgeTag WTgXW GbiX`UXe /2* 0./4 TaW Y\_XW ba GbiX`UXe /3*
0./4,

/.,1/ BaWXagheX* WTgXW Tf bY LXcgX`UXe /1* 0./5* T`baZ Debabf BagXeaTg\baT_* BaV,* g[X ZhTeTagbef aT`XW
g[XeX\a* TaW =XhgfV[X ;Ta^ Mehfg <b`cTal :`Xe\VTf* Tf gehfgXX* Vb__TgXeT_ TZXag* cTl\aZ TZXag* geTafYXe
TZXag TaW eXZ\fgeTe o \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g 2,/ gb g[X <heeXag KXcbeg ba ?be` 6+D '?\_X
Gb, ../+1/541( bY Debabf Pbe_Wj\WX* BaV, WTgXW LXcgX`UXe /1* 0./5 TaW Y\_XW ba LXcgX`UXe /1* 0./5,

/.,10 I_XWZX :ZeXX`Xag* WTgXW Tf bY LXcgX`UXe /1* 0./5* T`baZ Debabf BagXeaTg\baT_* BaV,* g[X ZhTeTagbef
aT`XW g[XeX\a TaW =XhgfV[X ;Ta^ Mehfg <b`cTal :`Xe\VTf* Tf Vb__TgXeT_ TZXag o \aVbecbeTgXW Ul
eXYXeXaVX gb >k[\U\g 2,0 gb g[X <heeXag KXcbeg ba ?be` 6+D '?\_X Gb, ../+1/541( bY Debabf
Pbe_Wj\WX* BaV, WTgXW LXcgX`UXe /1* 0./5 TaW Y\_XW ba LXcgX`UXe /1* 0./5,
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/.,11 <eXW\g :ZeXX`Xag WTgXW Tf bY :ce\_ 0.* 0.0/ Ul TaW T`baZ Debabf Pbe_Wj\WX* BaV,* Debabf Ebh\f\TaT*
BaV,* Debabf 'NL(* BaV,* Debabf <TaTWT* BaV,* Debabf >hebcX GO* Debabf M\gTa @`UA TaW PX__f ?TeZb
;Ta^* GTg\baT_ :ffbV\Tg\ba Tf TW`\a\fgeTg\iX TZXag TaW _XaWXe o \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g
/.,/ gb g[X KXZ\fgeTagsf JhTegXe_l KXcbeg ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW
FTeV[ 1/* 0.0/,

/.,12 @hTeTagl TaW LXVhe\gl :ZeXX`Xag WTgXW Tf bY :ce\_ 0.* 0.0/* Ul TaW T`baZ Debabf Pbe_Wj\WX* BaV,*
Debabf Ebh\f\TaT* BaV,* Debabf 'NL(* BaV,* Debabf <TaTWT* BaV,* Debabf BagXeaTg\baT_* BaV, TaW PX__f
?TeZb ;Ta^* GTg\baT_ :ffbV\Tg\ba Tf TW`\a\fgeTg\iX TZXag TaW _XaWXe o \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g
/.,0 gb g[X KXZ\fgeTagsf JhTegXe_l KXcbeg ba ?be` /.+J '?\_X Gb, ../+..42.( Ybe g[X dhTegXe XaWXW FTeV[
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PricewaterhouseCoopers LLP, 2121 N. Pearl Street, Suite 2000, Dallas, Texas 75201 

T:  (214) 999 1400, www.pwc.com/us 

Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholders of NL Industries, Inc. 

Opinions on the Financial Statements and Internal Control over Financial Reporting 

We have audited the accompanying consolidated balance sheets of NL Industries, Inc. and its subsidiaries 
(the “Company”) as of December 31, 2022 and 2021, and the related consolidated statements of income, of 
comprehensive income, of stockholders’ equity and of cash flows for each of the three years in the period 
ended December 31, 2022, including the related notes (collectively referred to as the “consolidated 
financial statements”). We also have audited the Company's internal control over financial reporting as of 
December 31, 2022, based on criteria established in Internal Control - Integrated Framework (2013) 
issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of the Company as of December 31, 2022 and 2021, and the results of its 
operations and its cash flows for each of the three years in the period ended December 31, 2022 in 
conformity with accounting principles generally accepted in the United States of America. Also in our 
opinion, the Company maintained, in all material respects, effective internal control over financial 
reporting as of December 31, 2022, based on criteria established in Internal Control - Integrated 
Framework (2013) issued by the COSO. 

Basis for Opinions 

The Company's management is responsible for these consolidated financial statements, for maintaining 
effective internal control over financial reporting, and for its assessment of the effectiveness of internal 
control over financial reporting, included in Management's report on internal control over financial 
reporting appearing under Item 9A. Our responsibility is to express opinions on the Company’s 
consolidated financial statements and on the Company's internal control over financial reporting based on 
our audits. We are a public accounting firm registered with the Public Company Accounting Oversight 
Board (United States) (PCAOB) and are required to be independent with respect to the Company in 
accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities 
and Exchange Commission and the PCAOB. 

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the consolidated financial 
statements are free of material misstatement, whether due to error or fraud, and whether effective internal 
control over financial reporting was maintained in all material respects. 

Our audits of the consolidated financial statements included performing procedures to assess the risks of 
material misstatement of the consolidated financial statements, whether due to error or fraud, and 
performing procedures that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also 
included evaluating the accounting principles used and significant estimates made by management, as 
well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal 
control over financial reporting included obtaining an understanding of internal control over financial 
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. Our audits also included performing 
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such other procedures as we considered necessary in the circumstances. We believe that our audits 
provide a reasonable basis for our opinions. 

Definition and Limitations of Internal Control over Financial Reporting 

A company’s internal control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company’s internal 
control over financial reporting includes those policies and procedures that (i) pertain to the maintenance 
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the 
assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting principles, 
and that receipts and expenditures of the company are being made only in accordance with authorizations 
of management and directors of the company; and (iii) provide reasonable assurance regarding prevention 
or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that could have 
a material effect on the financial statements. 

Because of its inherent limitations, internal control over financial reporting may not prevent or detect 
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to the risk 
that controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

Critical Audit Matters 

The critical audit matter communicated below is a matter arising from the current period audit of the 
consolidated financial statements that was communicated or required to be communicated to the audit 
committee and that (i) relates to accounts or disclosures that are material to the consolidated financial 
statements and (ii) involved our especially challenging, subjective, or complex judgments. The 
communication of critical audit matters does not alter in any way our opinion on the consolidated 
financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, 
providing a separate opinion on the critical audit matter or on the accounts or disclosures to which it 
relates. 

Environmental Remediation and Related Matters

As described in Note 16 to the consolidated financial statements, management evaluates the potential 
range of the Company’s liability for environmental remediation and related costs at sites where the 
Company has been named as a potentially responsible party (PRP) or defendant. As of December 31, 2022, 
management accrued approximately $92 million related to approximately 33 sites associated with 
remediation and related matters. Liabilities related to environmental remediation and related matters 
(including costs associated with damages for property damage and/or damages for injury to natural 
resources) are recorded when management determines that estimated future expenditures are probable 
and reasonably estimable. As disclosed by management, environmental remediation and related costs 
accruals (and the potential range of the Company’s liabilities) are adjusted as further information becomes 
available or as circumstances change which involves management’s judgment regarding current facts and 
circumstances for each site and is subject to various assumptions and estimates.    

The principal considerations for our determination that performing procedures relating to environmental 
remediation and related matters is a critical audit matter is the significant judgment by management when 
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=\i\WXaWf cT\W + #,02 cXe f[TeX j j '//*5/0( j j '//*5/0(
=\i\WXaWf cT\W gb abaVbageb__\aZ
\agXeXfg p p p p '/*102( '/*102(

Hg[Xe* aXg p 361 p p '/*6/7( '/*014(

;T_TaVX Tg =XVX`UXe 1/* 0.0/ 4*/.. 077*553 075*13/ '02.*534( 00*3./ 162*75/

GXg \aVb`X j j --&2.. j ,&0+, -0&./0

Hg[Xe Vb`ceX[Xaf\iX \aVb`X*
aXg bY gTk j j j +1&10/ j +1&10/

BffhTaVX bY GE Vb``ba fgbV^ + ++3 j j j +,*

=\i\WXaWf cT\W + #,41 cXe f[TeX j j $-*&1/-% j j $-*&1/-%

=\i\WXaWf cT\W gb abaVbageb__\aZ
\agXeXfg j j j j $.&-*.% $.&-*.%

Hg[Xe* aXg j $+&,30% j j $,+,% $+&/*2%

;T_TaVX Tg =XVX`UXe 1/* 0.00 " 0&+*+ " ,32&/32 " -**&.., " $,,,&33+% " ,*&/31 " .*,&1.1

LXX TVVb`cTal\aZ GbgXf gb <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,
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,*,* ,*,+ ,*,,

<Tf[ Y_bjf Yeb` bcXeTg\aZ TVg\i\g\Xf8
GXg \aVb`X # /4*/.1 # 31*14. " -0&./0

=XceXV\Tg\ba TaW T`beg\mTg\ba 1*605 1*617 -&311

=XYXeeXW \aVb`X gTkXf '0*31.( 5*231 ,&,3+

>dh\gl \a XTea\aZf bY Debabf Pbe_Wj\WX* BaV, '/7*215( '12*101( $-+&21-%

=\i\WXaWf eXVX\iXW Yeb` Debabf Pbe_Wj\WX* BaV, 03*134 03*134 ,0&100

FTe^XgTU_X Xdh\gl fXVhe\g\Xf 6*45/ '/4*007( 2&*2/

;XaXY\g c_Ta XkcXafX ZeXTgXe '_Xff( g[Ta VTf[ YhaW\aZ '570( '00.( +-*

GbaVTf[ \agXeXfg XkcXafX /*10/ /*//4 3*2

Hg[Xe* aXg 71 '1/( $,22%

<[TaZX \a TffXgf TaW _\TU\_\g\Xf8
:VVbhagf TaW bg[Xe eXVX\iTU_Xf* aXg /*/0/ '2*266( $,&,1/%

BaiXagbe\Xf* aXg '/71( '5*257( $/&2-,%

IeXcT\W XkcXafXf TaW bg[Xe '015( '77/( -/-

:VVbhagf cTlTU_X TaW TVVehXW _\TU\_\g\Xf '/1*/41( '7*177( $+*&-3/%

BaVb`X gTkXf '55( /1 $-%

:VVbhagf j\g[ TYY\_\TgXf /71 057 $00,%

:VVehXW Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW Vbfgf '/*.70( '254( $/2,%

Hg[Xe abaVheeXag TffXgf TaW _\TU\_\g\Xf* aXg '/2/( '/5/( $+,/%

GXg VTf[ cebi\WXW Ul bcXeTg\aZ TVg\i\g\Xf /7*.01 /5*4.7 ,0&3-+

<Tf[ Y_bjf Yeb` \aiXfg\aZ TVg\i\g\Xf8
<Tc\gT_ XkcXaW\gheXf '/*52.( '2*.72( $-&03/%

GbgX eXVX\iTU_X Yeb` TYY\_\TgX8
<b__XVg\baf 11*206 2.*4.. ,3&2**

EbTaf '12*606( '07*6..( $,.&-**%

IheV[TfXf bY `Te^XgTU_X fXVhe\g\Xf p p $03&3/3%

Hg[Xe* aXg p 0 ,2.

GXg VTf[ cebi\WXW Ul 'hfXW \a( \aiXfg\aZ TVg\i\g\Xf '1*/2.( 4*5.6 $01&21*%

<Tf[ Y_bjf Yeb` Y\aTaV\aZ TVg\i\g\Xf8
=\i\WXaWf cT\W '5*6.3( '//*5/0( $-*&1/-%

LhUf\W\Tel geXTfhel fgbV^ TVdh\eXW j '/*1//( $+&1..%

=\i\WXaWf cT\W gb abaVbageb__\aZ \agXeXfgf \a fhUf\W\Tel '454( '/*102( $.&-*.%

GXg VTf[ hfXW \a Y\aTaV\aZ TVg\i\g\Xf '6*26/( '/2*125( $-0&2*+%
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<Tf[ TaW VTf[ Xdh\iT_Xagf TaW eXfge\VgXW VTf[ TaW VTf[
Xdh\iT_Xagf + aXg V[TaZX Yeb`8

HcXeTg\aZ* \aiXfg\aZ TaW Y\aTaV\aZ TVg\i\g\Xf # 5*2.0 # 7*75. " $11&1.*%

;T_TaVX Tg UXZ\aa\aZ bY lXTe /35*65. /43*050 +1/&,.,

;T_TaVX Tg XaW bY lXTe # /43*050 # /53*020 " 31&/*,

Lhcc_X`XagT_ W\fV_bfheXf + VTf[ cT\W Ybe8
BagXeXfg # 05 # 04 " -.

BaVb`X gTkXf* aXg 24 10 +&+.*

LXX TVVb`cTal\aZ GbgXf gb <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf,
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B\aR + ' GbZZN_f \S `VT[VSVPN[a NPP\b[aV[T ]\YVPVR`4

Nature of our business - GE BaWhfge\Xf* BaV, 'GRL>8 GE( \f ce\`Te\_l T [b_W\aZ Vb`cTal, PX bcXeTgX \a g[X
Vb`cbaXag cebWhVgf \aWhfgel g[ebhZ[ bhe `T]be\gl+bjaXW fhUf\W\Tel* <b`cQ BagXeaTg\baT_ BaV, 'GRL> :`Xe\VTa8 <BQ(,
PX bcXeTgX \a g[X V[X`\VT_f \aWhfgel g[ebhZ[ bhe abaVbageb__\aZ \agXeXfg \a Debabf Pbe_Wj\WX* BaV, 'GRL>8 DKH(,

Organization + :g =XVX`UXe 1/* 0.00* OT_[\* BaV, 'GRL>8 OAB( [X_W Tccebk\`TgX_l 61$ bY bhe bhgfgTaW\aZ
Vb``ba fgbV^ TaW T j[b__l+bjaXW fhUf\W\Tel bY <bageTa <becbeTg\ba [X_W Tccebk\`TgX_l 70$ bY OT_[\sf bhgfgTaW\aZ
Vb``ba fgbV^, : `T]be\gl bY <bageTasf bhgfgTaW\aZ ibg\aZ fgbV^ \f [X_W W\eXVg_l Ul E\fT D, L\``baf TaW iTe\bhf YT`\_l
gehfgf XfgTU_\f[XW Ybe g[X UXaXY\g bY Ff, L\``baf* M[b`Tf <, <baaX__l 'g[X [hfUTaW bY Ff, L\``bafs _TgX f\fgXe( TaW g[X\e
V[\_WeXa TaW Ybe j[\V[ Ff, L\``baf be Fe, <baaX__l* Tf Tcc_\VTU_X* fXeiX Tf gehfgXX 'Vb__XVg\iX_l* g[X qHg[Xe Mehfgfr(,
P\g[ eXfcXVg gb g[X Hg[Xe Mehfgf Ybe j[\V[ Fe, <baaX__l fXeiXf Tf gehfgXX* [X \f eXdh\eXW gb ibgX g[X f[TeXf bY <bageTa
ibg\aZ fgbV^ [X_W Ul fhV[ gehfgf \a g[X fT`X `TaaXe Tf Ff, L\``baf, LhV[ ibg\aZ e\Z[gf bY Ff, L\``baf _Tfg g[ebhZ[
:ce\_ 00* 0.1. TaW TeX cXefbaT_ gb Ff, L\``baf, M[X eX`T\aWXe bY <bageTasf bhgfgTaW\aZ ibg\aZ fgbV^ \f [X_W Ul Tabg[Xe
gehfg 'g[X q?T`\_l Mehfgr(* j[\V[ jTf XfgTU_\f[XW Ybe g[X UXaXY\g bY Ff, L\``baf TaW [Xe _TgX f\fgXe TaW g[X\e V[\_WeXa TaW
Ybe j[\V[ T g[\eW+cTegl Y\aTaV\T_ \afg\ghg\ba fXeiXf Tf gehfgXX, <bafXdhXag_l* Tg =XVX`UXe 1/* 0.00 Ff, L\``baf TaW g[X
?T`\_l Mehfg `Tl UX WXX`XW gb Vbageb_ <bageTa* TaW g[XeXYbeX `Tl UX WXX`XW gb \aW\eXVg_l Vbageb_ g[X j[b__l+bjaXW
fhUf\W\Tel bY <bageTa* OT_[\ TaW hf,

Na_Xff bg[Xej\fX \aW\VTgXW* eXYXeXaVXf \a g[\f eXcbeg gb qjX*r qhfr be qbher eXYXe gb GE BaWhfge\Xf* BaV, TaW \gf
fhUf\W\Te\Xf TaW TYY\_\TgX* Debabf* gT^Xa Tf T j[b_X,

Management’s estimates + Ba ceXcTe\aZ bhe Y\aTaV\T_ fgTgX`Xagf \a VbaYbe`\gl j\g[ TVVbhag\aZ ce\aV\c_Xf
ZXaXeT__l TVVXcgXW \a g[X Na\gXW LgTgXf bY :`Xe\VT '@::I(* jX TeX eXdh\eXW gb `T^X Xfg\`TgXf TaW Tffh`cg\baf g[Tg TYYXVg
g[X eXcbegXW T`bhagf bY bhe TffXgf TaW _\TU\_\g\Xf TaW W\fV_bfheXf bY Vbag\aZXag TffXgf TaW _\TU\_\g\Xf Tg XTV[ UT_TaVX f[XXg
WTgX TaW g[X eXcbegXW T`bhagf bY bhe eXiXahXf TaW XkcXafXf Whe\aZ XTV[ eXcbeg\aZ cXe\bW, :VghT_ eXfh_gf `Tl W\YYXe
f\Za\Y\VTag_l Yeb` ceXi\bhf_l+Xfg\`TgXW T`bhagf haWXe W\YYXeXag Tffh`cg\baf be VbaW\g\baf,

Principles of consolidation + Hhe Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf \aV_hWX g[X Y\aTaV\T_ cbf\g\ba* eXfh_gf bY
bcXeTg\baf TaW VTf[ Y_bjf bY GE TaW bhe j[b__l+bjaXW TaW `T]be\gl+bjaXW fhUf\W\Te\Xf* \aV_hW\aZ <b`cQ, PX TVVbhag
Ybe g[X /1$ bY <b`cQ fgbV^ jX Wb abg bja Tf T abaVbageb__\aZ \agXeXfg, PX X_\`\aTgX T__ `TgXe\T_ \agXeVb`cTal TVVbhagf
TaW UT_TaVXf, <[TaZXf \a bjaXef[\c bY bhe j[b__l+bjaXW TaW `T]be\gl+bjaXW fhUf\W\Te\Xf TeX TVVbhagXW Ybe Tf Xdh\gl
geTafTVg\baf j\g[ ab ZT\a be _bff eXVbZa\mXW ba g[X geTafTVg\ba ha_Xff g[XeX \f T V[TaZX \a Vbageb_,

Currency translation + M[X Y\aTaV\T_ fgTgX`Xagf bY Debabfs aba+N,L, fhUf\W\Te\Xf TeX geTaf_TgXW gb N,L, Wb__Tef,
M[X YhaVg\baT_ VheeXaVl bY Debabfs aba+N,L, fhUf\W\Te\Xf \f ZXaXeT__l g[X _bVT_ VheeXaVl bY g[X\e Vbhagel, :VVbeW\aZ_l*
Debabf geTaf_TgXf g[X TffXgf TaW _\TU\_\g\Xf Tg lXTe+XaW eTgXf bY XkV[TaZX* j[\_X \g geTaf_TgXf \gf eXiXahXf TaW XkcXafXf Tg
TiXeTZX XkV[TaZX eTgXf ceXiT\_\aZ Whe\aZ g[X lXTe, PX TVVh`h_TgX g[X eXfh_g\aZ geTaf_Tg\ba TW]hfg`Xagf \a fgbV^[b_WXefs
Xdh\gl Tf cTeg bY TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff(* aXg bY eX_TgXW WXYXeeXW \aVb`X gTkXf, Debabf eXVbZa\mXf
VheeXaVl geTafTVg\ba ZT\af TaW _bffXf \a \aVb`X j[\V[ \f eXY_XVgXW Tf cTeg bY bhe Xdh\gl \a XTea\aZf '_bffXf( bY Debabf,

7ash and cash equivalents + PX V_Tff\Yl UTa^ g\`X WXcbf\gf TaW [\Z[_l _\dh\W \aiXfg`Xagf* \aV_hW\aZ ZbiXea`Xag
TaW Vb``XeV\T_ abgXf TaW U\__f* j\g[ be\Z\aT_ `Tghe\g\Xf bY g[eXX `bag[f be _Xff Tf VTf[ Xdh\iT_Xagf,

Restricted cash and cash equivalents + PX V_Tff\Yl VTf[ Xdh\iT_Xagf g[Tg [TiX UXXa fXZeXZTgXW be TeX bg[Xej\fX
_\`\gXW \a hfX Tf eXfge\VgXW, LhV[ eXfge\Vg\baf \aV_hWX VTf[ c_XWZXW Tf Vb__TgXeT_ j\g[ eXfcXVg gb cXeYbe`TaVX bU_\ZTg\baf be
_XggXef bY VeXW\g eXdh\eXW Ul eXZh_Tgbel TZXaV\Xf Ybe VXegT\a Xai\eba`XagT_ eX`XW\Tg\ba f\gXf TaW VTf[ c_XWZXW Tf Vb__TgXeT_
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j\g[ eXfcXVg gb VXegT\a jbe^Xef Vb`cXafTg\ba _\TU\_\g\Xf be _XZT_ fXgg_X`Xagf, Mb g[X XkgXag g[X eXfge\VgXW T`bhag eX_TgXf gb
T eXVbZa\mXW _\TU\_\gl* jX V_Tff\Yl fhV[ eXfge\VgXW T`bhag Tf X\g[Xe T VheeXag be abaVheeXag TffXg gb VbeeXfcbaW j\g[ g[X
V_Tff\Y\VTg\ba bY g[X _\TU\_\gl, Mb g[X XkgXag g[X eXfge\VgXW T`bhag WbXf abg eX_TgX gb T eXVbZa\mXW _\TU\_\gl* jX V_Tff\Yl
eXfge\VgXW VTf[ Tf T VheeXag TffXg, KXfge\VgXW VTf[ Xdh\iT_Xagf V_Tff\Y\XW Tf T VheeXag TffXg be T abaVheeXag TffXg TeX ceXfXagXW
fXcTeTgX_l ba bhe <bafb_\WTgXW ;T_TaVX L[XXgf,

Marketable securities and securities transactions + PX VTeel `Te^XgTU_X WXUg TaW Xdh\gl fXVhe\g\Xf Tg YT\e iT_hX,
:VVbhag\aZ LgTaWTeWf <bW\Y\VTg\ba 'q:L<r( Mbc\V 60.* Fair Value Measurements and Disclosures* XfgTU_\f[Xf T
Vbaf\fgXag YeT`Xjbe^ Ybe `XTfhe\aZ YT\e iT_hX TaW 'j\g[ VXegT\a XkVXcg\baf( g[\f YeT`Xjbe^ \f ZXaXeT__l Tcc_\XW gb T__
Y\aTaV\T_ fgTgX`Xag \gX`f eXdh\eXW gb UX `XTfheXW Tg YT\e iT_hX, M[X fgTaWTeW eXdh\eXf YT\e iT_hX `XTfheX`Xagf gb UX
V_Tff\Y\XW TaW W\fV_bfXW \a baX bY g[X Yb__bj\aZ g[eXX VTgXZbe\Xf8

# Level 1 - NaTW]hfgXW dhbgXW ce\VXf \a TVg\iX `Te^Xgf g[Tg TeX TVVXff\U_X Tg g[X `XTfheX`Xag WTgX Ybe \WXag\VT_*
haeXfge\VgXW TffXgf be _\TU\_\g\Xf9

# Level 2 + JhbgXW ce\VXf \a `Te^Xgf g[Tg TeX abg TVg\iX* be \achgf j[\V[ TeX bUfXeiTU_X* X\g[Xe W\eXVg_l be
\aW\eXVg_l* Ybe fhUfgTag\T__l g[X Yh__ gXe` bY g[X TffXgf be _\TU\_\gl9 TaW

# Level 3 + Ie\VXf be iT_hTg\ba gXV[a\dhXf g[Tg eXdh\eX \achgf g[Tg TeX Ubg[ f\Za\Y\VTag gb g[X YT\e iT_hX
`XTfheX`Xag TaW habUfXeiTU_X,

PX V_Tff\Yl T__ bY bhe `Te^XgTU_X fXVhe\g\Xf Tf TiT\_TU_X+Ybe+fT_X, PX TVVh`h_TgX haeXT_\mXW ZT\af TaW _bffXf ba
`Te^XgTU_X WXUg fXVhe\g\Xf Tf cTeg bY TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff(* aXg bY eX_TgXW WXYXeeXW \aVb`X gTkXf,
PX eXVbZa\mX haeXT_\mXW ZT\af be _bffXf ba g[X `Te^XgTU_X Xdh\gl fXVhe\g\Xf \a FTe^XgTU_X Xdh\gl fXVhe\g\Xf ba bhe
<bafb_\WTgXW LgTgX`Xagf bY BaVb`X, PX UTfX eXT_\mXW ZT\af TaW _bffXf hcba g[X fcXV\Y\V \WXag\Y\VTg\ba bY g[X fXVhe\g\Xf
fb_W, LXX GbgXf 3 TaW //,

Accounts receivable + PX cebi\WX Ta T__bjTaVX Ybe WbhUgYh_ TVVbhagf Ybe ^abja TaW Xfg\`TgXW cbgXag\T_ _bffXf
Te\f\aZ Yeb` fT_Xf gb Vhfgb`Xef UTfXW ba T cXe\bW\V eXi\Xj bY g[XfX TVVbhagf, LXX GbgX 1,

Inventories and cost of sales + PX fgTgX \aiXagbe\Xf Tg g[X _bjXe bY Vbfg be aXg eXT_\mTU_X iT_hX, PX eXVbeW T
cebi\f\ba Ybe bUfb_XgX TaW f_bj+`bi\aZ \aiXagbe\Xf, PX ZXaXeT__l UTfX \aiXagbel Vbfgf Ybe T__ \aiXagbel VTgXZbe\Xf ba Ta
TiXeTZX Vbfg g[Tg Tccebk\`TgXf g[X Y\efg+\a* Y\efg+bhg `Xg[bW, BaiXagbe\Xf \aV_hWX g[X Vbfgf Ybe eTj `TgXe\T_f* g[X Vbfg gb
`TahYTVgheX g[X eTj `TgXe\T_f \agb Y\a\f[XW ZbbWf TaW biXe[XTW, =XcXaW\aZ ba g[X \aiXagbelsf fgTZX bY Vb`c_Xg\ba* bhe
`TahYTVghe\aZ Vbfgf VTa \aV_hWX g[X Vbfgf bY cTV^\aZ TaW Y\a\f[\aZ* hg\_\g\Xf* `T\agXaTaVX TaW WXceXV\Tg\ba* f[\cc\aZ TaW
[TaW_\aZ* TaW fT_Te\Xf TaW UXaXY\gf TffbV\TgXW j\g[ bhe `TahYTVghe\aZ cebVXff, PX T__bVTgX Y\kXW `TahYTVghe\aZ biXe[XTW
Vbfgf UTfXW ba abe`T_ cebWhVg\ba VTcTV\gl, NaT__bVTgXW biXe[XTW Vbfgf eXfh_g\aZ Yeb` cXe\bWf j\g[ TUabe`T__l _bj
cebWhVg\ba _XiX_f TeX V[TeZXW gb XkcXafX Tf \aVheeXW, :f \aiXagbel \f fb_W gb g[\eW cTeg\Xf* jX eXVbZa\mX g[X Vbfg bY fT_Xf
\a g[X fT`X cXe\bW g[Tg g[X fT_X bVVhef, PX cXe\bW\VT__l eXi\Xj bhe \aiXagbel Ybe Xfg\`TgXW bUfb_XfVXaVX be \afgTaVXf j[Xa
\aiXagbel \f ab _baZXe `Te^XgTU_X Ybe \gf \agXaWXW hfX TaW jX eXVbeW Tal je\gX+Wbja XdhT_ gb g[X W\YYXeXaVX UXgjXXa g[X
Vbfg bY \aiXagbel TaW \gf Xfg\`TgXW aXg eXT_\mTU_X iT_hX UTfXW ba Tffh`cg\baf TUbhg T_gXeaTg\iX hfXf* `Te^Xg VbaW\g\baf TaW
bg[Xe YTVgbef, LXX GbgX 2,

Investment in Kronos Worldwide, Inc. + PX TVVbhag Ybe bhe 1/$ aba+Vbageb__\aZ \agXeXfg \a Debabf Ul g[X Xdh\gl
`Xg[bW, =\fge\Uhg\baf eXVX\iXW Yeb` Debabf TeX V_Tff\Y\XW Ybe fgTgX`Xag bY VTf[ Y_bj checbfXf hf\aZ g[X qaTgheX bY
W\fge\Uhg\bar TccebTV[ haWXe :L< Mbc\V 01., LXX GbgX 4,

Goodwill + @bbWj\__ eXceXfXagf g[X XkVXff bY Vbfg biXe YT\e iT_hX bY \aW\i\WhT_ aXg TffXgf TVdh\eXW \a Uhf\aXff
Vb`U\aTg\baf, @bbWj\__ \f abg fhU]XVg gb cXe\bW\V T`beg\mTg\ba, PX XiT_hTgX ZbbWj\__ Ybe \`cT\e`Xag TaahT__l* be j[Xa
V\eVh`fgTaVXf \aW\VTgX g[X VTeel\aZ iT_hX `Tl abg UX eXVbiXeTU_X, LXX GbgX 5,

Leases + PX XagXe \agb iTe\bhf TeeTaZX`Xagf 'be _XTfXf( g[Tg VbaiXl g[X e\Z[gf gb hfX TaW Vbageb_ \WXag\Y\XW
haWXe_l\aZ TffXgf Ybe T cXe\bW bY g\`X \a XkV[TaZX Ybe Vbaf\WXeTg\ba, PX _XTfX iTe\bhf YTV\_\g\Xf TaW Xdh\c`Xag, ?eb` g\`X
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gb g\`X* jX `Tl T_fb XagXe \agb Ta TeeTaZX`Xag \a j[\V[ g[X e\Z[g gb hfX TaW Vbageb_ Ta \WXag\Y\XW haWXe_l\aZ TffXg \f
X`UXWWXW \a Tabg[Xe glcX bY VbageTVg, PX WXgXe`\aX \Y Ta TeeTaZX`Xag \f T _XTfX '\aV_hW\aZ _XTfXf X`UXWWXW \a Tabg[Xe
glcX bY VbageTVg( Tg \aVXcg\ba, :__ bY bhe _XTfXf TeX V_Tff\Y\XW Tf bcXeTg\aZ _XTfXf haWXe :L< Mbc\V 620 Leases, HcXeTg\aZ
_XTfXf TeX abg `TgXe\T_,

Property and equipment; depreciation expense + PX fgTgX cebcXegl TaW Xdh\c`Xag* \aV_hW\aZ cheV[TfXW
Vb`chgXe fbYgjTeX Ybe \agXeaT_ hfX* Tg Vbfg, PX Vb`chgX WXceXV\Tg\ba bY cebcXegl TaW Xdh\c`Xag Ybe Y\aTaV\T_ eXcbeg\aZ
checbfXf ce\aV\cT__l Ul g[X fgeT\Z[g+_\aX `Xg[bW biXe g[X Xfg\`TgXW hfXYh_ _\iXf bY /3 gb 2. lXTef Ybe Uh\_W\aZf TaW 1 gb 0.
lXTef Ybe Xdh\c`Xag TaW fbYgjTeX, PX hfX TVVX_XeTgXW WXceXV\Tg\ba `Xg[bWf Ybe \aVb`X gTk checbfXf* Tf cXe`\ggXW, Ncba
fT_X be eXg\eX`Xag bY Ta TffXg* g[X eX_TgXW Vbfg TaW TVVh`h_TgXW WXceXV\Tg\ba TeX eX`biXW Yeb` g[X TVVbhagf TaW Tal ZT\a
be _bff \f eXVbZa\mXW \a \aVb`X VheeXag_l, >kcXaW\gheXf Ybe `T\agXaTaVX* eXcT\ef TaW `\abe eXaXjT_f TeX XkcXafXW9
XkcXaW\gheXf Ybe `T]be \`cebiX`Xagf TeX VTc\gT_\mXW,

PX cXeYbe` \`cT\e`Xag gXfgf j[Xa XiXagf be V[TaZXf \a V\eVh`fgTaVXf \aW\VTgX g[X VTeel\aZ iT_hX `Tl abg UX
eXVbiXeTU_X, PX Vbaf\WXe T__ eX_XiTag YTVgbef, PX cXeYbe` \`cT\e`Xag gXfgf Ul Vb`cTe\aZ g[X Xfg\`TgXW YhgheX
haW\fVbhagXW VTf[ Y_bjf TffbV\TgXW j\g[ g[X TffXg gb g[X TffXgsf aXg VTeel\aZ iT_hX gb WXgXe`\aX j[Xg[Xe \`cT\e`Xag Xk\fgf,

Employee benefit plans + :VVbhag\aZ TaW YhaW\aZ cb_\V\Xf Ybe bhe WXY\aXW UXaXY\g cXaf\ba TaW WXY\aXW
Vbage\Uhg\ba eXg\eX`Xag c_Taf TeX WXfVe\UXW \a GbgX //, PX T_fb cebi\WX VXegT\a cbfgeXg\eX`Xag UXaXY\gf bg[Xe g[Ta cXaf\baf
'HI>;(* Vbaf\fg\aZ bY [XT_g[ VTeX TaW _\YX \afheTaVX UXaXY\gf* gb VXegT\a N,L, TaW <TaTW\Ta eXg\eXW X`c_blXXf* j[\V[ TeX
abg `TgXe\T_, LXX GbgX /0,

Income taxes + PX* OT_[\ TaW bhe dhT_\Yl\aZ fhUf\W\Te\Xf TeX `X`UXef bY <bageTasf Vbafb_\WTgXW N,L, YXWXeT_
\aVb`X gTk Zebhc 'g[X <bageTa MTk @ebhc( TaW jX TaW VXegT\a bY bhe dhT_\Yl\aZ fhUf\W\Te\Xf T_fb Y\_X Vbafb_\WTgXW ha\gTel
fgTgX \aVb`X gTk eXgheaf j\g[ <bageTa \a dhT_\Yl\aZ N,L, ]he\fW\Vg\baf, :f T `X`UXe bY g[X <bageTa MTk @ebhc* jX TeX
]b\ag_l TaW fXiXeT__l _\TU_X Ybe g[X YXWXeT_ \aVb`X gTk _\TU\_\gl bY <bageTa TaW g[X bg[Xe Vb`cTa\Xf \aV_hWXW \a g[X <bageTa
MTk @ebhc Ybe T__ cXe\bWf \a j[\V[ jX TeX \aV_hWXW \a g[X <bageTa MTk @ebhc, LXX GbgX /4, :f T `X`UXe bY g[X <bageTa
MTk @ebhc* jX TeX cTegl gb T gTk f[Te\aZ TZeXX`Xag j\g[ OT_[\ TaW <bageTa j[\V[ cebi\WXf g[Tg jX Vb`chgX bhe cebi\f\ba
Ybe \aVb`X gTkXf ba T fXcTeTgX+Vb`cTal UTf\f hf\aZ g[X gTk X_XVg\baf `TWX Ul <bageTa, IhefhTag gb bhe gTk f[Te\aZ
TZeXX`Xag* jX `T^X cTl`Xagf gb be eXVX\iX cTl`Xagf Yeb` OT_[\ \a T`bhagf g[Tg jX jbh_W [TiX cT\W gb be eXVX\iXW Yeb`
g[X N,L, BagXeaT_ KXiXahX LXei\VX be g[X Tcc_\VTU_X fgTgX gTk Thg[be\gl [TW jX abg UXXa T `X`UXe bY g[X <bageTa MTk
@ebhc, PX `TWX aXg cTl`Xagf gb OT_[\ Ybe \aVb`X gTkXf bY a\_ \a XTV[ bY 0.0. TaW 0.0/ TaW #/,/ `\__\ba \a 0.00,

PX eXVbZa\mX WXYXeeXW \aVb`X gTk TffXgf TaW _\TU\_\g\Xf Ybe g[X XkcXVgXW YhgheX gTk VbafXdhXaVXf bY gX`cbeTel
W\YYXeXaVXf UXgjXXa g[X \aVb`X gTk TaW Y\aTaV\T_ eXcbeg\aZ VTeel\aZ T`bhagf bY TffXgf TaW _\TU\_\g\Xf* \aV_hW\aZ \aiXfg`Xagf
\a bhe fhUf\W\Te\Xf TaW TYY\_\TgXf j[b TeX abg `X`UXef bY g[X <bageTa MTk @ebhc TaW haW\fge\UhgXW XTea\aZf bY aba+N,L,
fhUf\W\Te\Xf j[\V[ TeX abg WXX`XW gb UX cXe`TaXag_l eX\aiXfgXW, Ba TWW\g\ba* jX eXVbZa\mX WXYXeeXW \aVb`X gTkXf j\g[
eXfcXVg gb g[X XkVXff bY g[X Y\aTaV\T_ eXcbeg\aZ VTeel\aZ T`bhag biXe g[X \aVb`X gTk UTf\f bY bhe W\eXVg \aiXfg`Xag \a
Debabf Vb``ba fgbV^ UXVThfX g[X XkX`cg\ba haWXe @::I gb Tib\W eXVbZa\g\ba bY fhV[ WXYXeeXW \aVb`X gTkXf \f abg
TiT\_TU_X gb hf, =XYXeeXW \aVb`X gTk TffXgf TaW _\TU\_\g\Xf Ybe XTV[ gTk+cTl\aZ ]he\fW\Vg\ba \a j[\V[ jX bcXeTgX TeX aXggXW
TaW ceXfXagXW Tf X\g[Xe T abaVheeXag WXYXeeXW \aVb`X gTk TffXg be _\TU\_\gl* Tf Tcc_\VTU_X, PX cXe\bW\VT__l XiT_hTgX bhe
WXYXeeXW gTk TffXgf \a g[X iTe\bhf gTk\aZ ]he\fW\Vg\baf \a j[\V[ jX bcXeTgX TaW TW]hfg Tal eX_TgXW iT_hTg\ba T__bjTaVX UTfXW
ba g[X Xfg\`TgX bY g[X T`bhag bY fhV[ WXYXeeXW gTk TffXgf g[Tg jX UX_\XiX WbXf abg `XXg g[X `beX+_\^X_l+g[Ta+abg eXVbZa\g\ba
Ve\gXe\T,

PX TVVbhag Ybe g[X gTk XYYXVgf bY T V[TaZX \a gTk _Tj Tf T Vb`cbaXag bY g[X \aVb`X gTk cebi\f\ba eX_TgXW gb
Vbag\ah\aZ bcXeTg\baf \a g[X cXe\bW bY XaTVg`Xag* \aV_hW\aZ g[X gTk XYYXVgf bY Tal WXYXeeXW \aVb`X gTkXf be\Z\aT__l
XfgTU_\f[XW g[ebhZ[ T Y\aTaV\T_ fgTgX`Xag Vb`cbaXag bg[Xe g[Ta Vbag\ah\aZ bcXeTg\baf '\,X, bg[Xe Vb`ceX[Xaf\iX \aVb`X(,
<[TaZXf \a Tcc_\VTU_X \aVb`X gTk eTgXf biXe g\`X Tf T eXfh_g bY V[TaZXf \a gTk _Tj* be g\`Xf \a j[\V[ T WXYXeeXW \aVb`X
gTk TffXg iT_hTg\ba T__bjTaVX \f \a\g\T__l eXVbZa\mXW \a baX lXTe TaW fhUfXdhXag_l eXiXefXW \a T _TgXe lXTe* VTa Z\iX e\fX gb
qfgeTaWXWr gTk XYYXVgf \a TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X \a j[\V[ g[X aXg TVVh`h_TgXW \aVb`X gTk 'UXaXY\g(
eX`T\a\aZ \a TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X WbXf abg VbeeXfcbaW gb g[X g[Xa+Tcc_\VTU_X \aVb`X gTk eTgX Tcc_\XW
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gb g[X ceX+gTk T`bhag j[\V[ eXf\WXf \a TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X, :f cXe`\ggXW Ul @::I* bhe TVVbhag\aZ
cb_\Vl \f gb eX`biX Tal fhV[ fgeTaWXW gTk XYYXVg eX`T\a\aZ \a TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X* Ul eXVbZa\m\aZ
Ta bYYfXg gb bhe cebi\f\ba Ybe \aVb`X gTkXf eX_TgXW gb Vbag\ah\aZ bcXeTg\baf* ba_l Tg g[X g\`X j[Xa g[XeX \f ab eX`T\a\aZ
ceX+gTk T`bhag \a TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X, ?be TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X eX_TgXW gb
VheeXaVl geTaf_Tg\ba* g[\f jbh_W bVVhe ba_l hcba g[X fT_X be Vb`c_XgX _\dh\WTg\ba bY baX bY bhe aba+N,L, fhUf\W\Te\Xf, ?be
WXY\aXW cXaf\ba UXaXY\g c_Taf TaW HI>; c_Taf* g[\f jbh_W bVVhe j[XaXiXe baX bY bhe fhUf\W\Te\Xf j[\V[ ceXi\bhf_l
fcbafbeXW T WXY\aXW UXaXY\g cXaf\ba be HI>; c_Ta [TW gXe`\aTgXW fhV[ T c_Ta TaW [TW ab YhgheX bU_\ZTg\ba be c_Ta TffXg
TffbV\TgXW j\g[ fhV[ T c_Ta,

PX eXVbeW T eXfXeiX Ybe haVXegT\a gTk cbf\g\baf Ybe gTk cbf\g\baf j[XeX jX UX_\XiX \g \f `beX+_\^X_l+g[Ta+abg bhe
cbf\g\ba j\__ abg ceXiT\_ j\g[ g[X Tcc_\VTU_X gTk Thg[be\g\Xf, M[X T`bhag bY g[X UXaXY\g TffbV\TgXW j\g[ bhe haVXegT\a gTk
cbf\g\baf g[Tg jX eXVbZa\mX \f _\`\gXW gb g[X _TeZXfg T`bhag Ybe j[\V[ jX UX_\XiX g[X _\^X_\[bbW bY eXT_\mTg\ba \f ZeXTgXe
g[Ta 3.$, PX TVVehX cXaT_g\Xf TaW \agXeXfg ba g[X W\YYXeXaVX UXgjXXa gTk cbf\g\baf gT^Xa ba bhe gTk eXgheaf TaW g[X T`bhag
bY UXaXY\g eXVbZa\mXW Ybe Y\aTaV\T_ eXcbeg\aZ checbfXf, PX V_Tff\Yl bhe eXfXeiXf Ybe haVXegT\a gTk cbf\g\baf \a T fXcTeTgX
VheeXag be abaVheeXag _\TU\_\gl* WXcXaW\aZ ba g[X aTgheX bY g[X gTk cbf\g\ba, LXX GbgX /1,

Environmental remediation costs + PX eXVbeW _\TU\_\g\Xf eX_TgXW gb Xai\eba`XagT_ eX`XW\Tg\ba bU_\ZTg\baf j[Xa
Xfg\`TgXW YhgheX XkcXaW\gheXf TeX cebUTU_X TaW eXTfbaTU_l Xfg\`TU_X, PX TW]hfg g[XfX TVVehT_f Tf Yheg[Xe \aYbe`Tg\ba
UXVb`Xf TiT\_TU_X gb hf be Tf V\eVh`fgTaVXf V[TaZX, PX ZXaXeT__l Wb abg W\fVbhag Xfg\`TgXW YhgheX XkcXaW\gheXf gb ceXfXag
iT_hX, PX eXVbZa\mX Tal eXVbiXe\Xf bY eX`XW\Tg\ba Vbfgf Yeb` bg[Xe cTeg\Xf j[Xa jX WXX` g[X\e eXVX\cg cebUTU_X, :g
=XVX`UXe 1/* 0.0/ TaW 0.00* jX [TW abg eXVbZa\mXW Tal fhV[ eXVX\iTU_Xf Ybe eXVbiXe\Xf, PX XkcXafX Tal Xai\eba`XagT_
eX`XW\Tg\ba eX_TgXW _XZT_ Vbfgf Tf \aVheeXW, LXX GbgX /4,

Net sales + Hhe fT_Xf \aib_iX f\aZ_X cXeYbe`TaVX bU_\ZTg\baf gb f[\c bhe cebWhVgf chefhTag gb Vhfgb`Xe cheV[TfX
beWXef, Ba fb`X VTfXf* g[X cheV[TfX beWXe \f fhccbegXW Ul Ta haWXe_l\aZ `TfgXe fT_Xf TZeXX`Xag* Uhg bhe cheV[TfX beWXe
iXe\Y\VTg\ba abg\VX ZXaXeT__l Xi\WXaVXf g[X VbageTVg j\g[ bhe Vhfgb`Xe Ul fcXV\Yl\aZ g[X ^Xl gXe`f bY cebWhVg TaW dhTag\gl
beWXeXW* ce\VX TaW WX_\iXel TaW cTl`Xag gXe`f, Ba TVVbeWTaVX j\g[ :L< Mbc\V 4.4* Revenue from Contracts with 

Customers, jX eXVbeW eXiXahX j[Xa jX fTg\fYl bhe cXeYbe`TaVX bU_\ZTg\baf gb bhe Vhfgb`Xef Ul geTafYXee\aZ Vbageb_ bY
bhe cebWhVgf gb g[X`* j[\V[ ZXaXeT__l bVVhef Tg cb\ag bY f[\c`Xag be hcba WX_\iXel, LhV[ geTafYXe bY Vbageb_ \f T_fb
Xi\WXaVXW Ul geTafYXe bY _XZT_ g\g_X TaW bg[Xe e\f^f TaW eXjTeWf bY bjaXef[\c 'Z\i\aZ g[X Vhfgb`Xe g[X TU\_\gl gb W\eXVg g[X
hfX bY* TaW bUgT\a fhUfgTag\T__l T__ bY g[X UXaXY\gf bY* g[X cebWhVg(* TaW bhe Vhfgb`Xef UXVb`\aZ bU_\ZTgXW gb cTl hf TaW \g
\f cebUTU_X jX j\__ eXVX\iX cTl`Xag, Ba VXegT\a TeeTaZX`Xagf jX cebi\WX f[\cc\aZ TaW [TaW_\aZ TVg\i\g\Xf TYgXe g[X geTafYXe
bY Vbageb_ gb bhe Vhfgb`Xe 'X,Z, j[Xa Vbageb_ geTafYXef ce\be gb WX_\iXel(, Ba fhV[ TeeTaZX`Xagf f[\cc\aZ TaW [TaW_\aZ TeX
Vbaf\WXeXW Yh_Y\__`Xag TVg\i\g\Xf* TaW TVVbeW\aZ_l* fhV[ Vbfgf TeX TVVehXW j[Xa g[X eX_TgXW eXiXahX \f eXVbZa\mXW,

KXiXahX \f eXVbeWXW \a Ta T`bhag g[Tg eXY_XVgf g[X aXg Vbaf\WXeTg\ba jX XkcXVg gb eXVX\iX \a XkV[TaZX Ybe bhe
cebWhVgf, Ie\VXf Ybe bhe cebWhVgf TeX UTfXW ba gXe`f fcXV\Y\XW \a chU_\f[XW _\fg ce\VXf TaW cheV[TfX beWXef* j[\V[ ZXaXeT__l
Wb abg \aV_hWX Y\aTaV\aZ Vb`cbaXagf* abaVTf[ Vbaf\WXeTg\ba be Vbaf\WXeTg\ba cT\W gb bhe Vhfgb`Xef, :f bhe fgTaWTeW
cTl`Xag gXe`f TeX _Xff g[Ta baX lXTe* jX [TiX X_XVgXW g[X ceTVg\VT_ XkcXW\Xag haWXe :L< 4.4 TaW jX [TiX abg TffXffXW
j[Xg[Xe T VbageTVg [Tf T f\Za\Y\VTag Y\aTaV\aZ Vb`cbaXag, PX fgTgX fT_Xf aXg bY ce\VX* XTe_l cTl`Xag TaW W\fge\Uhgbe
W\fVbhagf Tf jX__ Tf ib_h`X eXUTgXf 'Vb__XVg\iX_l* iTe\TU_X Vbaf\WXeTg\ba(, OTe\TU_X Vbaf\WXeTg\ba* gb g[X XkgXag ceXfXag* \f
abg `TgXe\T_ TaW \f eXVbZa\mXW Tf g[X T`bhag gb j[\V[ jX TeX `bfg+_\^X_l gb UX Xag\g_XW* hf\aZ T__ \aYbe`Tg\ba '[\fgbe\VT_*
VheeXag TaW YbeXVTfgXW( g[Tg \f eXTfbaTU_l TiT\_TU_X gb hf* TaW ba_l gb g[X XkgXag g[Tg T f\Za\Y\VTag eXiXefT_ \a g[X T`bhag bY
g[X Vh`h_Tg\iX eXiXahX eXVbZa\mXW \f abg cebUTU_X bY bVVhee\aZ \a T YhgheX cXe\bW, =\YYXeXaVXf* \Y Tal* UXgjXXa Xfg\`TgXf
bY g[X T`bhag bY iTe\TU_X Vbaf\WXeTg\ba gb j[\V[ jX j\__ UX Xag\g_XW TaW g[X TVghT_ T`bhag bY fhV[ iTe\TU_X Vbaf\WXeTg\ba
[TiX abg UXXa `TgXe\T_ \a g[X cTfg, PX bVVTf\baT__l eXVX\iX cTeg\T_ be Yh__ Vbaf\WXeTg\ba Yeb` bhe Vhfgb`Xef ce\be gb g[X
Vb`c_Xg\ba bY bhe cXeYbe`TaVX bU_\ZTg\ba 'f[\c`Xag bY cebWhVg(, PX eXVbeW Xfg\`TgXW WXYXeeXW eXiXahX ba g[X T`bhag gb
j[\V[ jX TeX `bfg _\^X_l gb UX Xag\g_XW TaW WXYXeeXW eXiXahX \f eXVbZa\mXW \agb eXiXahX Tf bhe cXeYbe`TaVX bU_\ZTg\ba [Tf
UXXa fTg\fY\XW, =XYXeeXW eXiXahX [Tf abg UXXa `TgXe\T_ \a g[X cTfg, PX eXcbeg Tal gTk TffXffXW Ul T ZbiXea`XagT_ Thg[be\gl
g[Tg jX Vb__XVg Yeb` bhe Vhfgb`Xef g[Tg \f Ubg[ \`cbfXW ba TaW VbaVheeXag j\g[ bhe eXiXahX+cebWhV\aZ TVg\i\g\Xf 'fhV[ Tf
fT_Xf* hfX* iT_hX TWWXW TaW XkV\fX gTkXf( ba T aXg UTf\f '`XTa\aZ jX Wb abg eXVbZa\mX g[XfX gTkXf X\g[Xe \a bhe eXiXahXf be
\a bhe Vbfgf TaW XkcXafXf(,
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?eXdhXag_l* jX eXVX\iX beWXef Ybe cebWhVgf gb UX WX_\iXeXW biXe WTgXf g[Tg `Tl XkgXaW TVebff eXcbeg\aZ cXe\bWf,
PX \aib\VX Ybe XTV[ WX_\iXel hcba f[\c`Xag TaW eXVbZa\mX eXiXahX Ybe XTV[ W\fg\aVg f[\c`Xag j[Xa T__ fT_Xf eXVbZa\g\ba
Ve\gXe\T Ybe g[Tg f[\c`Xag [TiX UXXa fTg\fY\XW, :f fV[XWh_XW WX_\iXel WTgXf Ybe g[XfX beWXef TeX j\g[\a T baX lXTe cXe\bW*
haWXe g[X bcg\baT_ XkX`cg\ba cebi\WXW Ul :L< 4.4* jX Wb abg W\fV_bfX fT_Xf T__bVTgXW gb YhgheX f[\c`Xagf bY cTeg\T__l
Vb`c_XgXW VbageTVgf,

Selling, general and administrative expenses; advertising costs; research and development costs + LX__\aZ*
ZXaXeT_ TaW TW`\a\fgeTg\iX XkcXafXf \aV_hWX Vbfgf eX_TgXW gb `Te^Xg\aZ* fT_Xf* W\fge\Uhg\ba* eXfXTeV[ TaW WXiX_bc`Xag* TaW
TW`\a\fgeTg\iX YhaVg\baf fhV[ Tf TVVbhag\aZ* geXTfhel TaW Y\aTaVX* Tf jX__ Tf Vbfgf Ybe fT_Te\Xf TaW UXaXY\gf* geTiX_ TaW
XagXegT\a`Xag* ceb`bg\baT_ `TgXe\T_f TaW cebYXff\baT_ YXXf, PX XkcXafX TWiXeg\f\aZ Vbfgf TaW eXfXTeV[ TaW WXiX_bc`Xag
Vbfgf Tf \aVheeXW, :WiXeg\f\aZ TaW eXfXTeV[ TaW WXiX_bc`Xag Vbfgf jXeX abg f\Za\Y\VTag \a Tal lXTe ceXfXagXW,

Corporate expenses + <becbeTgX XkcXafXf \aV_hWX Xai\eba`XagT_* _XZT_ TaW bg[Xe Vbfgf Tgge\UhgTU_X gb Ybe`Xe_l+
bjaXW Uhf\aXff ha\gf,

B\aR , ' 6b`V[R`` N[Q TR\T_N]UVP V[S\_ZNaV\[4

PX bcXeTgX \a g[X fXVhe\gl cebWhVgf \aWhfgel TaW `Te\aX Vb`cbaXagf \aWhfgel g[ebhZ[ bhe `T]be\gl bjaXef[\c bY
<b`cQ, <b`cQ `TahYTVgheXf TaW fX__f fXVhe\gl cebWhVgf \aV_hW\aZ _bV^\aZ `XV[Ta\f`f TaW bg[Xe fXVhe\gl cebWhVgf Ybe
fT_X gb g[X cbfgT_* geTafcbegTg\ba* bYY\VX TaW \afg\ghg\baT_ Yhea\gheX* VTU\aXgel* gbb_ fgbeTZX* [XT_g[VTeX TaW bg[Xe \aWhfge\Xf,
<b`cQ T_fb `TahYTVgheXf TaW W\fge\UhgXf jT^X Xa[TaVX`Xag flfgX`f* fgT\a_Xff fgXX_ Xk[Thfg flfgX`f* ZThZXf* g[ebgg_X
Vbageb_f* ge\` gTUf TaW eX_TgXW [TeWjTeX TaW TVVXffbe\Xf ce\`Te\_l Ybe f^\-jT^XUbTeW UbTgf TaW cXeYbe`TaVX UbTgf,

M[X Yb__bj\aZ gTU_X W\fTZZeXZTgXf bhe aXg fT_Xf Ul eXcbeg\aZ ha\g* j[\V[ TeX g[X VTgXZbe\Xf g[Tg WXc\Vg [bj g[X
aTgheX* T`bhag* g\`\aZ TaW haVXegT\agl bY eXiXahX TaW VTf[ Y_bjf TeX TYYXVgXW Ul XVbab`\V YTVgbef 'Tf eXdh\eXW Ul
:L< 4.4(,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ aU\b`N[Q`%

GXg fT_Xf8
LXVhe\gl IebWhVgf # 65*641 # /.3*/02 " ++.&/+3

FTe\aX <b`cbaXagf 04*452 13*47/ /,&*.-

MbgT_ # //2*315 # /2.*6/3 " +00&/0,

?be ZXbZeTc[\V \aYbe`Tg\ba* g[X cb\ag bY be\Z\a 'c_TVX bY `TahYTVgheX( Ybe T__ aXg fT_Xf \f g[X N,L,* g[X cb\ag bY
WXfg\aTg\ba Ybe aXg fT_Xf \f UTfXW ba g[X _bVTg\ba bY g[X Vhfgb`Xe,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ aU\b`N[Q`%

GXg fT_Xf + cb\ag bY WXfg\aTg\ba8
Na\gXW LgTgXf # /.5*5/0 # /07*/4. " +/-&32,

<TaTWT 2*201 6*.4/ 3&,,1

FXk\Vb 21/ 367 1,,

Hg[Xe /*75/ 1*..3 ,&0-+

MbgT_ # //2*315 # /2.*6/3 " +00&/0,
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B\aR - ' 5PP\b[a` N[Q \aUR_ _RPRVcNOYR`& [Ra4

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

MeTWX eXVX\iTU_Xf + <b`cQ # /3*4/4 " +1&3+*

:VVehXW \afheTaVX eXVbiXe\Xf 21 j

Hg[Xe eXVX\iTU_Xf 0. -*

:__bjTaVX Ybe WbhUgYh_ TVVbhagf '5.( $1*%

MbgT_ # /3*4.7 " +1&21*

:VVehXW \afheTaVX eXVbiXe\Xf TeX W\fVhffXW \a GbgX /4,

B\aR . ' =[cR[a\_VR`& [Ra4

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

KTj `TgXe\T_f # 3*.20 " 0&,./

Pbe^ \a cebVXff /4*545 +3&32-

?\a\f[XW cebWhVgf 1*611 /&*0,

MbgT_ # 03*420 " -+&,3*

B\aR / ' AN_XRaNOYR `RPb_VaVR`4

Hhe VheeXag `Te^XgTU_X fXVhe\g\Xf TeX \aiXfgXW \a N,L, ZbiXea`Xag geXTfhe\Xf j\g[ be\Z\aT_ `Tghe\g\Xf eTaZ\aZ \a
_XaZg[ Yeb` 2 `bag[f gb /0 `bag[f, M[X YT\e iT_hX bY bhe VheeXag `Te^XgTU_X fXVhe\g\Xf TeX WXgXe`\aXW hf\aZ EXiX_ 0
\achgf 'UXVThfX T_g[bhZ[ g[XfX fXVhe\g\Xf TeX geTWXW* \a `Tal VTfXf g[X `Te^Xg \f abg TVg\iX TaW g[X lXTe+XaW iT_hTg\ba \f
ZXaXeT__l UTfXW ba g[X _Tfg geTWX bY g[X lXTe* j[\V[ `Tl UX fXiXeT_ WTlf ce\be gb =XVX`UXe 1/(,

Hhe abaVheeXag `Te^XgTU_X fXVhe\g\Xf Vbaf\fg bY \aiXfg`Xagf \a g[X chU_\V_l+geTWXW f[TeXf bY bhe \``XW\TgX cTeXag
Vb`cTal OT_[\* BaV, Hhe f[TeXf bY OT_[\ Vb``ba fgbV^ TeX TVVbhagXW Ybe Tf TiT\_TU_X+Ybe+fT_X fXVhe\g\Xf* j[\V[ TeX VTee\XW
Tg YT\e iT_hX hf\aZ dhbgXW `Te^Xg ce\VXf \a TVg\iX `Te^Xgf TaW eXceXfXag T EXiX_ / \achg j\g[\a g[X YT\e iT_hX [\XeTeV[l,

:NV_ cNYbR 7\`a \_

ZRN`b_RZR[a AN_XRa NZ\_aVgRQ I[_RNYVgRQ

YRcRY cNYbR P\`a TNV[ $Y\``%

$=[ aU\b`N[Q`%

8RPRZOR_ -+& ,*,+

GbaVheeXag TffXgf
OT_[\ Vb``ba fgbV^ / # 12*213 # 02*125 # /.*.66

8RPRZOR_ -+& ,*,,

<heeXag TffXgf + Y\kXW \aVb`X fXVhe\g\Xf 0 " 1*&+0. " 1*&,,0 " $0,%

GbaVheeXag TffXgf
OT_[\ Vb``ba fgbV^ / " ,0&-/* " ,.&-.1 " ,&**-

:g =XVX`UXe 1/* 0.0/ TaW 0.00* jX [X_W Tccebk\`TgX_l /,0 `\__\ba f[TeXf bY bhe \``XW\TgX cTeXag Vb`cTal*
OT_[\, LXX GbgX /, M[X cXe f[TeX dhbgXW `Te^Xg ce\VX bY OT_[\ Vb``ba fgbV^ Tg =XVX`UXe 1/* 0.0/ TaW 0.00 jTf
#06,53 TaW #00,..* eXfcXVg\iX_l,
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M[X OT_[\ Vb``ba fgbV^ jX bja \f fhU]XVg gb g[X eXfge\Vg\baf ba eXfT_X chefhTag gb VXegT\a cebi\f\baf bY g[X L><
Kh_X /22, Ba TWW\g\ba* Tf T `T]be\gl+bjaXW fhUf\W\Tel bY OT_[\ jX VTaabg ibgX bhe f[TeXf bY OT_[\ Vb``ba fgbV^ haWXe
=X_TjTeX @XaXeT_ <becbeTg\ba ETj* Uhg jX Wb eXVX\iX W\i\WXaWf Yeb` OT_[\ ba g[XfX f[TeXf* j[Xa WXV_TeXW TaW cT\W,

B\aR 0 ' =[cR`aZR[a V[ ?_\[\` K\_YQdVQR& =[P(4

:g =XVX`UXe 1/* 0.0/ TaW 0.00* jX bjaXW Tccebk\`TgX_l 13,0 `\__\ba f[TeXf bY Debabf Vb``ba fgbV^, M[X
cXe f[TeX dhbgXW `Te^Xg ce\VX bY Debabf Vb``ba fgbV^ Tg =XVX`UXe 1/* 0.0/ TaW 0.00 jTf #/3,./ TaW #7,2. cXe f[TeX*
eXfcXVg\iX_l* be Ta TZZeXZTgX `Te^Xg iT_hX bY #306,4 `\__\ba TaW #11/,/ `\__\ba* eXfcXVg\iX_l, M[X V[TaZX \a g[X VTeel\aZ
iT_hX bY bhe \aiXfg`Xag \a Debabf Whe\aZ g[X cTfg g[eXX lXTef \f fh``Te\mXW UX_bj8

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ ZVYYV\[`%

;T_TaVX Tg g[X UXZ\aa\aZ bY g[X cXe\bW # 026,2 # 020,2 " ,0.(2

>dh\gl \a XTea\aZf bY Debabf /7,2 12,1 -+(3

=\i\WXaWf eXVX\iXW Yeb` Debabf '03,2( '03,2( $,0(2%

>dh\gl \a Debabf& bg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff(8
<heeXaVl geTaf_Tg\ba 2,/ '0,/( $2(2%

=XY\aXW UXaXY\g cXaf\ba c_Taf '1,5( /3,4 -*(3

Hg[Xe cbfgeXg\eX`Xag UXaXY\g c_Taf ',/( p j

Hg[Xe ',1( p (,

;T_TaVX Tg g[X XaW bY g[X cXe\bW # 020,2 # 042,6 " ,3,(,

LX_XVgXW Y\aTaV\T_ \aYbe`Tg\ba bY Debabf \f fh``Te\mXW UX_bj8

8RPRZOR_ -+&

,*,+ ,*,,

$=[ ZVYYV\[`%

<heeXag TffXgf # /*036,. " +&,.,(,

IebcXegl TaW Xdh\c`Xag* aXg 3.1,2 .2.(/

BaiXfg`Xag \a M\H0 ]b\ag iXagheX /./,7 ++,(3

Hg[Xe abaVheeXag TffXgf /27,3 3.(2

MbgT_ TffXgf # 0*./0,6 " +&3-.(.

<heeXag _\TU\_\g\Xf # 066,6 " -,0(1

EbaZ+gXe` WXUg 227,6 .,.(+

:VVehXW cXaf\ba Vbfgf 065,2 +,2(0

Hg[Xe abaVheeXag _\TU\_\g\Xf //4,4 31(2

LgbV^[b_WXefs Xdh\gl 65.,0 3/1(,

MbgT_ _\TU\_\g\Xf TaW fgbV^[b_WXefs Xdh\gl # 0*./0,6 " +&3-.(.

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ ZVYYV\[`%

GXg fT_Xf # /*416,6 # /*717,2 " +&3-*(,

<bfg bY fT_Xf /*065,4 /*271,0 +&/-3(+

BaVb`X Yeb` bcXeTg\baf //4,0 /65,/ +/3(0

BaVb`X gTk XkcXafX /4,/ 2.,3 ,3(.

GXg \aVb`X 41,7 //0,7 +*.(/
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B\aR 1 ' ;\\QdVYY4

:__ bY bhe ZbbWj\__ \f eX_TgXW gb bhe Vb`cbaXag cebWhVgf bcXeTg\baf TaW jTf ZXaXeTgXW Yeb` <b`cQsf
TVdh\f\g\baf bY VXegT\a Uhf\aXff ha\gf, M[XeX [TiX UXXa ab V[TaZXf \a g[X VTeel\aZ T`bhag bY bhe ZbbWj\__ Whe\aZ g[X cTfg
g[eXX lXTef,

PX Tff\Za ZbbWj\__ UTfXW ba g[X eXcbeg\aZ ha\g 'Tf g[Tg gXe` \f WXY\aXW \a :L< Mbc\V 13.+0.+0. Goodwill( j[\V[
VbeeXfcbaWf gb <b`cQsf fXVhe\gl cebWhVgf bcXeTg\baf, PX gXfg Ybe ZbbWj\__ \`cT\e`Xag Tg g[X eXcbeg\aZ ha\g _XiX_, Ba
TVVbeWTaVX j\g[ :L< 13.+0.+13* jX gXfg Ybe ZbbWj\__ \`cT\e`Xag Whe\aZ g[X g[\eW dhTegXe bY XTV[ lXTe be j[Xa
V\eVh`fgTaVXf Te\fX g[Tg \aW\VTgX Ta \`cT\e`Xag `\Z[g UX ceXfXag,

Ba 0.0.* 0.0/ TaW 0.00* bhe ZbbWj\__ jTf gXfgXW Ybe \`cT\e`Xag ba_l \a g[X g[\eW dhTegXe bY XTV[ lXTe \a
VbaaXVg\ba j\g[ bhe TaahT_ gXfg\aZ, Gb \`cT\e`Xag jTf \aW\VTgXW Tf cTeg bY fhV[ TaahT_ eXi\Xj bY ZbbWj\__, :f cXe`\ggXW
Ul @::I* Whe\aZ 0.0.* 0.0/ TaW 0.00 jX hfXW g[X dhT_\gTg\iX TffXff`Xag bY :L< 13.+0.+13 Ybe bhe TaahT_ \`cT\e`Xag
gXfg TaW WXgXe`\aXW \g jTf abg aXVXffTel gb cXeYbe` g[X dhTag\gTg\iX ZbbWj\__ \`cT\e`Xag gXfg, Ie\be gb 0.0.* T__ bY g[X
ZbbWj\__ eX_TgXW gb <b`cQsf `Te\aX Vb`cbaXagf bcXeTg\baf 'j[\V[ TZZeXZTgXW #/.,/ `\__\ba( jTf \`cT\eXW* TaW T__ bY
g[X ZbbWj\__ eX_TgXW gb bhe j[b__l+bjaXW fhUf\W\Tel >PB KX* BaV,* '>PB( j[\V[ jTf Ybe`Xe_l Ta \afheTaVX Ueb^XeTZX TaW
e\f^ `TaTZX`Xag fXei\VXf Vb`cTal 'j[\V[ TZZeXZTgXW #4,2 `\__\ba(* jTf \`cT\eXW, Hhe Zebff ZbbWj\__ Tg =XVX`UXe 1/*
0.00 jTf #21,5 `\__\ba,

B\aR 2 ' CaUR_ N``Ra`& [Ra4

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

IXaf\ba TffXg # /*134 " +&+*/

Hg[Xe /*175 +&.+2

MbgT_ # 0*531 " ,&/,-

B\aR 3 ' 5PP_bRQ N[Q \aUR_ Pb__R[a YVNOVYVaVR`4

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

>`c_blXX UXaXY\gf # /.*123 " ++&*,-

Hg[Xe /*450 ,&-0/

MbgT_ # /0*./5 " +-&-22

B\aR +* ' @\[T'aR_Z QROa4

Ba GbiX`UXe 0./4* jX XagXeXW \agb T Y\aTaV\aZ geTafTVg\ba j\g[ OT_[\, IeXi\bhf_l* TaW \a VbagX`c_Tg\ba bY g[X
Y\aTaV\aZ geTafTVg\ba WXfVe\UXW [XeX\a* jX Ybe`XW GEDP Ab_W\aZ* EE< TaW VTc\gT_\mXW \g j\g[ 13,0 `\__\ba f[TeXf bY g[X
Vb``ba fgbV^ bY Debabf [X_W Ul hf,

M[X Y\aTaV\aZ geTafTVg\ba Vbaf\fgXW bY gjb fgXcf, NaWXe g[X Y\efg fgXc* GEDP XagXeXW \agb T #3. `\__\ba eXib_i\aZ
VeXW\g YTV\_\gl 'g[X qOT_[\ <eXW\g ?TV\_\glr( chefhTag gb j[\V[ GEDP VTa Ubeebj hc gb #3. `\__\ba Yeb` OT_[\ 'j\g[ fhV[
Vb``\g`Xag T`bhag fhU]XVg gb \aVeXTfX Yeb` g\`X gb g\`X Tg OT_[\sf fb_X W\fVeXg\ba(, IebVXXWf Yeb` Tal Ubeebj\aZf Ul
GEDP haWXe g[X OT_[\ <eXW\g ?TV\_\gl jbh_W UX TiT\_TU_X Ybe baX be `beX _bTaf Yeb` GEDP gb hf \a TVVbeWTaVX j\g[
g[X gXe`f bY g[X fXVbaW fgXc bY g[X Y\aTaV\aZ geTafTVg\ba8 T ;TV^+gb+;TV^ <eXW\g ?TV\_\gl* Tf WXfVe\UXW UX_bj, HhgfgTaW\aZ
Ubeebj\aZf haWXe g[X OT_[\ <eXW\g ?TV\_\gl UXTe \agXeXfg Tg g[X ce\`X eTgX c_hf /,653$ cXe Taah`* cTlTU_X dhTegXe_l* j\g[
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T__ T`bhagf WhX ba g[X `Tghe\gl WTgX, M[X `Tk\`h` ce\aV\cT_ T`bhag j[\V[ `Tl UX bhgfgTaW\aZ Yeb` g\`X+gb+g\`X haWXe
g[X OT_[\ <eXW\g ?TV\_\gl \f _\`\gXW gb 3.$ bY g[X T`bhag WXgXe`\aXW Ul `h_g\c_l\aZ g[X ah`UXe bY f[TeXf bY Debabf
Vb``ba fgbV^ c_XWZXW Ul g[X `bfg eXVXag V_bf\aZ ce\VX bY fhV[ fXVhe\gl ba g[X GXj Rbe^ LgbV^ >kV[TaZX, ;beebj\aZf
haWXe g[X OT_[\ <eXW\g ?TV\_\gl TeX Vb__TgXeT_\mXW Ul g[X TffXgf bY GEDP 'Vbaf\fg\aZ ce\`Te\_l bY g[X f[TeXf bY Debabf
Vb``ba fgbV^ c_XWZXW( TaW /..$ bY g[X `X`UXef[\c \agXeXfg \a GEDP [X_W Ul hf, M[X OT_[\ <eXW\g ?TV\_\gl VbagT\af T
ah`UXe bY VbiXaTagf TaW eXfge\Vg\baf j[\V[* T`baZ bg[Xe g[\aZf* eXfge\Vg GEDPsf TU\_\gl gb \aVhe TWW\g\baT_ WXUg* \aVhe
_\Xaf* TaW `XeZX be Vbafb_\WTgX j\g[* be fX__ be geTafYXe fhUfgTag\T__l T__ bY GEDPsf TffXgf gb* Tabg[Xe Xag\gl* TaW eXdh\eX
GEDP gb `T\agT\a T `\a\`h` fcXV\Y\XW _XiX_ bY Vbafb_\WTgXW aXg jbeg[, Ncba Ta XiXag bY WXYTh_g* OT_[\ j\__ UX Xag\g_XW
gb gXe`\aTgX \gf Vb``\g`Xag gb `T^X Yheg[Xe _bTaf gb GEDP* gb WXV_TeX g[X bhgfgTaW\aZ _bTaf 'j\g[ \agXeXfg( \``XW\TgX_l
WhX TaW cTlTU_X* TaW* \a g[X VTfX bY VXegT\a \afb_iXaVl XiXagf j\g[ eXfcXVg gb GEDP be hf* gb XkXeV\fX \gf e\Z[gf j\g[
eXfcXVg gb g[X Vb__TgXeT_, LhV[ Vb__TgXeT_ e\Z[gf \aV_hWX g[X e\Z[g gb cheV[TfX T__ bY g[X f[TeXf bY Debabf Vb``ba fgbV^
c_XWZXW Tg T cheV[TfX ce\VX XdhT_ gb g[X TZZeXZTgX `Te^Xg iT_hX bY fhV[ fgbV^ 'j\g[ fhV[ `Te^Xg iT_hX WXgXe`\aXW Ul Ta
\aWXcXaWXag g[\eW+cTegl iT_hTg\ba cebi\WXe(* _Xff T`bhagf bj\aZ gb OT_[\ haWXe g[X OT_[\ <eXW\g ?TV\_\gl* j\g[ hc gb 3.$
bY fhV[ cheV[TfX ce\VX UX\aZ cTlTU_X Ul OT_[\ \a g[X Ybe` bY Ta hafXVheXW ceb`\ffbel abgX UXTe\aZ \agXeXfg Tg g[X ce\`X
eTgX c_hf 0,53$ cXe Taah`* cTlTU_X dhTegXe_l* j\g[ T__ T`bhagf WhX ab _TgXe g[Ta Y\iX lXTef Yeb` g[X WTgX bY cheV[TfX* TaW
j\g[ g[X eX`T\aWXe bY fhV[ cheV[TfX ce\VX cTlTU_X \a VTf[ Tg g[X WTgX bY cheV[TfX,

<bagX`cbeTaXbhf_l j\g[ g[X XagXe\aZ \agb g[X OT_[\ <eXW\g ?TV\_\gl* GEDP XagXeXW \agb T #3. `\__\ba eXib_i\aZ
VeXW\g YTV\_\gl 'g[X q;TV^+gb+;TV^ <eXW\g ?TV\_\glr( j\g[ hf* chefhTag gb j[\V[ jX VTa Ubeebj hc gb #3. `\__\ba Yeb`
GEDP 'j\g[ fhV[ Vb``\g`Xag T`bhag fhU]XVg gb \aVeXTfX Yeb` g\`X gb g\`X Tg GEDPsf fb_X W\fVeXg\ba(, IebVXXWf Yeb`
Tal Ubeebj\aZf haWXe g[X ;TV^+gb+;TV^ <eXW\g ?TV\_\gl jbh_W UX TiT\_TU_X Ybe bhe ZXaXeT_ VbecbeTgX checbfXf* \aV_hW\aZ
cebi\W\aZ eXfbheVXf gb Tff\fg hf \a g[X eXfb_hg\ba bY VXegT\a V_T\`f TaW Vbag\aZXag _\TU\_\g\Xf j[\V[ `Tl UX TffXegXW TZT\afg
hf, HhgfgTaW\aZ Ubeebj\aZf haWXe g[X ;TV^+gb+;TV^ <eXW\g ?TV\_\gl UXTe \agXeXfg Tg g[X fT`X eTgX TaW TeX cTlTU_X ba g[X
fT`X `Tghe\gl WTgX Tf TeX Ubeebj\aZf Ul GEDP haWXe g[X OT_[\ <eXW\g ?TV\_\gl, ;beebj\aZf haWXe g[X ;TV^+gb+;TV^
<eXW\g ?TV\_\gl TeX ba Ta hafXVheXW UTf\f9 [bjXiXe* Tf T VbaW\g\ba g[XeXgb* jX c_XWZXW gb OT_[\ Tf Vb__TgXeT_ Ybe g[X OT_[\
<eXW\g ?TV\_\gl bhe /..$ `X`UXef[\c \agXeXfg \a GEDP, :al bhgfgTaW\aZ Ubeebj\aZf TaW \agXeXfg ba fhV[ Ubeebj\aZf
haWXe g[X ;TV^+gb+;TV^ <eXW\g ?TV\_\gl TeX X_\`\aTgXW \a g[X ceXcTeTg\ba bY g[X Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf,

Ba GbiX`UXe 0.00* GEDP TaW OT_[\ XagXeXW \agb T Y\efg T`XaW`Xag gb g[X OT_[\ <eXW\g ?TV\_\gl gb XkgXaW g[X
_TgXfg `Tghe\gl WTgX 'TaW VbafXdhXag_l g[X _TgXfg Ubeebj\aZ WTgX( haWXe g[X OT_[\ <eXW\g ?TV\_\gl Yeb` =XVX`UXe 1/* 0.01
gb =XVX`UXe 1/* 0.1.9 TaW GEDP TaW GE XagXeXW \agb T Y\efg T`XaW`Xag gb g[X ;TV^+gb+;TV^ <eXW\g ?TV\_\gl gb XkgXaW
g[X _TgXfg `Tghe\gl WTgX 'TaW VbafXdhXag_l g[X _TgXfg Ubeebj\aZ WTgX( haWXe g[X ;TV^+gb+;TV^ <eXW\g ?TV\_\gl Yeb`
=XVX`UXe 1/* 0.01 gb =XVX`UXe 1/* 0.1., M[X eX_TgXW Vb__TgXeT_ TeeTaZX`Xagf eX`T\aXW haV[TaZXW Ul g[XfX T`XaW`Xagf,

PX [TW bhgfgTaW\aZ Ubeebj\aZf haWXe g[X OT_[\ <eXW\g ?TV\_\gl bY #,3 `\__\ba Tf bY =XVX`UXe 1/* 0.0/ TaW 0.00,
M[X \agXeXfg eTgX Tf bY =XVX`UXe 1/* 0.00 jTf 7,2$ TaW g[X TiXeTZX \agXeXfg eTgX Ybe g[X lXTe g[Xa XaWXW jTf 4,5$, LXX
GbgX /3, GEDP \f \a Vb`c_\TaVX j\g[ T__ bY g[X VbiXaTagf VbagT\aXW \a g[X OT_[\ <eXW\g ?TV\_\gl Tg =XVX`UXe 1/* 0.00,

B\aR ++ ' 9Z]Y\fRR OR[RSVa ]YN[`4

Defined contribution plans + PX `T\agT\a iTe\bhf WXY\aXW Vbage\Uhg\ba cXaf\ba c_Taf, <b`cTal Vbage\Uhg\baf
TeX UTfXW ba `TgV[\aZ be bg[Xe Ybe`h_Tf, =XY\aXW Vbage\Uhg\ba c_Ta XkcXafX Tccebk\`TgXW #1,. `\__\ba \a 0.0.*
#1,5 `\__\ba \a 0.0/ TaW #1,7 `\__\ba \a 0.00,

Defined benefit pension plans + PX `T\agT\a T WXY\aXW UXaXY\g cXaf\ba c_Ta \a g[X N,L, PX T_fb `T\agT\a T c_Ta
\a g[X Na\gXW D\aZWb` 'N,D,( eX_TgXW gb T Ybe`Xe W\fcbfXW Uhf\aXff ha\g \a g[X N,D, M[X UXaXY\gf haWXe bhe WXY\aXW UXaXY\g
c_Taf TeX UTfXW hcba lXTef bY fXei\VX TaW X`c_blXX Vb`cXafTg\ba, M[X c_Taf TeX V_bfXW gb aXj cTeg\V\cTagf TaW ab
TWW\g\baT_ UXaXY\gf TVVehX gb Xk\fg\aZ c_Ta cTeg\V\cTagf, Hhe YhaW\aZ cb_\Vl \f gb Vbage\UhgX TaahT__l g[X `\a\`h` T`bhag
eXdh\eXW haWXe >KBL: 'be Xdh\iT_Xag aba+N,L,( eXZh_Tg\baf c_hf TWW\g\baT_ T`bhagf Tf jX WXX` Tccebce\TgX,

Ba TVVbeWTaVX j\g[ Tcc_\VTU_X N,D, cXaf\ba eXZh_Tg\baf* jX XagXeXW \agb Ta TZeXX`Xag \a FTeV[ 0.0/ Ybe g[X Uh_^
Taah\gl cheV[TfX* be qUhl+\ar j\g[ T fcXV\T_\fg \afheXe bY WXY\aXW UXaXY\g cXaf\ba c_Taf, ?b__bj\aZ g[X Uhl+\a* \aW\i\WhT_
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cb_\V\Xf j\__ eXc_TVX g[X Uh_^ Taah\gl cb_\Vl \a T qUhl+bhgr j[\V[ \f XkcXVgXW gb UX Vb`c_XgXW \a 0.01, M[X Uhl+bhg \f
XkcXVgXW gb UX Vb`c_XgXW j\g[ Xk\fg\aZ c_Ta YhaWf, :g g[X Vb`c_Xg\ba bY g[X Uhl+bhg jX j\__ eX`biX g[X TffXgf TaW
_\TU\_\g\Xf bY g[X N,D, cXaf\ba c_Ta Yeb` bhe <bafb_\WTgXW ?\aTaV\T_ LgTgX`Xagf TaW T Y\aT_ c_Ta fXgg_X`Xag ZT\a be _bff
'j[\V[ jX TeX VheeXag_l haTU_X gb Xfg\`TgX( j\__ UX \aV_hWXW \a aXg cXe\bW\V cXaf\ba Vbfg, :g =XVX`UXe 1/* 0.00* g[X N,D,
c_Ta [TW T UXaXY\g bU_\ZTg\ba bY #3,6 `\__\ba* c_Ta TffXgf bY #4,7 `\__\ba TaW T cXaf\ba c_Ta TffXg bY #/,/ `\__\ba jTf
eXVbZa\mXW \a bhe <bafb_\WTgXW ;T_TaVX L[XXg,

PX XkcXVg gb Vbage\UhgX Tccebk\`TgX_l #/,0 `\__\ba gb bhe WXY\aXW UXaXY\g cXaf\ba c_Taf Whe\aZ 0.01, ;XaXY\g
cTl`Xagf gb T__ c_Ta cTeg\V\cTagf bhg bY c_Ta TffXgf TeX XkcXVgXW gb UX g[X Xdh\iT_Xag bY8

MRN_` R[QV[T 8RPRZOR_ -+& 5Z\b[a

$=[ aU\b`N[Q`%

0.01 # 1*22/
0.02 1*146
0.03 1*073
0.04 1*015
0.05 1*/42
GXkg 3 lXTef /2*204
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M[X YhaWXW fgTghf bY bhe WXY\aXW UXaXY\g cXaf\ba c_Taf \f ceXfXagXW \a g[X gTU_X UX_bj,

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

<[TaZX \a ceb]XVgXW UXaXY\g bU_\ZTg\baf 'I;H(8
;XaXY\g bU_\ZTg\baf Tg UXZ\aa\aZ bY g[X lXTe # 30*651 " /*&-01

BagXeXfg Vbfg 725 +&+-2

I_Ta fXgg_X`Xag p $+22%

:VghTe\T_ 'ZT\af( _bffXf 073 $+*&111%

<[TaZX \a VheeXaVl XkV[TaZX eTgXf '51( $30/%

;XaXY\gf cT\W '1*453( $-&.2/%

;XaXY\g bU_\ZTg\baf Tg XaW bY g[X lXTe 3.*145 -0&*3*

<[TaZX \a c_Ta TffXgf8
?T\e iT_hX bY c_Ta TffXgf Tg UXZ\aa\aZ bY g[X lXTe 3.*04. .1&3.*

:VghT_ eXghea ba c_Ta TffXgf 004 $+*&,0-%

>`c_blXe Vbage\Uhg\baf /*/47 +&,,2

<[TaZX \a VheeXaVl XkV[TaZX eTgXf '2.( $+&,3.%

;XaXY\gf cT\W '1*453( $-&.2/%

?T\e iT_hX bY c_Ta TffXgf Tg XaW bY lXTe 25*72. -.&+,0

?haWXW fgTghf # '0*205( " $+&30.%

:`bhagf eXVbZa\mXW \a g[X UT_TaVX f[XXg8
GbaVheeXag cXaf\ba TffXg # /*134 " +&+*/

:VVehXW cXaf\ba Vbfgf8
<heeXag '4/( $/1%

GbaVheeXag '1*500( $-&*+,%

MbgT_ '0*205( $+&30.%

:VVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX _bff +
TVghTe\T_ _bffXf* aXg 06*043 ,1&/-*

MbgT_ # 03*616 " ,/&/00

:VVh`h_TgXW UXaXY\g bU_\ZTg\baf ':;H( # 3.*145 " -0&*3*

M[X T`bhagf f[bja \a g[X gTU_X TUbiX Ybe TVghTe\T_ 'ZT\af( _bffXf Tg =XVX`UXe 1/* 0.0/ TaW 0.00 [TiX abg UXXa
eXVbZa\mXW Tf Vb`cbaXagf bY bhe cXe\bW\V WXY\aXW UXaXY\g cXaf\ba Vbfg Tf bY g[bfX WTgXf, M[XfX T`bhagf j\__ UX eXVbZa\mXW
Tf Vb`cbaXagf bY bhe cXe\bW\V WXY\aXW UXaXY\g Vbfg \a YhgheX lXTef, M[XfX T`bhagf* aXg bY WXYXeeXW \aVb`X gTkXf* TeX
eXVbZa\mXW \a bhe TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff( Tg =XVX`UXe 1/* 0.0/ TaW 0.00,

M[X gbgT_ aXg haWXeYhaWXW fgTghf bY bhe WXY\aXW UXaXY\g cXaf\ba c_Taf WXVeXTfXW Yeb` #0,2 `\__\ba Tg =XVX`UXe 1/*
0.0/ gb #0,. `\__\ba Tg =XVX`UXe 1/* 0.00 WhX gb g[X V[TaZX \a bhe I;H XkVXXW\aZ g[X V[TaZX \a c_Ta TffXgf Whe\aZ 0.00,
M[X WXVeXTfX \a bhe I;H \a 0.00 jTf ce\`Te\_l Tgge\UhgTU_X gb TVghTe\T_ ZT\af WhX gb g[X \aVeXTfX \a W\fVbhag eTgXf Yeb` lXTe
XaW 0.0/, M[X WXVeXTfX \a bhe c_Ta TffXgf \a 0.00 jTf ce\`Te\_l Tgge\UhgTU_X gb aXZTg\iX c_Ta TffXg eXgheaf \a 0.00,
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M[X gTU_X UX_bj WXgT\_f g[X V[TaZXf \a bg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff( Whe\aZ 0.0.* 0.0/ TaW 0.00,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ aU\b`N[Q`%

<[TaZXf \a c_Ta TffXgf TaW UXaXY\g bU_\ZTg\baf eXVbZa\mXW \a
bg[Xe Vb`ceX[Xaf\iX \aVb`X8

GXg TVghTe\T_ ZT\a '_bff( Te\f\aZ Whe\aZ g[X lXTe # '712( # /*4/6 " $+&*-.%

I_Ta fXgg_X`Xag p p +*.

:`beg\mTg\ba bY haeXVbZa\mXW aXg TVghTe\T_ ZT\a '_bff( /*2/0 '/*340( +&00.

MbgT_ # 256 # 34 " 1-.

M[X Vb`cbaXagf bY bhe aXg cXe\bW\V WXY\aXW UXaXY\g cXaf\ba Vbfg TeX ceXfXagXW \a g[X gTU_X UX_bj, M[X T`bhagf
f[bja UX_bj Ybe eXVbZa\mXW TVghTe\T_ _bffXf \a 0.0.* 0.0/ TaW 0.00* aXg bY WXYXeeXW \aVb`X gTkXf* jTf eXVbZa\mXW Tf T
Vb`cbaXag bY bhe TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX \aVb`X Tg =XVX`UXe 1/* 0./7* 0.0. TaW 0.0/* eXfcXVg\iX_l,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ aU\b`N[Q`%

GXg cXe\bW\V cXaf\ba Vbfg8
BagXeXfg Vbfg # /*261 # 725 " +&+-2

>kcXVgXW eXghea ba c_Ta TffXgf '/*63.( '/*4.1( $+&//,%

I_Ta fXgg_X`Xag p p +*.

KXVbZa\mXW TVghTe\T_ _bffXf /*2/0 /*340 +&00.

MbgT_ # /*.23 # 7.4 " +&-/.

<XegT\a \aYbe`Tg\ba VbaVXea\aZ bhe WXY\aXW UXaXY\g cXaf\ba c_Taf '\aV_hW\aZ \aYbe`Tg\ba VbaVXea\aZ VXegT\a c_Taf
Ybe j[\V[ :;H XkVXXWf g[X YT\e iT_hX bY c_Ta TffXgf Tf bY g[X \aW\VTgXW WTgX( \f ceXfXagXW \a g[X gTU_X UX_bj,

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

I;H Tg XaW bY g[X lXTe8
N,L, c_Ta # 2.*032 " -*&,/.

N,D, c_Ta /.*//1 /&2-0

MbgT_ # 3.*145 " -0&*3*

?T\e iT_hX bY c_Ta TffXgf Tg XaW bY g[X lXTe8
N,L, c_Ta # 14*25/ " ,1&+2/

N,D, c_Ta //*247 0&3.+

MbgT_ # 25*72. " -.&+,0

I_Taf Ybe j[\V[ g[X :;H XkVXXWf c_Ta TffXgf 'ba_l bhe N,L, c_Ta(8
I;H # 2.*032 " -*&,/.

:;H 2.*032 -*&,/.

?T\e iT_hX bY c_Ta TffXgf 14*25/ ,1&+2/

M[X jX\Z[gXW+TiXeTZX W\fVbhag eTgX Tffh`cg\baf hfXW \a WXgXe`\a\aZ g[X TVghTe\T_ ceXfXag iT_hX bY bhe UXaXY\g
bU_\ZTg\baf Tf bY =XVX`UXe 1/* 0.0/ TaW 0.00 TeX 0,1$ TaW 3,/$* eXfcXVg\iX_l, LhV[ jX\Z[gXW+TiXeTZX eTgXf jXeX
WXgXe`\aXW hf\aZ g[X ceb]XVgXW UXaXY\g bU_\ZTg\baf Tg XTV[ WTgX, L\aVX bhe c_Taf TeX V_bfXW gb aXj cTeg\V\cTagf TaW

ab aXj TWW\g\baT_ UXaXY\gf TVVehX gb Xk\fg\aZ c_Ta cTeg\V\cTagf* Tffh`cg\baf eXZTeW\aZ YhgheX Vb`cXafTg\ba _XiX_f TeX abg
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Tcc_\VTU_X, <bafXdhXag_l* g[X TVVh`h_TgXW UXaXY\g bU_\ZTg\baf Ybe T__ bY bhe WXY\aXW UXaXY\g cXaf\ba c_Taf jXeX XdhT_ gb
g[X ceb]XVgXW UXaXY\g bU_\ZTg\baf Tg =XVX`UXe 1/* 0.0/ TaW 0.00,

M[X jX\Z[gXW+TiXeTZX eTgX Tffh`cg\baf hfXW \a WXgXe`\a\aZ g[X aXg cXe\bW\V cXaf\ba Vbfg Ybe 0.0.* 0.0/ TaW
0.00 TeX ceXfXagXW \a g[X gTU_X UX_bj, LhV[ jX\Z[gXW+TiXeTZX W\fVbhag eTgXf jXeX WXgXe`\aXW hf\aZ g[X ceb]XVgXW UXaXY\g
bU_\ZTg\baf Tf bY g[X UXZ\aa\aZ bY XTV[ lXTe TaW g[X jX\Z[gXW+TiXeTZX _baZ+gXe` eXghea ba c_Ta TffXgf jTf WXgXe`\aXW
hf\aZ g[X YT\e iT_hX bY c_Ta TffXgf Tf bY g[X UXZ\aa\aZ bY XTV[ lXTe,

MRN_` R[QRQ 8RPRZOR_ -+&

FNaR ,*,* ,*,+ ,*,,

=\fVbhag eTgX 0,7 $ 0,/ $ ,(- #

EbaZ+gXe` eTgX bY eXghea ba c_Ta TffXgf 2,0 $ 1,1 $ -(- #

OTe\TaVXf Yeb` TVghTe\T__l Tffh`XW eTgXf j\__ eXfh_g \a \aVeXTfXf be WXVeXTfXf \a TVVh`h_TgXW cXaf\ba bU_\ZTg\baf*
cXaf\ba XkcXafX TaW YhaW\aZ eXdh\eX`Xagf \a YhgheX cXe\bWf,

Ba WXgXe`\a\aZ g[X XkcXVgXW _baZ+gXe` eTgX bY eXghea ba bhe N,L, TaW aba+N,L, c_Ta TffXg Tffh`cg\baf* jX Vbaf\WXe
g[X _baZ+gXe` TffXg `\k 'X,Z, Xdh\gl if, Y\kXW \aVb`X( Ybe g[X TffXgf Ybe XTV[ bY bhe c_Taf TaW g[X XkcXVgXW _baZ+gXe` eTgXf
bY eXghea Ybe fhV[ TffXg Vb`cbaXagf, Ba TWW\g\ba* jX eXVX\iX g[\eW+cTegl TWi\VX TUbhg Tccebce\TgX _baZ+gXe` eTgXf bY eXghea,
Ba g[X N,L, jX VheeXag_l [TiX T c_Ta TffXg gTeZXg T__bVTg\ba bY 12$ gb Xdh\gl fXVhe\g\Xf* 37$ gb Y\kXW \aVb`X fXVhe\g\Xf*
TaW g[X eX`T\aWXe \f T__bVTgXW gb `h_g\+TffXg fgeTgXZ\Xf, M[X XkcXVgXW _baZ+gXe` eTgX bY eXghea Ybe fhV[ \aiXfg`Xagf \f
Tccebk\`TgX_l 5$* 3$ TaW 2$* eXfcXVg\iX_l 'UXYbeX c_Ta TW`\a\fgeTg\iX XkcXafXf(, :ccebk\`TgX_l 7.$ bY bhe N,L, c_Ta
TffXgf TeX \aiXfgXW \a YhaWf g[Tg TeX iT_hXW Tg aXg TffXg iT_hX 'G:O( TaW* \a TVVbeWTaVX j\g[ :L< 60.+/.* abg fhU]XVg gb
V_Tff\Y\VTg\ba \a g[X YT\e iT_hX [\XeTeV[l, M[X aba+N,L, c_Ta TffXgf TeX \aiXfgXW ce\`Te\_l \a \afheTaVX VbageTVgf TaW TeX T
EXiX_ 1 \achg,

PX eXZh_Te_l eXi\Xj bhe TVghT_ TffXg T__bVTg\ba Ybe XTV[ c_Ta* TaW j\__ cXe\bW\VT__l eXUT_TaVX g[X \aiXfg`Xagf \a
XTV[ c_Ta gb `beX TVVheTgX_l eXY_XVg g[X gTeZXgXW T__bVTg\ba TaW-be `Tk\`\mX g[X biXeT__ _baZ+gXe` eXghea j[Xa Vbaf\WXeXW
Tccebce\TgX,

M[X Vb`cbf\g\ba bY bhe cXaf\ba c_Ta TffXgf Ul YT\e iT_hX _XiX_ Tg =XVX`UXe 1/* 0.0/ TaW 0.00 \f f[bja \a g[X
gTU_X UX_bj,

:NV_ JNYbR ARN`b_RZR[a`

Eb\aRQ ]_VPR` GVT[VSVPN[a \aUR_ GVT[VSVPN[a

V[ NPaVcR \O`R_cNOYR b[\O`R_cNOYR 5``Ra` ZRN`b_RQ

H\aNY ZN_XRa` $@RcRY +% V[]ba` $@RcRY ,% V[]ba` $@RcRY -% Na B5J

$=[ aU\b`N[Q`%

=XVX`UXe 1/* 0.0/8
N,L,

>dh\g\Xf # /0*73/ # 61/ # p # /.6 # /0*./0
?\kXW \aVb`X 0/*077 p p p 0/*077
<Tf[ TaW bg[Xe 0*00/ /*130 p p 647

N,D, + Hg[Xe //*247 /*102 p /.*/23 p

MbgT_ # 25*72. # 1*3.5 # p # /.*031 # 12*/6.
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:NV_ JNYbR ARN`b_RZR[a`

Eb\aRQ ]_VPR` GVT[VSVPN[a \aUR_ GVT[VSVPN[a

V[ NPaVcR \O`R_cNOYR b[\O`R_cNOYR 5``Ra` ZRN`b_RQ

H\aNY ZN_XRa` $@RcRY +% V[]ba` $@RcRY ,% V[]ba` $@RcRY -% Na B5J

$=[ aU\b`N[Q`%

8RPRZOR_ -+& ,*,,4

N,L,
>dh\g\Xf " 2&/3+ " 03. " j " j " 1&231

?\kXW \aVb`X +/&3/. +.3 j j +/&2*/

<Tf[ TaW bg[Xe ,&0.* +&3*- j .. 03-

N,D, + Hg[Xe 0&3.+ +&+*. j /&2-1 j

MbgT_ " -.&+,0 " -&2/* " j " /&22+ " ,.&-3/

:f abgXW TUbiX* \a FTeV[ 0.0/ jX cheV[TfXW T Uh_^ Taah\gl Ybe bhe N,D, cXaf\ba c_Ta TaW fhV[ Taah\gl \f
Vbaf\WXeXW T EXiX_ 1 TffXg \aV_hWXW j\g[ qN,D, o Hg[Xer \a g[X gTU_X TUbiX,

B\aR +, ' CaUR_ [\[Pb__R[a YVNOVYVaVR`4

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

KXfXeiX Ybe haVXegT\a gTk cbf\g\baf # /*502 " ,&1+.

HI>; 565 0-1

BafheTaVX V_T\`f TaW XkcXafXf 410 0,/

Hg[Xe 125 -*-

MbgT_ # 1*27. " .&,13

Hhe eXfXeiX Ybe haVXegT\a gTk cbf\g\baf \f W\fVhffXW \a GbgX /1,
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B\aR +- ' =[P\ZR aNeR`4

M[X cebi\f\ba Ybe \aVb`X gTkXf TaW g[X W\YYXeXaVX UXgjXXa fhV[ cebi\f\ba Ybe \aVb`X gTkXf TaW g[X T`bhag g[Tg
jbh_W UX XkcXVgXW hf\aZ g[X N,L, YXWXeT_ fgTghgbel \aVb`X gTk eTgX TeX ceXfXagXW UX_bj,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ ZVYYV\[`%

>kcXVgXW gTk XkcXafX* Tg N,L, YXWXeT_ fgTghgbel
\aVb`X gTk eTgX bY 0/$ # 0,7 # /0,6 " 2(,

GbagTkTU_X W\i\WXaWf eXVX\iXW Yeb` Debabf '3,1( '3,1( $/(0%

N,L, fgTgX \aVb`X gTkXf TaW bg[Xe* aXg ',/( p (,

BaVb`X gTk XkcXafX 'UXaXY\g( # '0,3( # 5,3 " ,(2

<b`cbaXagf bY \aVb`X gTk XkcXafX 'UXaXY\g(8
<heeXag_l cTlTU_X # p # p " (/

=XYXeeXW \aVb`X gTk XkcXafX 'UXaXY\g( '0,3( 5,3 ,(-

BaVb`X gTk XkcXafX 'UXaXY\g( # '0,3( # 5,3 " ,(2

<b`ceX[Xaf\iX cebi\f\ba 'UXaXY\g( Ybe \aVb`X gTkXf T__bVTU_X gb8
GXg \aVb`X # '0,3( # 5,3 " ,(2

:WW\g\baT_ cT\W+\a VTc\gT_ ',/( p j

Hg[Xe Vb`ceX[Xaf\iX \aVb`X8
<heeXaVl geTaf_Tg\ba ,7 ',2( $+(2%

IXaf\ba c_Taf ',5( 1,0 0(/

HI>; c_Taf ',/( p (+

MbgT_ # '0,3( # /.,1 " 1(0

Ba TVVbeWTaVX j\g[ @::I* jX eXVbZa\mX WXYXeeXW \aVb`X gTkXf ba bhe haW\fge\UhgXW Xdh\gl \a XTea\aZf '_bffXf(
bY Debabf, ;XVThfX jX TaW Debabf TeX cTeg bY g[X fT`X N,L, YXWXeT_ \aVb`X gTk Zebhc* Tal W\i\WXaWf jX eXVX\iX Yeb`
Debabf TeX abagTkTU_X gb hf, :VVbeW\aZ_l* jX Wb abg eXVbZa\mX TaW jX TeX abg eXdh\eXW gb cTl \aVb`X gTkXf ba W\i\WXaWf
Yeb` Debabf, PX eXVX\iXW TZZeXZTgX W\i\WXaWf Yeb` Debabf bY #03,2 `\__\ba \a XTV[ bY 0.0. TaW 0.0/ TaW #04,6 `\__\ba
\a 0.00, LXX GbgX 4,
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M[X Vb`cbaXagf bY g[X aXg WXYXeeXW gTk _\TU\_\gl Tg =XVX`UXe 1/* 0.0/ TaW 0.00 TeX fh``Te\mXW \a g[X Yb__bj\aZ
gTU_X,

8RPRZOR_ -+&

,*,+ ,*,,

5``Ra` @VNOVYVaVR` 5``Ra` @VNOVYVaVR`

$=[ ZVYYV\[`%

MTk XYYXVg bY gX`cbeTel W\YYXeXaVXf eX_TgXW gb8
BaiXagbe\Xf # ,3 # p " (. " j

FTe^XgTU_X fXVhe\g\Xf p '5,.( j $/(-%

IebcXegl TaW Xdh\c`Xag p '0,5( j $,(*%

:VVehXW HI>; Vbfgf ,0 p (, j

:VVehXW cXaf\ba Vbfgf ,3 p (. j

:VVehXW X`c_blXX UXaXY\gf /,1 p +(- j

:VVehXW Xai\eba`XagT_ _\TU\_\g\Xf 04,5 p ,.(- j

@bbWj\__ p '/,5( j $+(1%

Hg[Xe TVVehXW _\TU\_\g\Xf TaW WXWhVg\U_X W\YYXeXaVXf ,0 p (, j

Hg[Xe gTkTU_X W\YYXeXaVXf p '0,1( j $,(.%

BaiXfg`Xag \a Debabf Pbe_Wj\WX* BaV, p '37,6( j $0/(/%

:W]hfgXW Zebff WXYXeeXW gTk TffXgf '_\TU\_\g\Xf( 07,2 '51,3( ,0(2 $10(3%

GXgg\aZ bY \gX`f Ul gTk ]he\fW\Vg\ba '07,2( 07,2 $,0(2% ,0(2

GXg abaVheeXag WXYXeeXW gTk _\TU\_\gl # p # '22,/( " j " $/*(+%

:g =XVX`UXe 1/* 0.00* jX [TW GHE VTeelYbejTeWf Ybe YXWXeT_ \aVb`X gTk checbfXf bY Tccebk\`TgX_l
#0/,7 `\__\ba T__ bY j[\V[ [TiX Ta \aWXY\a\gX VTeelYbejTeW cXe\bW fhU]XVg gb Ta 6.$ TaahT_ hfTZX _\`\gTg\ba, Hhe WXYXeeXW
gTk TffXg Ybe fhV[ GHE VTeelYbejTeW \f aXg bY T cbeg\ba bY bhe haVXegT\a gTk cbf\g\baf Tf W\fVhffXW UX_bj,

PX UX_\XiX jX [TiX TWXdhTgX TVVehT_f Ybe TWW\g\baT_ gTkXf TaW eX_TgXW \agXeXfg XkcXafX j[\V[ Vbh_W h_g\`TgX_l
eXfh_g Yeb` gTk XkT`\aTg\baf, PX UX_\XiX g[X h_g\`TgX W\fcbf\g\ba bY gTk XkT`\aTg\baf f[bh_W abg [TiX T `TgXe\T_ TWiXefX
XYYXVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ cbf\g\ba* eXfh_gf bY bcXeTg\baf be _\dh\W\gl,

:g =XVX`UXe 1/* 0.0.* 0.0/* TaW 0.00* g[X Zebff T`bhag bY bhe haVXegT\a gTk cbf\g\baf 'XkV_hf\iX bY g[X XYYXVg
bY \agXeXfg TaW cXaT_g\Xf( jTf #5,1 `\__\ba* TaW g[XeX jTf ab V[TaZX \a fhV[ T`bhag Whe\aZ g[X cTfg g[eXX lXTef, IeXi\bhf_l*
jX `TWX VXegT\a ceb+eTgT W\fge\Uhg\baf gb bhe fgbV^[b_WXef \a g[X Ybe` bY Debabf Vb``ba fgbV^ TaW jX eXVbZa\mXW T
gTkTU_X ZT\a eX_TgXW gb fhV[ W\fge\Uhg\baf, Hhe haVXegT\a gTk cbf\g\baf TeX Tgge\UhgTU_X gb fhV[ ce\be cXe\bW W\fge\Uhg\ba bY
Debabf Vb``ba fgbV^, :f W\fVhffXW \a GbgX /* jX TeX cTeg bY g[X <bageTa MTk @ebhc TaW jX [TiX abg cT\W g[\f _\TU\_\gl
UXVThfX <bageTa [Tf abg cT\W g[X _\TU\_\gl gb g[X Tcc_\VTU_X gTk Thg[be\gl, M[\f _\TU\_\gl jbh_W UX cTlTU_X Ul <bageTa gb g[X
Tcc_\VTU_X gTk Thg[be\gl ba_l \Y g[X f[TeXf bY Debabf Vb``ba fgbV^ jXeX gb UX fb_W be bg[Xej\fX W\fcbfXW bhgf\WX bY g[X
<bageTa MTk @ebhc, :g =XVX`UXe 1/* 0.00* #2,4 `\__\ba bY bhe haVXegT\a gTk cbf\g\ba \f V_Tff\Y\XW Tf T Vb`cbaXag bY bhe
abaVheeXag WXYXeeXW gTk _\TU\_\gl, BY bhe haVXegT\a gTk cbf\g\ba Tg =XVX`UXe 1/* 0.00 jTf eXVbZa\mXW* T UXaXY\g bY
#5,1 `\__\ba jbh_W TYYXVg bhe XYYXVg\iX \aVb`X gTk eTgX, PX VheeXag_l Xfg\`TgX g[Tg bhe haeXVbZa\mXW gTk UXaXY\gf j\__ abg
V[TaZX `TgXe\T__l Whe\aZ g[X aXkg gjX_iX `bag[f,

PX TaW <bageTa Y\_X \aVb`X gTk eXgheaf \a N,L, YXWXeT_ TaW iTe\bhf fgTgX TaW _bVT_ ]he\fW\Vg\baf, Hhe N,L, \aVb`X
gTk eXgheaf ce\be gb 0./7 TeX ZXaXeT__l Vbaf\WXeXW V_bfXW gb XkT`\aTg\ba Ul Tcc_\VTU_X gTk Thg[be\g\Xf,

Income tax matters related to Kronos 

Debabf [Tf fhUfgTag\T_ aXg bcXeTg\aZ _bff 'GHE( VTeelYbejTeWf \a @Xe`Tal 'g[X Xdh\iT_Xag bY #2/2 `\__\ba Ybe
@Xe`Ta VbecbeTgX gTk checbfXf Tg =XVX`UXe 1/* 0.00( TaW \a ;X_Z\h` 'g[X Xdh\iT_Xag bY #/1 `\__\ba Ybe ;X_Z\Ta VbecbeTgX
gTk checbfXf Tg =XVX`UXe 1/* 0.00(, :g =XVX`UXe 1/* 0.00* Debabf [Tf VbaV_hWXW g[Tg ab WXYXeeXW \aVb`X gTk TffXg
iT_hTg\ba T__bjTaVX \f eXdh\eXW gb UX eXVbZa\mXW j\g[ eXfcXVg gb fhV[ VTeelYbejTeWf* ce\aV\cT__l UXVThfX '\( fhV[
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VTeelYbejTeWf [TiX Ta \aWXY\a\gX VTeelYbejTeW cXe\bW* '\\( Debabf [Tf hg\_\mXW T cbeg\ba bY fhV[ VTeelYbejTeWf Whe\aZ g[X
`bfg eXVXag g[eXX+lXTe cXe\bW TaW '\\\( Debabf VheeXag_l XkcXVgf gb hg\_\mX g[X eX`T\aWXe bY fhV[ VTeelYbejTeWf biXe g[X
_baZ gXe`, AbjXiXe* ce\be gb g[X Vb`c_XgX hg\_\mTg\ba bY fhV[ VTeelYbejTeWf* \Y Debabf jXeX gb ZXaXeTgX TWW\g\baT_ _bffXf
\a \gf @Xe`Ta be ;X_Z\Ta bcXeTg\baf Ybe Ta XkgXaWXW cXe\bW bY g\`X* be \Y Tcc_\VTU_X _Tj jXeX gb V[TaZX fhV[ g[Tg g[X
VTeelYbejTeW cXe\bW jTf ab _baZXe \aWXY\a\gX* \g \f cbff\U_X g[Tg Debabf `\Z[g VbaV_hWX g[X UXaXY\g bY fhV[ VTeelYbejTeWf
jbh_W ab _baZXe `XXg g[X `beX+_\^X_l+g[Ta+abg eXVbZa\g\ba Ve\gXe\T* Tg j[\V[ cb\ag Debabf jbh_W UX eXdh\eXW gb eXVbZa\mX
T iT_hTg\ba T__bjTaVX TZT\afg fb`X be T__ bY g[X g[Xa+eX`T\a\aZ gTk UXaXY\g TffbV\TgXW j\g[ g[X VTeelYbejTeWf,

Ie\be gb g[X XaTVg`Xag bY g[X 0./5 MTk :Vg* g[X haW\fge\UhgXW XTea\aZf bY Debabfs >hebcXTa fhUf\W\Te\Xf jXeX
WXX`XW gb UX cXe`TaXag_l eX\aiXfgXW 'Debabf [TW abg `TWX T f\`\_Te WXgXe`\aTg\ba j\g[ eXfcXVg gb g[X haW\fge\UhgXW
XTea\aZf bY \gf <TaTW\Ta fhUf\W\Tel(, IhefhTag gb g[X baX+g\`X eXcTge\Tg\ba gTk 'MeTaf\g\ba MTk( cebi\f\baf bY g[X 0./5 MTk
:Vg j[\V[ \`cbfXW T baX+g\`X eXcTge\Tg\ba gTk ba cbfg+/764 haW\fge\UhgXW XTea\aZf* Debabf eXVbZa\mXW VheeXag \aVb`X
gTk XkcXafX bY #52,3 `\__\ba TaW X_XVgXW gb cTl fhV[ gTk biXe Ta X\Z[g lXTe cXe\bW UXZ\aa\aZ \a 0./6, :g =XVX`UXe 1/*
0.00 g[X UT_TaVX bY \gf hacT\W MeTaf\g\ba MTk \f #22,5 `\__\ba* j[\V[ j\__ UX cT\W \a TaahT_ \afgT__`Xagf biXe g[X eX`T\aWXe
bY g[X X\Z[g+lXTe cXe\bW* j[\V[ XaWf \a 0.03, HY fhV[ #22,5 `\__\ba* #11,3 `\__\ba \f eXVbeWXW Tf T abaVheeXag cTlTU_X gb
TYY\_\TgX '\aVb`X gTkXf cTlTU_X gb OT_[\( V_Tff\Y\XW Tf T abaVheeXag _\TU\_\gl \a \gf <bafb_\WTgXW ;T_TaVX L[XXg Tg =XVX`UXe
1/* 0.00* TaW #//,0 `\__\ba \f \aV_hWXW j\g[ \gf VheeXag cTlTU_X gb TYY\_\TgX '\aVb`X gTkXf cTlTU_X gb OT_[\( V_Tff\Y\XW Tf T
VheeXag _\TU\_\gl 'T cbeg\ba bY \gf abaVheeXag \aVb`X gTk cTlTU_X gb TYY\_\TgX jTf eXV_Tff\Y\XW gb \gf VheeXag cTlTU_X gb TYY\_\TgX
Ybe g[X cbeg\ba bY \gf 0.00 MeTaf\g\ba MTk \afgT__`Xag WhX j\g[\a g[X aXkg gjX_iX `bag[f(,

Ha FTeV[ 05* 0.0.* g[X q<bebaTi\ehf :\W* KX_\XY TaW >Vbab`\V LXVhe\gl '<:K>L( :Vgr jTf f\ZaXW \agb _Tj \a
eXfcbafX gb g[X <HOB=+/7 cTaWX`\V, M[X <:K>L :Vg* T`baZ bg[Xe g[\aZf* \aV_hWXf cebi\f\baf eX_Tg\aZ gb eXYhaWTU_X
cTleb__ gTk VeXW\gf* WXYXe`Xag bY X`c_blXe f\WX fbV\T_ fXVhe\gl cTl`Xagf* `bW\Y\VTg\baf gb g[X _\`\gTg\ba bY Uhf\aXff \agXeXfg
Ybe gTk lXTef UXZ\aa\aZ \a 0./7 TaW 0.0. TaW gXV[a\VT_ VbeeXVg\baf gb gTk WXceXV\Tg\ba `Xg[bWf Ybe dhT_\Y\XW \`cebiX`Xag
cebcXegl, M[X 0./5 MTk :Vg _\`\gXW Debabfs Uhf\aXff \agXeXfg XkcXafX gb g[X fh` bY \gf Uhf\aXff \agXeXfg \aVb`X TaW 1.$
bY \gf TW]hfgXW gTkTU_X \aVb`X Tf WXY\aXW \a g[X MTk :Vg, :al Uhf\aXff \agXeXfg XkcXafX W\fT__bjXW Tf T WXWhVg\ba Tf T
eXfh_g bY g[X _\`\gTg\ba `Tl UX VTee\XW YbejTeW \aWXY\a\gX_l, Debabf WXgXe`\aXW \gf \agXeXfg XkcXafX jTf _\`\gXW haWXe g[XfX
cebi\f\baf TaW eXVbeWXW WXYXeeXW gTk TffXgf Ybe g[X VTeelYbejTeWf TffbV\TgXW j\g[ g[X abaWXWhVg\U_X cbeg\ba bY \gf \agXeXfg
XkcXafX, Debabf T_fb VbaV_hWXW g[Tg \g \f eXdh\eXW gb eXVbZa\mX T iT_hTg\ba T__bjTaVX Ybe fhV[ WXYXeeXW gTk TffXg haWXe g[X
`beX+_\^X_l+g[Ta+abg eXVbZa\g\ba Ve\gXe\T, M[X <:K>L :Vg `bW\Y\VTg\ba gb g[X Uhf\aXff \agXeXfg cebi\f\baf \aVeXTfXW g[X
Uhf\aXff \agXeXfg _\`\gTg\ba Yeb` 1.$ bY TW]hfgXW gTkTU_X \aVb`X gb 3.$ bY TW]hfgXW gTkTU_X \aVb`X j[\V[ \aVeXTfXW
Debabfs T__bjTU_X \agXeXfg XkcXafX WXWhVg\ba Ybe 0./7 TaW 0.0., <bafXdhXag_l* \a g[X Y\efg dhTegXe bY 0.0. Debabf
eXVbZa\mXW T VTf[ gTk UXaXY\g bY #,3 `\__\ba eX_TgXW gb g[X eXiXefT_ bY g[X iT_hTg\ba T__bjTaVX eXVbZa\mXW \a 0./7 Ybe g[X
cbeg\ba bY g[X W\fT__bjXW \agXeXfg XkcXafX Debabf W\W abg XkcXVg gb Yh__l hg\_\mX Tg =XVX`UXe 1/* 0./7 TaW Debabf [Tf
Vbaf\WXeXW fhV[ `bW\Y\VTg\baf \a \gf 0.0. cebi\f\ba Ybe \aVb`X gTkXf, M[X <:K>L :Vg cebi\f\baf Xkc\eXW Tg g[X XaW bY
0.0.* TaW \a 0.0/ Debabf eXVbZa\mXW TWW\g\baT_ W\fT__bjXW \agXeXfg XkcXafX TaW \aVeXTfXW g[X iT_hTg\ba T__bjTaVX Ul
#0,6 `\__\ba Ybe g[X cbeg\ba bY g[X VTeelYbejTeW Debabf UX_\XiXW W\W abg `XXg g[X `beX+_\^X_l+g[Ta+abg `XTfheX`Xag
Ve\gXe\T, =he\aZ 0.00* Debabf WXgXe`\aXW \g jTf TU_X gb hg\_\mX T cbeg\ba bY g[X Uhf\aXff \agXeXfg XkcXafX VTeelYbejTeW TaW
TVVbeW\aZ_l \g eXVbZa\mXW Ta TZZeXZTgX aba+VTf[ \aVb`X gTk UXaXY\g bY #1,3 `\__\ba Tf T eXWhVg\ba bY g[X iT_hTg\ba
T__bjTaVX,

Ha :hZhfg /4* 0.00* g[X BaY_Tg\ba KXWhVg\ba :Vg jTf f\ZaXW \agb _Tj, :`baZ bg[Xe g[\aZf* g[\f _XZ\f_Tg\ba
cebi\WXf Ybe T /3$ VbecbeTgX T_gXeaTg\iX `\a\`h` gTk ba VXegT\a _TeZX VbecbeTg\baf* \`cbfXf T /$ XkV\fX gTk ba dhT_\Yl\aZ
fgbV^ UhlUTV^f bVVhee\aZ TYgXe =XVX`UXe 1/* 0.00* TaW cebi\WXf Ybe VXegT\a XaXeZl+eX_TgXW gTk VeXW\gf, Debabf [Tf
XiT_hTgXW g[X eX_XiTag cebi\f\baf bY g[X :Vg TaW WbXf abg XkcXVg g[X` gb [TiX T `TgXe\T_ \`cTVg ba \gf gTk cebi\f\ba,

MTk Thg[be\g\Xf `Tl \a g[X YhgheX XkT`\aX VXegT\a bY Debabfs N,L, TaW aba+N,L, gTk eXgheaf TaW `Tl cebcbfX gTk
WXY\V\XaV\Xf* \aV_hW\aZ cXaT_g\Xf TaW \agXeXfg, ;XVThfX bY g[X \a[XeXag haVXegT\ag\Xf \aib_iXW \a fXgg_X`Xag \a\g\Tg\iXf TaW
Vbheg TaW gTk cebVXXW\aZf* Debabf VTaabg ZhTeTagXX g[Tg g[XfX gTk `TggXef* \Y Tal* j\__ UX eXfb_iXW \a Debabfs YTibe* TaW
g[XeXYbeX \gf cbgXag\T_ XkcbfheX* \Y Tal* \f T_fb haVXegT\a, Debabf UX_\XiXf \g [Tf TWXdhTgX TVVehT_f Ybe TWW\g\baT_ gTkXf TaW
eX_TgXW \agXeXfg XkcXafX j[\V[ Vbh_W h_g\`TgX_l eXfh_g Yeb` gTk XkT`\aTg\baf, Debabf UX_\XiXf g[X h_g\`TgX W\fcbf\g\ba bY
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gTk XkT`\aTg\baf f[bh_W abg [TiX T `TgXe\T_ TWiXefX XYYXVg ba \gf Vbafb_\WTgXW Y\aTaV\T_ cbf\g\ba* eXfh_gf bY bcXeTg\baf be
_\dh\W\gl,

B\aR +. ' Ga\PXU\YQR_`m R^bVaf4

Long-term incentive compensation plan + PX [TiX T _baZ+gXe` \aVXag\iX c_Ta g[Tg cebi\WXf Ybe g[X TjTeW bY
fgbV^ gb bhe UbTeW bY W\eXVgbef* hc gb T `Tk\`h` bY 0..*... f[TeXf, PX TjTeWXW 11*03. f[TeXf \a 0.0.* /1*53. f[TeXf \a
0.0/ TaW /3*... f[TeXf \a 0.00 haWXe g[\f c_Ta, :g =XVX`UXe 1/* 0.00* 3/*/3. f[TeXf jXeX TiT\_TU_X Ybe YhgheX ZeTagf,

Long-term incentive compensation plans of subsidiaries and affiliates + <b`cQ TaW Debabf XTV[ [TiX T f[TeX+
UTfXW \aVXag\iX Vb`cXafTg\ba c_Ta chefhTag gb j[\V[ Ta TZZeXZTgX bY hc gb 0..*... f[TeXf bY g[X\e Vb``ba fgbV^ VTa UX
TjTeWXW gb `X`UXef bY g[X\e UbTeW bY W\eXVgbef, :g =XVX`UXe 1/* 0.00* Debabf [TW ///*6.. f[TeXf TiT\_TU_X Ybe TjTeW
TaW <b`cQ [TW /1/*.3. f[TeXf TiT\_TU_X Ybe TjTeW,

Dividends + =he\aZ 0.0.* 0.0/ TaW 0.00 bhe UbTeW bY W\eXVgbef TccebiXW TaW jX cT\W dhTegXe_l W\i\WXaWf bY
#,.2* #,.4 TaW #,.5* eXfcXVg\iX_l* cXe f[TeX gb fgbV^[b_WXef TZZeXZTg\aZ #5,6 `\__\ba* #//,5 `\__\ba TaW #/1,5 `\__\ba*
eXfcXVg\iX_l, Ba TWW\g\ba* bhe UbTeW bY W\eXVgbef WXV_TeXW T fcXV\T_ W\i\WXaW ba bhe Vb``ba fgbV^ j[\V[ gbgT_XW
#/5,/ `\__\ba '#,13 cXe f[TeX( g[Tg jX cT\W ba :hZhfg 1/* 0.00, M[X WXV_TeTg\ba TaW cTl`Xag bY YhgheX W\i\WXaWf* TaW g[X
T`bhag g[XeXbY* \f W\fVeXg\baTel TaW \f WXcXaWXag hcba bhe Y\aTaV\T_ VbaW\g\ba* VTf[ eXdh\eX`Xagf* VbageTVghT_ bU_\ZTg\baf
TaW eXfge\Vg\baf TaW bg[Xe YTVgbef WXX`XW eX_XiTag Ul bhe UbTeW bY W\eXVgbef, M[X T`bhag TaW g\`\aZ bY cTfg W\i\WXaWf \f
abg aXVXffTe\_l \aW\VTg\iX bY g[X T`bhag be g\`\aZ bY Tal YhgheX W\i\WXaWf j[\V[ `\Z[g UX cT\W, M[XeX TeX VheeXag_l ab
VbageTVghT_ eXfge\Vg\baf ba g[X T`bhag bY W\i\WXaWf j[\V[ jX `Tl cTl,
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Accumulated other comprehensive loss + <[TaZXf \a TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX _bff Tgge\UhgTU_X gb GE
fgbV^[b_WXef* \aV_hW\aZ T`bhagf eXfh_g\aZ Yeb` bhe \aiXfg`Xag \a Debabf Pbe_Wj\WX 'fXX GbgX 4(* TeX ceXfXagXW \a g[X
gTU_X UX_bj,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ aU\b`N[Q`%

:VVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX _bff* aXg bY gTk8
<heeXaVl geTaf_Tg\ba8

;T_TaVX Tg UXZ\aa\aZ bY cXe\bW # '/50*621( # '/47*353( " $+1+&,-/%

Hg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff( 1*046 '/*44.( $0&3/0%

;T_TaVX Tg XaW bY cXe\bW # '/47*353( # '/5/*013( " $+12&+3+%

=XY\aXW UXaXY\g cXaf\ba c_Taf8
;T_TaVX Tg UXZ\aa\aZ bY cXe\bW # '56*035( # '6.*5.2( " $02&.02%

Hg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff(8
:`beg\mTg\ba bY ce\be fXei\VX Vbfg TaW aXg _bffXf \aV_hWXW \a
aXg cXe\bW\V cXaf\ba Vbfg 2*11. 2*6/1 -&/3,

GXg TVghTe\T_ ZT\a '_bff( Te\f\aZ Whe\aZ g[X lXTe '4*555( 5*201 ,*&22+

I_Ta fXgg_X`Xag p p +-2

;T_TaVX Tg XaW bY cXe\bW # '6.*5.2( # '46*246( " $.-&2/1%

HI>; c_Taf TaW bg[Xe8
;T_TaVX Tg UXZ\aa\aZ bY cXe\bW # '37.( # '7/.( " $+&*/-%

Hg[Xe Vb`ceX[Xaf\iX \aVb`X '_bff(8
:`beg\mTg\ba bY aXg ZT\a \aV_hWXW \a aXg cXe\bW\V
HI>; Vbfg '10.( '/21( $-03%

GXg TVghTe\T_ ZT\a Te\f\aZ Whe\aZ g[X lXTe p p /,3

<[TaZX \a iT_hX bY WXUg fXVhe\g\Xf p p $/*%

;T_TaVX Tg XaW bY cXe\bW # '7/.( # '/*.31( " $3.-%

MbgT_ TVVh`h_TgXW bg[Xe Vb`ceX[Xaf\iX _bff8
;T_TaVX Tg UXZ\aa\aZ bY cXe\bW # '03/*47.( # '03/*/67( " $,.*&1/0%

Hg[Xe Vb`ceX[Xaf\iX \aVb`X 3./ /.*211 +1&10/

;T_TaVX Tg XaW bY cXe\bW # '03/*/67( # '02.*534( " $,,,&33+%

LXX GbgX 3 Ybe Yheg[Xe W\fVhff\ba ba bhe `Te^XgTU_X fXVhe\g\Xf TaW GbgX // Ybe T`bhagf eX_TgXW gb bhe WXY\aXW
UXaXY\g cXaf\ba c_Taf,

Other – =he\aZ 0.00* jX cheV[TfXW 0*... f[TeXf bY bhe Vb``ba fgbV^ Yeb` Debabf Ybe T ab`\aT_ T`bhag \a T
ce\iTgX geTafTVg\ba g[Tg jTf TccebiXW \a TWiTaVX Ul bhe \aWXcXaWXag W\eXVgbef, PX VTaVX__XW g[XfX geXTfhel f[TeXf TaW
T__bVTgXW g[X\e Vbfg gb Vb``ba fgbV^ Tg cTe iT_hX TaW TWW\g\baT_ cT\W+\a VTc\gT_,

=he\aZ 0.00* <b`cQ TVdh\eXW 56*7.. f[TeXf bY \gf <_Tff : Vb``ba fgbV^ Ybe Ta TZZeXZTgX T`bhag bY
Tccebk\`TgX_l #/,5 `\__\ba haWXe ce\be eXcheV[TfX Thg[be\mTg\baf, HY g[XfX f[TeXf* 5.*... f[TeXf jXeX cheV[TfXW \a T
`Te^Xg geTafTVg\ba* TaW 6*7.. f[TeXf jXeX cheV[TfXW Yeb` gjb bY \gf TYY\_\TgXf \a gjb fXcTeTgX ce\iTgX geTafTVg\baf g[Tg
jXeX T_fb TccebiXW \a TWiTaVX Ul <b`cQsf \aWXcXaWXag W\eXVgbef, =he\aZ 0.0/* <b`cQ cheV[TfXW 53*... f[TeXf bY \gf
<_Tff : Vb``ba fgbV^ \a T `Te^Xg geTafTVg\ba Ybe Tccebk\`TgX_l #/,1 `\__\ba, :g =XVX`UXe 1/* 0.00* 301*425 f[TeXf
jXeX TiT\_TU_X Ybe cheV[TfX haWXe <b`cQsf ce\be eXcheV[TfX Thg[be\mTg\baf,
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B\aR +/ ' FRYNaRQ ]N_af a_N[`NPaV\[`4

PX `Tl UX WXX`XW gb UX Vbageb__XW Ul Ff, L\``baf TaW g[X ?T`\_l Mehfg, LXX GbgX /, <becbeTg\baf g[Tg `Tl
UX WXX`XW gb UX Vbageb__XW Ul be TYY\_\TgXW j\g[ fhV[ \aW\i\WhT_f fb`Xg\`Xf XaZTZX \a 'T( \agXeVbecbeTgX geTafTVg\baf fhV[
Tf ZhTeTagXXf* `TaTZX`Xag TaW XkcXafX f[Te\aZ TeeTaZX`Xagf* f[TeXW YXX TeeTaZX`Xagf* ]b\ag iXagheXf* cTegaXef[\cf*
_bTaf* bcg\baf* TWiTaVXf bY YhaWf ba bcXa TVVbhag* TaW fT_Xf* _XTfXf TaW XkV[TaZXf bY TffXgf* \aV_hW\aZ fXVhe\g\Xf \ffhXW
Ul Ubg[ eX_TgXW TaW haeX_TgXW cTeg\Xf TaW 'U( Vb``ba \aiXfg`Xag TaW TVdh\f\g\ba fgeTgXZ\Xf* Uhf\aXff Vb`U\aTg\baf*
eXbeZTa\mTg\baf* eXVTc\gT_\mTg\baf* fXVhe\g\Xf eXcheV[TfXf* TaW cheV[TfXf TaW fT_Xf 'TaW bg[Xe TVdh\f\g\baf TaW W\fcbf\g\baf(
bY fhUf\W\Te\Xf* W\i\f\baf be bg[Xe Uhf\aXff ha\gf* j[\V[ geTafTVg\baf [TiX \aib_iXW Ubg[ eX_TgXW TaW haeX_TgXW cTeg\Xf TaW
[TiX \aV_hWXW geTafTVg\baf j[\V[ eXfh_gXW \a g[X TVdh\f\g\ba Ul baX eX_TgXW cTegl bY T chU_\V_l+[X_W abaVbageb__\aZ \agXeXfg
\a Tabg[Xe eX_TgXW cTegl, P[\_X ab geTafTVg\baf bY g[X glcX WXfVe\UXW TUbiX TeX c_TaaXW be cebcbfXW j\g[ eXfcXVg gb hf bg[Xe
g[Ta Tf fXg Ybeg[ \a g[XfX Y\aTaV\T_ fgTgX`Xagf* jX Vbag\ahbhf_l Vbaf\WXe* eXi\Xj TaW XiT_hTgX* TaW haWXefgTaW g[Tg <bageTa
TaW eX_TgXW Xag\g\Xf Vbaf\WXe* eXi\Xj TaW XiT_hTgX fhV[ geTafTVg\baf, =XcXaW\aZ hcba g[X Uhf\aXff* gTk TaW bg[Xe bU]XVg\iXf
g[Xa eX_XiTag* \g \f cbff\U_X g[Tg jX `\Z[g UX T cTegl gb baX be `beX fhV[ geTafTVg\baf \a g[X YhgheX,

<heeXag eXVX\iTU_Xf TaW cTlTU_Xf gb TYY\_\TgXf TeX fh``Te\mXW \a g[X gTU_X UX_bj8

8RPRZOR_ -+&

,*,+ ,*,,

$=[ aU\b`N[Q`%

<heeXag eXVX\iTU_Xf Yeb` TYY\_\TgXf8
BaVb`X gTkXf eXVX\iTU_X Yeb` OT_[\ # p " 0-0

<heeXag cTlTU_Xf gb TYY\_\TgXf8
Hg[Xe + geTWX \gX`f # 460 " 00/

BaVb`X gTkXf cTlTU_X gb OT_[\ 7 j

MbgT_ # 47/ " 00/

?eb` g\`X gb g\`X* jX `Tl [TiX _bTaf TaW TWiTaVXf bhgfgTaW\aZ UXgjXXa hf TaW iTe\bhf eX_TgXW cTeg\Xf* chefhTag
gb gXe` TaW WX`TaW abgXf, PX ZXaXeT__l XagXe \agb g[XfX _bTaf TaW TWiTaVXf Ybe VTf[ `TaTZX`Xag checbfXf, P[Xa jX
_bTa YhaWf gb eX_TgXW cTeg\Xf* jX TeX ZXaXeT__l TU_X gb XTea T [\Z[Xe eTgX bY eXghea ba g[X _bTa g[Ta g[X _XaWXe jbh_W XTea \Y
g[X YhaWf jXeX \aiXfgXW \a bg[Xe \afgeh`Xagf TaW j[Xa jX Ubeebj Yeb` eX_TgXW cTeg\Xf* jX TeX ZXaXeT__l TU_X gb cTl T
_bjXe eTgX bY \agXeXfg g[Ta jX jbh_W cTl \Y jX UbeebjXW Yeb` haeX_TgXW cTeg\Xf, P[\_X VXegT\a bY fhV[ _bTaf `Tl UX bY T
_XffXe VeXW\g dhT_\gl g[Ta VTf[ Xdh\iT_Xag \afgeh`Xagf bg[Xej\fX TiT\_TU_X gb hf* jX UX_\XiX g[Tg jX [TiX XiT_hTgXW g[X
VeXW\g e\f^f \aib_iXW TaW eXY_XVgXW g[bfX VeXW\g e\f^f \a g[X gXe`f bY g[X Tcc_\VTU_X _bTaf, GEDP [TW Ubeebj\aZf
bhgfgTaW\aZ bY #,3 `\__\ba Tf bY =XVX`UXe 1/* 0.0/ TaW 0.00 haWXe g[X OT_[\ <eXW\g ?TV\_\gl* TaW jX \aVheeXW T ab`\aT_
T`bhag bY \agXeXfg XkcXafX haWXe fhV[ VeXW\g YTV\_\gl Ybe g[X lXTef XaWXW =XVX`UXe 1/* 0.0.* 0.0/ TaW 0.00, LXX GbgX /.,
Ba TWW\g\ba* ce\be gb 0.0.* <b`cQ XagXeXW \agb Ta hafXVheXW eXib_i\aZ WX`TaW ceb`\ffbel abgX j\g[ OT_[\ haWXe j[\V[*
Tf T`XaWXW* <b`cQ [Tf TZeXXW gb _bTa OT_[\ hc gb #03 `\__\ba, <b`cQsf _bTa gb OT_[\* Tf T`XaWXW* UXTef \agXeXfg Tg
ce\`X c_hf /,..$* cTlTU_X dhTegXe_l* j\g[ T__ ce\aV\cT_ WhX ba WX`TaW* Uhg \a Tal XiXag ab XTe_\Xe g[Ta =XVX`UXe 1/*
0.02, EbTaf `TWX gb OT_[\ Tg Tal g\`X TeX Tg <b`cQsf W\fVeXg\ba, :g =XVX`UXe 1/* 0.0/ TaW 0.00* g[X bhgfgTaW\aZ
ce\aV\cT_ UT_TaVX eXVX\iTU_X Yeb` OT_[\ haWXe g[X ceb`\ffbel abgX jTf #/6,5 `\__\ba TaW #/1,0 `\__\ba* eXfcXVg\iX_l,
BagXeXfg \aVb`X '\aV_hW\aZ hahfXW Vb``\g`Xag YXXf( ba <b`cQsf _bTa gb OT_[\ jTf #/,3 `\__\ba \a 0.0.* #/,0 `\__\ba \a
0.0/ TaW #/,. `\__\ba \a 0.00,

NaWXe g[X gXe`f bY iTe\bhf \agXeVbecbeTgX fXei\VXf TZeXX`Xagf 'BL:f( jX XagXe \agb j\g[ <bageTa* X`c_blXXf bY
<bageTa j\__ cebi\WX VXegT\a `TaTZX`Xag* gTk c_Taa\aZ* Y\aTaV\T_ TaW TW`\a\fgeTg\iX fXei\VXf gb g[X <b`cTal ba T YXX
UTf\f, LhV[ YXXf TeX UTfXW ba g[X Vb`cXafTg\ba bY \aW\i\WhT_ <bageTa X`c_blXXf cebi\W\aZ fXei\VXf Ybe hf TaW-be Xfg\`TgXf
bY g\`X WXibgXW gb bhe TYYT\ef Ul fhV[ cXefbaf, ;XVThfX bY g[X ah`UXe bY Vb`cTa\Xf TYY\_\TgXW j\g[ <bageTa* jX UX_\XiX
jX UXaXY\g Yeb` Vbfg fTi\aZf TaW XVbab`\Xf bY fVT_X ZT\aXW Ul abg [Ti\aZ VXegT\a `TaTZX`Xag* Y\aTaV\T_ TaW
TW`\a\fgeTg\iX fgTYYf Whc_\VTgXW Tg XTV[ Xag\gl* g[hf T__bj\aZ VXegT\a <bageTa X`c_blXXf gb cebi\WX fXei\VXf gb `h_g\c_X
Vb`cTa\Xf Uhg ba_l UX Vb`cXafTgXW Ul <bageTa, PX* <b`cQ TaW Debabf aXZbg\TgX YXXf TaahT__l TaW TZeXX`Xagf eXaXj
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dhTegXe_l, M[X aXg BL: YXXf V[TeZXW gb hf Ul <bageTa* '\aV_hW\aZ T`bhagf Tgge\UhgTU_X gb Debabf Ybe T__ cXe\bWf( TZZeXZTgXW
Tccebk\`TgX_l #11,2 `\__\ba \a 0.0.* #11,0 `\__\ba \a 0.0/ TaW #11,3 `\__\ba \a 0.00,

<bageTa TaW VXegT\a bY \gf fhUf\W\Te\Xf TaW TYY\_\TgXf* \aV_hW\aZ hf* cheV[TfX VXegT\a bY g[X\e \afheTaVX cb_\V\Xf TaW
e\f^ `TaTZX`Xag fXei\VXf Tf T Zebhc* j\g[ g[X Vbfgf bY g[X ]b\ag_l+bjaXW cb_\V\Xf TaW fXei\VXf UX\aZ Tccbeg\baXW T`baZ
g[X cTeg\V\cTg\aZ Vb`cTa\Xf, MT__ I\aXf BafheTaVX <b`cTal* T fhUf\W\Tel bY OT_[\* haWXeje\gXf VXegT\a \afheTaVX cb_\V\Xf
Ybe <bageTa TaW VXegT\a bY \gf fhUf\W\Te\Xf TaW TYY\_\TgXf* \aV_hW\aZ hf, MT__ I\aXf cheV[TfXf eX\afheTaVX Yeb` [\Z[_l eTgXW
'Tf WXgXe`\aXW Ul :,F, ;Xfg be bg[Xe \agXeaTg\baT__l eXVbZa\mXW eTg\aZf TZXaVl( g[\eW+cTegl \afheTaVX VTee\Xef Ybe
fhUfgTag\T__l T__ bY g[X e\f^f \g haWXeje\gXf, <baf\fgXag j\g[ \afheTaVX \aWhfgel ceTVg\VXf* MT__ I\aXf eXVX\iXf Vb``\ff\baf
Yeb` g[X eX\afheTaVX haWXeje\gXef TaW-be TffXffXf YXXf Ybe VXegT\a bY g[X cb_\V\Xf g[Tg \g haWXeje\gXf, =he\aZ 0.0.* 0.0/
TaW 0.00 jX cT\W #00,0 `\__\ba* #04,1 `\__\ba TaW #02,1 `\__\ba* eXfcXVg\iX_l* haWXe g[X Zebhc \afheTaVX cebZeT`
'\aV_hW\aZ T`bhagf Tgge\UhgTU_X gb Debabf Ybe T__ cXe\bWf* \aV_hW\aZ \gf Ebh\f\TaT I\Z`Xag <b`cTal ]b\ag iXagheX( j[\V[
T`bhagf ce\aV\cT__l eXceXfXag \afheTaVX ceX`\h`f* \aV_hW\aZ #/3,4 `\__\ba* #/7,3 `\__\ba TaW #/6,0 `\__\ba \a 0.0.* 0.0/
TaW 0.00* eXfcXVg\iX_l* Ybe cb_\V\Xf je\ggXa Ul MT__ I\aXf, :`bhagf cT\W haWXe g[X Zebhc \afheTaVX cebZeT` T_fb \aV_hWX
cTl`Xagf gb \afheXef be eX\afheXef Ybe g[X eX\`UhefX`Xag bY V_T\`f j\g[\a bhe Tcc_\VTU_X WXWhVg\U_X be eXgXag\ba eTaZXf
g[Tg fhV[ \afheXef TaW eX\afheXef cT\W gb g[\eW cTeg\Xf ba bhe UX[T_Y* Tf jX__ Tf T`bhagf Ybe V_T\`f TaW e\f^ `TaTZX`Xag
fXei\VXf TaW iTe\bhf bg[Xe g[\eW+cTegl YXXf TaW XkcXafXf \aVheeXW Ul g[X cebZeT`, PX XkcXVg g[XfX eX_Tg\baf[\cf j\__
Vbag\ahX \a 0.01,

P\g[ eXfcXVg gb VXegT\a bY fhV[ ]b\ag_l+bjaXW cb_\V\Xf* \g \f cbff\U_X g[Tg hahfhT__l _TeZX _bffXf \aVheeXW Ul baX
be `beX \afheXW cTegl Whe\aZ T Z\iXa cb_\Vl cXe\bW Vbh_W _XTiX g[X bg[Xe cTeg\V\cTg\aZ Vb`cTa\Xf j\g[bhg TWXdhTgX
VbiXeTZX haWXe g[Tg cb_\Vl Ybe g[X UT_TaVX bY g[X cb_\Vl cXe\bW, :f T eXfh_g* TaW \a g[X XiXag g[Tg g[X TiT\_TU_X VbiXeTZX
haWXe T cTeg\Vh_Te cb_\Vl jbh_W UXVb`X Xk[ThfgXW Ul baX be `beX V_T\`f* <bageTa TaW VXegT\a bY \gf fhUf\W\Te\Xf TaW
TYY\_\TgXf* \aV_hW\aZ hf* [TiX XagXeXW \agb T _bff f[Te\aZ TZeXX`Xag haWXe j[\V[ Tal ha\afheXW _bff Te\f\aZ UXVThfX g[X
TiT\_TU_X VbiXeTZX [TW UXXa Xk[ThfgXW Ul baX be `beX V_T\`f j\__ UX f[TeXW eTgTU_l Ul g[bfX Xag\g\Xf g[Tg [TW fhU`\ggXW
V_T\`f haWXe g[X eX_XiTag cb_\Vl, PX UX_\XiX g[X UXaXY\gf \a g[X Ybe` bY eXWhVXW ceX`\h`f TaW UebTWXe VbiXeTZX TffbV\TgXW
j\g[ g[X Zebhc VbiXeTZX Ybe fhV[ cb_\V\Xf ]hfg\Y\Xf g[X e\f^ TffbV\TgXW j\g[ g[X cbgXag\T_ Ybe Tal ha\afheXW _bff,

<bageTa TaW VXegT\a bY \gf fhUf\W\Te\Xf* \aV_hW\aZ hf* cTeg\V\cTgX \a T Vb`U\aXW \aYbe`Tg\ba gXV[ab_bZl WTgT
fXei\VXf cebZeT` g[Tg <bageTa cebi\WXf Ybe ce\`Tel WTgT cebVXff\aZ TaW YT\_biXe, M[X cebZeT` Tccbeg\baf \gf Vbfgf T`baZ
g[X cTeg\V\cTg\aZ Vb`cTa\Xf, M[X TZZeXZTgX T`bhag Debabf cT\W gb <bageTa Ybe fhV[ fXei\VXf jTf #,1 `\__\ba \a XTV[ bY
0.0.* 0.0/ TaW 0.00, NaWXe g[X gXe`f bY T fhU_XTfX TZeXX`Xag UXgjXXa <bageTa TaW Debabf* Debabf _XTfXf VXegT\a bYY\VX
fcTVX Yeb` <bageTa, Debabf cT\W <bageTa #,2 `\__\ba \a Ubg[ 0.0. TaW 0.0/ TaW #,3 `\__\ba \a 0.00 Ybe fhV[ eXag TaW
eX_TgXW TaV\__Tel fXei\VXf, PX XkcXVg g[Tg g[XfX eX_Tg\baf[\cf j\g[ <bageTa j\__ Vbag\ahX \a 0.01,

B\aR +0 ' 7\ZZVaZR[a` N[Q P\[aV[TR[PVR`4

Lead pigment litigation 

Hhe Ybe`Xe bcXeTg\baf \aV_hWXW g[X `TahYTVgheX bY _XTW c\Z`Xagf Ybe hfX \a cT\ag TaW _XTW+UTfXW cT\ag, PX* bg[Xe
Ybe`Xe `TahYTVgheXef bY _XTW c\Z`Xagf Ybe hfX \a cT\ag TaW _XTW+UTfXW cT\ag 'gbZXg[Xe* g[X qYbe`Xe c\Z`Xag
`TahYTVgheXefr(* TaW g[X EXTW BaWhfge\Xf :ffbV\Tg\ba 'EB:(* j[\V[ W\fVbag\ahXW Uhf\aXff bcXeTg\baf \a 0..0* [TiX UXXa
aT`XW Tf WXYXaWTagf \a iTe\bhf _XZT_ cebVXXW\aZf fXX^\aZ WT`TZXf Ybe cXefbaT_ \a]hel* cebcXegl WT`TZX TaW ZbiXea`XagT_
XkcXaW\gheXf T__XZXW_l VThfXW Ul g[X hfX bY _XTW+UTfXW cT\agf, <XegT\a bY g[XfX TVg\baf [TiX UXXa Y\_XW Ul be ba UX[T_Y bY
fgTgXf* Vbhag\Xf* V\g\Xf be g[X\e chU_\V [bhf\aZ Thg[be\g\Xf TaW fV[bb_ W\fge\Vgf* TaW VXegT\a bg[Xef [TiX UXXa TffXegXW Tf V_Tff
TVg\baf, M[XfX _Tjfh\gf fXX^ eXVbiXel haWXe T iTe\Xgl bY g[Xbe\Xf* \aV_hW\aZ chU_\V TaW ce\iTgX ah\fTaVX* aXZ_\ZXag cebWhVg
WXf\Za* aXZ_\ZXag YT\_heX gb jTea* fge\Vg _\TU\_\gl* UeXTV[ bY jTeeTagl* Vbafc\eTVl-VbaVXeg bY TVg\ba* T\W\aZ TaW TUXgg\aZ*
XagXece\fX _\TU\_\gl* `Te^Xg f[TeX be e\f^ Vbage\Uhg\ba _\TU\_\gl* \agXag\baT_ gbeg* YeThW TaW `\feXceXfXagTg\ba* i\b_Tg\baf bY
fgTgX Vbafh`Xe cebgXVg\ba fgTghgXf* fhcc_\Xe aXZ_\ZXaVX TaW f\`\_Te V_T\`f,

M[X c_T\ag\YYf \a g[XfX TVg\baf ZXaXeT__l fXX^ gb \`cbfX ba g[X WXYXaWTagf eXfcbaf\U\_\gl Ybe _XTW cT\ag TUTgX`Xag
TaW [XT_g[ VbaVXeaf TffbV\TgXW j\g[ g[X hfX bY _XTW+UTfXW cT\agf* \aV_hW\aZ WT`TZXf Ybe cXefbaT_ \a]hel* Vbage\Uhg\ba
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TaW-be \aWX`a\Y\VTg\ba Ybe `XW\VT_ XkcXafXf* `XW\VT_ `ba\gbe\aZ XkcXafXf TaW Vbfgf Ybe XWhVTg\baT_ cebZeT`f, Mb g[X
XkgXag g[X c_T\ag\YYf fXX^ Vb`cXafTgbel be cha\g\iX WT`TZXf \a g[XfX TVg\baf* fhV[ WT`TZXf TeX ZXaXeT__l hafcXV\Y\XW, Ba
fb`X VTfXf* g[X WT`TZXf TeX hafcXV\Y\XW chefhTag gb g[X eXdh\eX`Xagf bY Tcc_\VTU_X fgTgX _Tj, : ah`UXe bY VTfXf TeX
\aTVg\iX be [TiX UXXa W\f`\ffXW be j\g[WeTja, Fbfg bY g[X eX`T\a\aZ VTfXf TeX \a iTe\bhf ceX+ge\T_ fgTZXf, Lb`X TeX ba
TccXT_ Yb__bj\aZ W\f`\ffT_ be fh``Tel ]hWZ`Xag eh_\aZf be T ge\T_ iXeW\Vg \a YTibe bY X\g[Xe g[X WXYXaWTagf be g[X c_T\ag\YYf,

PX UX_\XiX g[XfX TVg\baf TeX j\g[bhg `Xe\g* TaW jX \agXaW gb Vbag\ahX gb WXal T__ T__XZTg\baf bY jebaZWb\aZ TaW
_\TU\_\gl TaW gb WXYXaW TZT\afg T__ TVg\baf i\Zbebhf_l, PX Wb abg UX_\XiX \g \f cebUTU_X jX [TiX \aVheeXW Tal _\TU\_\gl j\g[
eXfcXVg gb cXaW\aZ _XTW c\Z`Xag _\g\ZTg\ba VTfXf gb j[\V[ jX TeX T cTegl* TaW j\g[ eXfcXVg gb T__ fhV[ _XTW c\Z`Xag _\g\ZTg\ba
VTfXf gb j[\V[ jX TeX T cTegl* jX UX_\XiX _\TU\_\gl gb hf g[Tg `Tl eXfh_g* \Y Tal* \a g[\f eXZTeW VTaabg UX eXTfbaTU_l Xfg\`TgXW*
UXVThfX8

# jX [TiX aXiXe fXgg_XW Tal bY g[X `Te^Xg f[TeX* \agXag\baT_ gbeg* YeThW* ah\fTaVX* fhcc_\Xe aXZ_\ZXaVX* UeXTV[
bY jTeeTagl* Vbafc\eTVl* `\feXceXfXagTg\ba* T\W\aZ TaW TUXgg\aZ* XagXece\fX _\TU\_\gl* be fgTghgbel VTfXf 'bg[Xe
g[Ta g[X LTagT <_TeT VTfX W\fVhffXW UX_bj(*

# ab Y\aT_* aba+TccXT_TU_X TWiXefX ]hWZ`Xagf [TiX XiXe UXXa XagXeXW TZT\afg hf* TaW

# jX [TiX aXiXe h_g\`TgX_l UXXa YbhaW _\TU_X j\g[ eXfcXVg gb Tal fhV[ _\g\ZTg\ba `TggXef* \aV_hW\aZ biXe
/.. VTfXf biXe T g[\egl+lXTe cXe\bW Ybe j[\V[ jX jXeX ceXi\bhf_l T cTegl TaW Ybe j[\V[ jX [TiX UXXa
W\f`\ffXW j\g[bhg Tal Y\aW\aZ bY _\TU\_\gl,

:VVbeW\aZ_l jX [TiX abg TVVehXW Tal T`bhagf Ybe Tal bY g[X cXaW\aZ _XTW c\Z`Xag TaW _XTW+UTfXW cT\ag _\g\ZTg\ba
VTfXf Y\_XW Ul be ba UX[T_Y bY fgTgXf* Vbhag\Xf* V\g\Xf be g[X\e chU_\V [bhf\aZ Thg[be\g\Xf TaW fV[bb_ W\fge\Vgf* be g[bfX TffXegXW
Tf V_Tff TVg\baf, Ba TWW\g\ba* jX [TiX WXgXe`\aXW g[Tg _\TU\_\gl gb hf j[\V[ `Tl eXfh_g* \Y Tal* VTaabg UX eXTfbaTU_l Xfg\`TgXW
Tg g[\f g\`X UXVThfX g[XeX \f ab ce\be [\fgbel bY T _bff bY g[\f aTgheX ba j[\V[ Ta Xfg\`TgX Vbh_W UX `TWX TaW g[XeX \f ab
fhUfgTag\iX \aYbe`Tg\ba TiT\_TU_X hcba j[\V[ Ta Xfg\`TgX Vbh_W UX UTfXW,

Ba g[X `TggXe g\g_XW County of Santa Clara v. Atlantic Richfield Company, et al, 'LhcXe\be <bheg bY g[X LgTgX bY
<T_\Ybea\T* <bhagl bY LTagT <_TeT* <TfX Gb, /+..+<O+566435( ba Ch_l 02* 0./7* Ta beWXe Tccebi\aZ T Z_bUT_ fXgg_X`Xag
TZeXX`Xag XagXeXW \agb T`baZ T__ bY g[X c_T\ag\YYf TaW g[X g[eXX WXYXaWTagf eX`T\a\aZ \a g[X VTfX 'g[X L[Xej\a P\__\T`f
<b`cTal* <ba:ZeT @ebVXel IebWhVgf TaW hf( jTf XagXeXW Ul g[X Vbheg TaW g[X VTfX jTf W\f`\ffXW j\g[ ceX]hW\VX, M[X
Z_bUT_ fXgg_X`Xag TZeXX`Xag cebi\WXf g[Tg Ta TZZeXZTgX #1.3 `\__\ba j\__ UX cT\W Vb__XVg\iX_l Ul g[X g[eXX Vb+WXYXaWTagf
\a Yh__ fTg\fYTVg\ba bY T__ V_T\`f eXfh_g\aZ \a T W\f`\ffT_ bY g[X VTfX j\g[ ceX]hW\VX TaW g[X eXfb_hg\ba bY '\( T__ cXaW\aZ TaW
YhgheX V_T\`f Ul g[X c_T\ag\YYf \a g[X VTfX* TaW '\\( T__ cbgXag\T_ V_T\`f Ybe Vbage\Uhg\ba be \aWX`a\gl UXgjXXa hf TaW bhe Vb+
WXYXaWTagf \a eXfcXVg gb g[X VTfX, Ba g[X TZeXX`Xag* jX XkceXff_l WXal Tal TaW T__ _\TU\_\gl TaW g[X W\f`\ffT_ bY g[X VTfX
j\g[ ceX]hW\VX jTf XagXeXW Ul g[X Vbheg j\g[bhg T Y\aT_ ]hWZ`Xag bY _\TU\_\gl XagXeXW TZT\afg hf, M[X fXgg_X`Xag TZeXX`Xag
Yh__l VbaV_hWXf g[\f `TggXe,

NaWXe g[X gXe`f bY g[X Z_bUT_ fXgg_X`Xag TZeXX`Xag* XTV[ WXYXaWTag `hfg cTl Ta TZZeXZTgX #/./,5 `\__\ba gb g[X
c_T\ag\YYf Tf Yb__bjf8 #03,. `\__\ba j\g[\a f\kgl WTlf bY g[X Vbhegsf TccebiT_ bY g[X fXgg_X`Xag TaW W\f`\ffT_ bY g[X VTfX*
TaW g[X eX`T\a\aZ #54,5 `\__\ba \a f\k TaahT_ \afgT__`Xagf UXZ\aa\aZ ba g[X Y\efg Taa\iXefTel bY g[X \a\g\T_ cTl`Xag
'#/0,. `\__\ba Ybe g[X Y\efg Y\iX \afgT__`Xagf TaW #/4,5 `\__\ba Ybe g[X f\kg[ \afgT__`Xag(, Hhe f\kg[ \afgT__`Xag j\__ UX `TWX
j\g[ YhaWf T_eXTWl ba WXcbf\g Tg g[X Vbheg* j[\V[ \f \aV_hWXW \a abaVheeXag eXfge\VgXW VTf[ ba bhe <bafb_\WTgXW ;T_TaVX
L[XXgf* g[Tg TeX Vb``\ggXW gb g[X fXgg_X`Xag* \aV_hW\aZ T__ TVVehXW \agXeXfg Tg g[X WTgX bY cTl`Xag* j\g[ Tal eX`T\a\aZ
UT_TaVX gb UX cT\W Ul hf 'TaW Tal T`bhagf ba WXcbf\g \a XkVXff bY g[X Y\aT_ cTl`Xag jbh_W UX eXgheaXW gb hf(, IhefhTag gb
g[X fXgg_X`Xag TZeXX`Xag* jX c_TVXW Ta TWW\g\baT_ #7,. `\__\ba \agb Ta XfVebj TVVbhag j[\V[ \f \aV_hWXW \a abaVheeXag
eXfge\VgXW VTf[ ba bhe <bafb_\WTgXW ;T_TaVX L[XXgf,

?be Y\aTaV\T_ eXcbeg\aZ checbfXf* hf\aZ T W\fVbhag eTgX bY /,7$ cXe Taah`* jX W\fVbhagXW g[X TZZeXZTgX
#/./,5 `\__\ba fXgg_X`Xag gb g[X Xfg\`TgXW aXg ceXfXag iT_hX bY #74,1 `\__\ba, PX `TWX g[X \a\g\T_ #03,. `\__\ba cTl`Xag
\a LXcgX`UXe 0./7 TaW g[X Y\efg* fXVbaW TaW g[\eW TaahT_ \afgT__`Xag cTl`Xagf bY #/0,. `\__\ba XTV[ \a LXcgX`UXe 0.0.*
0.0/* TaW 0.00, PX eXVbZa\mXW Ta TZZeXZTgX TVVeXg\ba XkcXafX bY #/,1 `\__\ba* #/,/ `\__\ba* TaW #,7 `\__\ba \a 0.0.*
0.0/* TaW 0.00 eXfcXVg\iX_l,
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GXj VTfXf `Tl Vbag\ahX gb UX Y\_XW TZT\afg hf, PX Wb abg ^abj \Y jX j\__ \aVhe _\TU\_\gl \a g[X YhgheX \a eXfcXVg
bY Tal bY g[X cXaW\aZ be cbff\U_X _\g\ZTg\ba \a i\Xj bY g[X \a[XeXag haVXegT\ag\Xf \aib_iXW \a Vbheg TaW ]hel eh_\aZf, Ba g[X
YhgheX* \Y aXj \aYbe`Tg\ba eXZTeW\aZ fhV[ `TggXef UXVb`Xf TiT\_TU_X gb hf 'fhV[ Tf T Y\aT_* aba+TccXT_TU_X TWiXefX iXeW\Vg
TZT\afg hf be bg[Xej\fX h_g\`TgX_l UX\aZ YbhaW _\TU_X j\g[ eXfcXVg gb fhV[ `TggXef(* Tg g[Tg g\`X jX jbh_W Vbaf\WXe fhV[
\aYbe`Tg\ba \a XiT_hTg\aZ Tal eX`T\a\aZ VTfXf g[Xa+cXaW\aZ TZT\afg hf Tf gb j[Xg[Xe \g `\Z[g g[Xa [TiX UXVb`X cebUTU_X
jX [TiX \aVheeXW _\TU\_\gl j\g[ eXfcXVg gb g[XfX `TggXef* TaW j[Xg[Xe fhV[ _\TU\_\gl* \Y Tal* Vbh_W [TiX UXVb`X eXTfbaTU_l
Xfg\`TU_X, M[X eXfb_hg\ba bY Tal bY g[XfX VTfXf Vbh_W eXfh_g \a g[X eXVbZa\g\ba bY T _bff Vbag\aZXaVl TVVehT_ g[Tg Vbh_W [TiX
T `TgXe\T_ TWiXefX \`cTVg ba bhe aXg \aVb`X Ybe g[X \agXe\` be TaahT_ cXe\bW Whe\aZ j[\V[ fhV[ _\TU\_\gl \f eXVbZa\mXW TaW
T `TgXe\T_ TWiXefX \`cTVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ VbaW\g\ba TaW _\dh\W\gl,

Environmental matters and litigation 

Hhe bcXeTg\baf TeX ZbiXeaXW Ul iTe\bhf Xai\eba`XagT_ _Tjf TaW eXZh_Tg\baf, <XegT\a bY bhe Uhf\aXffXf TeX TaW
[TiX UXXa XaZTZXW \a g[X [TaW_\aZ* `TahYTVgheX be hfX bY fhUfgTaVXf be Vb`cbhaWf g[Tg `Tl UX Vbaf\WXeXW gbk\V be
[TmTeWbhf j\g[\a g[X `XTa\aZ bY Tcc_\VTU_X Xai\eba`XagT_ _Tjf TaW eXZh_Tg\baf, :f j\g[ bg[Xe Vb`cTa\Xf XaZTZXW \a
f\`\_Te Uhf\aXffXf* VXegT\a bY bhe cTfg TaW VheeXag bcXeTg\baf TaW cebWhVgf [TiX g[X cbgXag\T_ gb VThfX Xai\eba`XagT_ be
bg[Xe WT`TZX, PX [TiX \`c_X`XagXW TaW Vbag\ahX gb \`c_X`Xag iTe\bhf cb_\V\Xf TaW cebZeT`f \a Ta XYYbeg gb `\a\`\mX
g[XfX e\f^f, Hhe cb_\Vl \f gb `T\agT\a Vb`c_\TaVX j\g[ Tcc_\VTU_X Xai\eba`XagT_ _Tjf TaW eXZh_Tg\baf Tg T__ bY bhe c_Tagf
TaW gb fge\iX gb \`cebiX Xai\eba`XagT_ cXeYbe`TaVX, ?eb` g\`X gb g\`X* jX `Tl UX fhU]XVg gb Xai\eba`XagT_ eXZh_Tgbel
XaYbeVX`Xag haWXe N,L, fgTghgXf* g[X eXfb_hg\ba bY j[\V[ glc\VT__l \aib_iXf g[X XfgTU_\f[`Xag bY Vb`c_\TaVX cebZeT`f, Bg
\f cbff\U_X g[Tg YhgheX WXiX_bc`Xagf* fhV[ Tf fge\VgXe eXdh\eX`Xagf bY Xai\eba`XagT_ _Tjf TaW XaYbeVX`Xag cb_\V\Xf* Vbh_W
TWiXefX_l TYYXVg bhe cebWhVg\ba* [TaW_\aZ* hfX* fgbeTZX* geTafcbegTg\ba* fT_X be W\fcbfT_ bY fhV[ fhUfgTaVXf, PX UX_\XiX T__
bY bhe YTV\_\g\Xf TeX \a fhUfgTag\T_ Vb`c_\TaVX j\g[ Tcc_\VTU_X Xai\eba`XagT_ _Tjf,

<XegT\a cebcXeg\Xf TaW YTV\_\g\Xf hfXW \a bhe Ybe`Xe bcXeTg\baf* \aV_hW\aZ W\iXfgXW ce\`Tel TaW fXVbaWTel _XTW
f`X_gXef TaW Ybe`Xe `\a\aZ _bVTg\baf* TeX g[X fhU]XVg bY V\i\_ _\g\ZTg\ba* TW`\a\fgeTg\iX cebVXXW\aZf be \aiXfg\ZTg\baf Te\f\aZ
haWXe YXWXeT_ TaW fgTgX Xai\eba`XagT_ _Tjf TaW Vb``ba _Tj, :WW\g\baT__l* \a VbaaXVg\ba j\g[ cTfg bcXeTg\aZ ceTVg\VXf*
jX TeX VheeXag_l \aib_iXW Tf T WXYXaWTag* cbgXag\T__l eXfcbaf\U_X cTegl 'IKI( be Ubg[* chefhTag gb g[X <b`ceX[Xaf\iX
>ai\eba`XagT_ KXfcbafX* <b`cXafTg\ba TaW E\TU\_\gl :Vg* Tf T`XaWXW Ul g[X LhcXeYhaW :`XaW`Xagf TaW
KXThg[be\mTg\ba :Vg '<>K<E:(* TaW f\`\_Te fgTgX _Tjf \a iTe\bhf ZbiXea`XagT_ TaW ce\iTgX TVg\baf TffbV\TgXW j\g[ jTfgX
W\fcbfT_ f\gXf* `\a\aZ _bVTg\baf* TaW YTV\_\g\Xf g[Tg jX be bhe ceXWXVXffbef* bhe fhUf\W\Te\Xf be g[X\e ceXWXVXffbef VheeXag_l
be ceXi\bhf_l bjaXW* bcXeTgXW be hfXW* VXegT\a bY j[\V[ TeX ba g[X Na\gXW LgTgXf >ai\eba`XagT_ IebgXVg\ba :ZXaVlsf
'>I:( LhcXeYhaW GTg\baT_ Ie\be\g\Xf E\fg be f\`\_Te fgTgX _\fgf, M[XfX cebVXXW\aZf fXX^ V_XTahc Vbfgf* WT`TZXf Ybe cXefbaT_
\a]hel be cebcXegl WT`TZX TaW-be WT`TZXf Ybe \a]hel gb aTgheT_ eXfbheVXf, <XegT\a bY g[XfX cebVXXW\aZf \aib_iX V_T\`f Ybe
fhUfgTag\T_ T`bhagf, :_g[bhZ[ jX `Tl UX ]b\ag_l TaW fXiXeT__l _\TU_X Ybe g[XfX Vbfgf* \a `bfg VTfXf jX TeX ba_l baX bY T
ah`UXe bY IKIf j[b `Tl T_fb UX ]b\ag_l TaW fXiXeT__l _\TU_X* TaW T`baZ j[b` Vbfgf `Tl UX f[TeXW be T__bVTgXW, Ba
TWW\g\ba* jX TeX bVVTf\baT__l aT`XW Tf T cTegl \a T ah`UXe bY cXefbaT_ \a]hel _Tjfh\gf Y\_XW \a iTe\bhf ]he\fW\Vg\baf T__XZ\aZ
V_T\`f eX_TgXW gb Xai\eba`XagT_ VbaW\g\baf T__XZXW gb [TiX eXfh_gXW Yeb` bhe bcXeTg\baf,

HU_\ZTg\baf TffbV\TgXW j\g[ Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW `TggXef TeX W\YY\Vh_g gb TffXff TaW Xfg\`TgX Ybe
ah`Xebhf eXTfbaf \aV_hW\aZ g[X8

# Vb`c_Xk\gl TaW W\YYXe\aZ \agXeceXgTg\baf bY ZbiXea`XagT_ eXZh_Tg\baf*

# ah`UXe bY IKIf TaW g[X\e TU\_\gl be j\__\aZaXff gb YhaW fhV[ T__bVTg\ba bY Vbfgf*

# Y\aTaV\T_ VTcTU\_\g\Xf bY g[X IKIf TaW g[X T__bVTg\ba bY Vbfgf T`baZ g[X`*

# fb_iXaVl bY bg[Xe IKIf*

# `h_g\c_\V\gl bY cbff\U_X fb_hg\baf*

# ah`UXe bY lXTef bY \aiXfg\ZTgbel* eX`XW\T_ TaW `ba\gbe\aZ TVg\i\gl eXdh\eXW*
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# haVXegT\agl biXe g[X XkgXag* \Y Tal* gb j[\V[ bhe Ybe`Xe bcXeTg\baf `\Z[g [TiX Vbage\UhgXW gb g[X VbaW\g\baf
T__XZXW_l Z\i\aZ e\fX gb fhV[ cXefbaT_ \a]hel* cebcXegl WT`TZX* aTgheT_ eXfbheVX TaW eX_TgXW V_T\`f* TaW

# ah`UXe bY lXTef UXgjXXa Ybe`Xe bcXeTg\baf TaW abg\VX bY V_T\`f TaW _TV^ bY \aYbe`Tg\ba TaW WbVh`Xagf
TUbhg g[X Ybe`Xe bcXeTg\baf,

Ba TWW\g\ba* g[X \`cbf\g\ba bY `beX fge\aZXag fgTaWTeWf be eXdh\eX`Xagf haWXe Xai\eba`XagT_ _Tjf be eXZh_Tg\baf*
aXj WXiX_bc`Xagf be V[TaZXf eXZTeW\aZ f\gX V_XTahc Vbfgf be g[X T__bVTg\ba bY Vbfgf T`baZ IKIf* fb_iXaVl bY bg[Xe IKIf*
g[X eXfh_gf bY YhgheX gXfg\aZ TaW TaT_lf\f haWXegT^Xa j\g[ eXfcXVg gb VXegT\a f\gXf be T WXgXe`\aTg\ba g[Tg jX TeX cbgXag\T__l
eXfcbaf\U_X Ybe g[X eX_XTfX bY [TmTeWbhf fhUfgTaVXf Tg bg[Xe f\gXf* Vbh_W VThfX bhe XkcXaW\gheXf gb XkVXXW bhe VheeXag
Xfg\`TgXf, :VghT_ Vbfgf Vbh_W XkVXXW TVVehXW T`bhagf be g[X hccXe XaW bY g[X eTaZX Ybe f\gXf Ybe j[\V[ Xfg\`TgXf [TiX UXXa
`TWX* TaW Vbfgf `Tl UX \aVheeXW Ybe f\gXf j[XeX ab Xfg\`TgXf ceXfXag_l VTa UX `TWX, ?heg[Xe* TWW\g\baT_ Xai\eba`XagT_
TaW eX_TgXW `TggXef `Tl Te\fX \a g[X YhgheX, BY jX jXeX gb \aVhe Tal YhgheX _\TU\_\gl* g[\f Vbh_W [TiX T `TgXe\T_ TWiXefX XYYXVg
ba bhe Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf* eXfh_gf bY bcXeTg\baf TaW _\dh\W\gl,

PX eXVbeW _\TU\_\g\Xf eX_TgXW gb Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW `TggXef '\aV_hW\aZ Vbfgf TffbV\TgXW j\g[
WT`TZXf Ybe cXefbaT_ \a]hel be cebcXegl WT`TZX TaW-be WT`TZXf Ybe \a]hel gb aTgheT_ eXfbheVXf( j[Xa Xfg\`TgXW YhgheX
XkcXaW\gheXf TeX cebUTU_X TaW eXTfbaTU_l Xfg\`TU_X, PX TW]hfg fhV[ TVVehT_f Tf Yheg[Xe \aYbe`Tg\ba UXVb`Xf TiT\_TU_X gb
hf be Tf V\eVh`fgTaVXf V[TaZX, Na_Xff g[X T`bhagf TaW g\`\aZ bY fhV[ Xfg\`TgXW YhgheX XkcXaW\gheXf TeX Y\kXW TaW
eXTfbaTU_l WXgXe`\aTU_X* jX ZXaXeT__l Wb abg W\fVbhag Xfg\`TgXW YhgheX XkcXaW\gheXf gb g[X\e ceXfXag iT_hX WhX gb g[X
haVXegT\agl bY g[X g\`\aZ bY g[X cTlbhg, PX eXVbZa\mX eXVbiXe\Xf bY Vbfgf Yeb` bg[Xe cTeg\Xf* \Y Tal* Tf TffXgf j[Xa g[X\e
eXVX\cg \f WXX`XW cebUTU_X, :g =XVX`UXe 1/* 0.0/ TaW 0.00* jX [TW abg eXVbZa\mXW Tal eXVX\iTU_Xf Ybe eXVbiXe\Xf,

PX Wb abg ^abj TaW VTaabg Xfg\`TgX g[X XkTVg g\`X YeT`X biXe j[\V[ jX j\__ `T^X cTl`Xagf Ybe bhe TVVehXW
Xai\eba`XagT_ TaW eX_TgXW Vbfgf, M[X g\`\aZ bY cTl`Xagf WXcXaWf hcba T ah`UXe bY YTVgbef* \aV_hW\aZ Uhg abg _\`\gXW gb
g[X g\`\aZ bY g[X TVghT_ eX`XW\Tg\ba cebVXff9 j[\V[ \a ghea WXcXaWf ba YTVgbef bhgf\WX bY bhe Vbageb_, :g XTV[ UT_TaVX f[XXg
WTgX* jX Xfg\`TgX g[X T`bhag bY bhe TVVehXW Xai\eba`XagT_ TaW eX_TgXW Vbfgf j[\V[ jX XkcXVg gb cTl j\g[\a g[X aXkg
gjX_iX `bag[f* TaW jX V_Tff\Yl g[\f Xfg\`TgX Tf T VheeXag _\TU\_\gl, PX V_Tff\Yl g[X eX`T\a\aZ TVVehXW Xai\eba`XagT_ Vbfgf
Tf T abaVheeXag _\TU\_\gl,

M[X gTU_X UX_bj ceXfXagf T fh``Tel bY g[X TVg\i\gl \a bhe TVVehXW Xai\eba`XagT_ Vbfgf Whe\aZ g[X cTfg g[eXX lXTef,
M[X T`bhag V[TeZXW gb XkcXafX \f \aV_hWXW \a VbecbeTgX XkcXafX ba bhe <bafb_\WTgXW LgTgX`Xagf bY BaVb`X,

MRN_` R[QRQ 8RPRZOR_ -+&

,*,* ,*,+ ,*,,

$=[ aU\b`N[Q`%

;T_TaVX Tg g[X UXZ\aa\aZ bY g[X cXe\bW # 72*3.6 # 71*2/4 " 3,&3.*

:WW\g\baf V[TeZXW gb XkcXafX* aXg 60 566 .20

ITl`Xagf* aXg '/*/52( '/*042( $+&*02%

;T_TaVX Tg g[X XaW bY g[X cXe\bW # 71*2/4 # 70*72. " 3,&-/2

:`bhagf eXVbZa\mXW \a g[X UT_TaVX f[XXg8
<heeXag _\TU\_\gl # 0*.05 # 0*421 " ,&0,1

GbaVheeXag _\TU\_\gl 7/*167 7.*075 23&1-+

;T_TaVX Tg g[X XaW bY g[X cXe\bW # 71*2/4 # 70*72. " 3,&-/2

Ha T dhTegXe_l UTf\f* jX XiT_hTgX g[X cbgXag\T_ eTaZX bY bhe _\TU\_\gl Ybe Xai\eba`XagT_ eX`XW\Tg\ba TaW eX_TgXW
Vbfgf Tg f\gXf j[XeX jX [TiX UXXa aT`XW Tf T IKI be WXYXaWTag* \aV_hW\aZ f\gXf Ybe j[\V[ bhe j[b__l+bjaXW Xai\eba`XagT_
`TaTZX`Xag fhUf\W\Tel* GE >ai\eba`XagT_ FTaTZX`Xag LXei\VXf* BaV, '>FL(* [Tf VbageTVghT__l Tffh`XW bhe bU_\ZTg\baf,
:g =XVX`UXe 1/* 0.00* jX [TW TVVehXW Tccebk\`TgX_l #70 `\__\ba eX_TgXW gb Tccebk\`TgX_l 11 f\gXf TffbV\TgXW j\g[
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eX`XW\Tg\ba TaW eX_TgXW `TggXef jX UX_\XiX TeX Tg g[X ceXfXag g\`X TaW-be \a g[X\e VheeXag c[TfX eXTfbaTU_l Xfg\`TU_X, M[X
hccXe XaW bY g[X eTaZX bY eXTfbaTU_l cbff\U_X Vbfgf gb hf Ybe eX`XW\Tg\ba TaW eX_TgXW `TggXef Ybe j[\V[ jX UX_\XiX \g \f
cbff\U_X gb Xfg\`TgX Vbfgf \f Tccebk\`TgX_l #//7 `\__\ba* \aV_hW\aZ g[X T`bhag VheeXag_l TVVehXW, M[XfX TVVehT_f [TiX abg
UXXa W\fVbhagXW gb ceXfXag iT_hX,

PX UX_\XiX \g \f abg eXTfbaTU_l cbff\U_X gb Xfg\`TgX g[X eTaZX bY Vbfgf Ybe VXegT\a f\gXf, :g =XVX`UXe 1/* 0.00*
g[XeX jXeX Tccebk\`TgX_l Y\iX f\gXf Ybe j[\V[ jX TeX abg VheeXag_l TU_X gb eXTfbaTU_l Xfg\`TgX T eTaZX bY Vbfgf, ?be g[XfX
f\gXf* ZXaXeT__l g[X \aiXfg\ZTg\ba \f \a g[X XTe_l fgTZXf* TaW jX TeX haTU_X gb WXgXe`\aX j[Xg[Xe be abg jX TVghT__l [TW Tal
TffbV\Tg\ba j\g[ g[X f\gX* g[X aTgheX bY bhe eXfcbaf\U\_\gl* \Y Tal* Ybe g[X VbagT`\aTg\ba Tg g[X f\gX* \Y Tal* TaW g[X XkgXag bY
VbagT`\aTg\ba Tg TaW Vbfg gb eX`XW\TgX g[X f\gX, M[X g\`\aZ TaW TiT\_TU\_\gl bY \aYbe`Tg\ba ba g[XfX f\gXf \f WXcXaWXag ba
XiXagf bhgf\WX bY bhe Vbageb_* fhV[ Tf j[Xa g[X cTegl T__XZ\aZ _\TU\_\gl cebi\WXf \aYbe`Tg\ba gb hf, :g VXegT\a bY g[XfX
ceXi\bhf_l \aTVg\iX f\gXf* jX [TiX eXVX\iXW ZXaXeT_ TaW fcXV\T_ abg\VXf bY _\TU\_\gl Yeb` g[X >I: TaW-be fgTgX TZXaV\Xf
T__XZ\aZ g[Tg jX* fb`Xg\`Xf j\g[ bg[Xe IKIf* TeX _\TU_X Ybe cTfg TaW YhgheX Vbfgf bY eX`XW\Tg\aZ Xai\eba`XagT_
VbagT`\aTg\ba T__XZXW_l VThfXW Ul Ybe`Xe bcXeTg\baf, M[XfX abg\Y\VTg\baf `Tl TffXeg g[Tg jX* T_baZ j\g[ Tal bg[Xe T__XZXW
IKIf* TeX _\TU_X Ybe cTfg TaW-be YhgheX V_XTa+hc Vbfgf, :f Yheg[Xe \aYbe`Tg\ba UXVb`Xf TiT\_TU_X gb hf Ybe Tal bY g[XfX f\gXf
j[\V[ jbh_W T__bj hf gb Xfg\`TgX T eTaZX bY Vbfgf* jX jbh_W Tg g[Tg g\`X TW]hfg bhe TVVehT_f, :al fhV[ TW]hfg`Xag Vbh_W
eXfh_g \a g[X eXVbZa\g\ba bY Ta TVVehT_ g[Tg jbh_W [TiX T `TgXe\T_ XYYXVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ fgTgX`Xagf* eXfh_gf bY
bcXeTg\baf TaW _\dh\W\gl,

Insurance coverage claims 

PX TeX \aib_iXW \a VXegT\a _XZT_ cebVXXW\aZf j\g[ T ah`UXe bY bhe Ybe`Xe \afheTaVX VTee\Xef eXZTeW\aZ g[X aTgheX
TaW XkgXag bY g[X VTee\Xefs bU_\ZTg\baf gb hf haWXe \afheTaVX cb_\V\Xf j\g[ eXfcXVg gb VXegT\a _XTW c\Z`Xag TaW TfUXfgbf
_Tjfh\gf, M[X \ffhX bY j[Xg[Xe \afheTaVX VbiXeTZX Ybe WXYXafX Vbfgf be \aWX`a\gl be Ubg[ j\__ UX YbhaW gb Xk\fg Ybe bhe
_XTW c\Z`Xag TaW TfUXfgbf _\g\ZTg\ba WXcXaWf hcba T iTe\Xgl bY YTVgbef TaW jX VTaabg TffheX lbh g[Tg fhV[ \afheTaVX
VbiXeTZX j\__ UX TiT\_TU_X,

PX [TiX TZeXX`Xagf j\g[ VXegT\a bY bhe Ybe`Xe \afheTaVX VTee\Xef chefhTag gb j[\V[ g[X VTee\Xef eX\`UhefX hf Ybe
T cbeg\ba bY bhe YhgheX _XTW c\Z`Xag _\g\ZTg\ba WXYXafX Vbfgf* TaW baX fhV[ VTee\Xe eX\`UhefXf hf Ybe T cbeg\ba bY bhe YhgheX
TfUXfgbf _\g\ZTg\ba WXYXafX Vbfgf, PX TeX abg TU_X gb WXgXe`\aX [bj `hV[ jX j\__ h_g\`TgX_l eXVbiXe Yeb` g[XfX VTee\Xef
Ybe WXYXafX Vbfgf \aVheeXW Ul hf UXVThfX bY VXegT\a \ffhXf g[Tg Te\fX eXZTeW\aZ j[\V[ WXYXafX Vbfgf dhT_\Yl Ybe
eX\`UhefX`Xag, P[\_X jX Vbag\ahX gb fXX^ TWW\g\baT_ \afheTaVX eXVbiXe\Xf* jX Wb abg ^abj \Y jX j\__ UX fhVVXffYh_ \a
bUgT\a\aZ eX\`UhefX`Xag Ybe X\g[Xe WXYXafX Vbfgf be \aWX`a\gl, :VVbeW\aZ_l* jX eXVbZa\mX \afheTaVX eXVbiXe\Xf \a \aVb`X
ba_l j[Xa eXVX\cg bY g[X eXVbiXel \f cebUTU_X TaW jX TeX TU_X gb eXTfbaTU_l Xfg\`TgX g[X T`bhag bY g[X eXVbiXel,

Other litigation 

Ba TWW\g\ba gb g[X _\g\ZTg\ba WXfVe\UXW TUbiX* jX TaW bhe TYY\_\TgXf TeX T_fb \aib_iXW \a iTe\bhf bg[Xe
Xai\eba`XagT_* VbageTVghT_* cebWhVg _\TU\_\gl* cTgXag 'be \agX__XVghT_ cebcXegl(* X`c_bl`Xag TaW bg[Xe V_T\`f TaW W\fchgXf
\aV\WXagT_ gb ceXfXag TaW Ybe`Xe Uhf\aXffXf, Ba VXegT\a VTfXf* jX [TiX \afheTaVX VbiXeTZX Ybe g[XfX \gX`f* T_g[bhZ[ jX Wb
abg XkcXVg TWW\g\baT_ `TgXe\T_ \afheTaVX VbiXeTZX Ybe Xai\eba`XagT_ `TggXef, PX VheeXag_l UX_\XiX g[X W\fcbf\g\ba bY T__ bY
g[XfX iTe\bhf bg[Xe V_T\`f TaW W\fchgXf '\aV_hW\aZ TfUXfgbf+eX_TgXW V_T\`f(* \aW\i\WhT__l TaW \a g[X TZZeXZTgX* f[bh_W abg
[TiX T `TgXe\T_ TWiXefX XYYXVg ba bhe Vbafb_\WTgXW Y\aTaV\T_ cbf\g\ba* eXfh_gf bY bcXeTg\baf be _\dh\W\gl UXlbaW g[X TVVehT_f
T_eXTWl cebi\WXW,

Concentrations of credit risk 

<b`cbaXag cebWhVgf TeX fb_W ce\`Te\_l \a Gbeg[ :`Xe\VT gb be\Z\aT_ Xdh\c`Xag `TahYTVgheXef, M[X gXa _TeZXfg
Vhfgb`Xef eX_TgXW gb bhe <b`cbaXag IebWhVgf bcXeTg\baf TVVbhagXW Ybe Tccebk\`TgX_l 26$ bY gbgT_ fT_Xf \a 0.0.* 3/$ \a
0.0/ TaW 30$ \a 0.00, HaX Vhfgb`Xe bY <b`cQsf LXVhe\gl IebWhVgf Uhf\aXff TVVbhagXW Ybe /5$ bY gbgT_ fT_Xf \a 0.0.*
/4$ \a 0.0/ TaW /2$ \a 0.00, HaX Vhfgb`Xe bY <b`cQsf FTe\aX <b`cbaXagf Uhf\aXff TVVbhagXW Ybe /0$ bY
Vbafb_\WTgXW fT_Xf \a 0.00,
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Income taxes 

PX TeX T cTegl gb T gTk f[Te\aZ TZeXX`Xag j\g[ <bageTa TaW OT_[\ cebi\W\aZ Ybe g[X T__bVTg\ba bY gTk _\TU\_\g\Xf
TaW gTk cTl`Xagf Tf WXfVe\UXW \a GbgX /, NaWXe Tcc_\VTU_X _Tj* jX* Tf jX__ Tf XiXel bg[Xe `X`UXe bY g[X <bageTa MTk
@ebhc* TeX XTV[ ]b\ag_l TaW fXiXeT__l _\TU_X Ybe g[X TZZeXZTgX YXWXeT_ \aVb`X gTk _\TU\_\gl bY <bageTa TaW g[X bg[Xe
Vb`cTa\Xf \aV_hWXW \a g[X <bageTa MTk @ebhc Ybe T__ cXe\bWf \a j[\V[ jX TeX \aV_hWXW \a g[X <bageTa MTk @ebhc, OT_[\
[Tf TZeXXW* [bjXiXe* gb \aWX`a\Yl hf Ybe Tal _\TU\_\gl Ybe \aVb`X gTkXf bY g[X <bageTa MTk @ebhc \a XkVXff bY bhe gTk
_\TU\_\gl Vb`chgXW \a TVVbeWTaVX j\g[ g[X gTk f[Te\aZ TZeXX`Xag,

B\aR +1 ' :V[N[PVNY V[`a_bZR[a`4

LXX GbgX 3 Ybe \aYbe`Tg\ba ba [bj jX WXgXe`\aX YT\e iT_hX bY bhe `Te^XgTU_X fXVhe\g\Xf,

M[X Yb__bj\aZ gTU_X ceXfXagf g[X Y\aTaV\T_ \afgeh`Xagf g[Tg TeX abg VTee\XW Tg YT\e iT_hX Uhg j[\V[ eXdh\eX YT\e iT_hX
W\fV_bfheX Tf bY =XVX`UXe 1/* 0.0/ TaW 0.008

8RPRZOR_ -+& ,*,+ 8RPRZOR_ -+& ,*,,

7N__fV[T :NV_ 7N__fV[T :NV_

NZ\b[a cNYbR NZ\b[a cNYbR

$=[ aU\b`N[Q`%

<Tf[* VTf[ Xdh\iT_Xagf TaW eXfge\VgXW VTf[ # /53*020 # /53*020 " 31&/*, " 31&/*,

=hX gb g[X\e aXTe+gXe` `Tghe\g\Xf* g[X VTeel\aZ T`bhagf bY TVVbhagf eXVX\iTU_X TaW TVVbhagf cTlTU_X TeX
Vbaf\WXeXW Xdh\iT_Xag gb YT\e iT_hX,



9L<=6=H ,+(+

GI6G=8=5F=9G C: H<9 F9;=GHF5BH

Che\fW\Vg\ba bY $ bY ibg\aZ
\aVbecbeTg\ba fXVhe\g\Xf [X_W Tg

B5A9 C: 7CFDCF5H=CB be beZTa\mTg\ba =XVX`UXe 1/* 0.00 '/(

<b`cQ BagXeaTg\baT_ BaV, '0( =X_TjTeX 65
Debabf Pbe_Wj\WX* BaV, '1( =X_TjTeX 1/
>PB K>* BaV, GXj Rbe^ /..
GE >ai\eba`XagT_ FTaTZX`Xag LXei\VXf* BaV, GXj CXefXl /..
GEDP Ab_W\aZ* EE< GXj CXefXl /..

'/( AX_W Ul g[X KXZ\fgeTag be g[X \aW\VTgXW fhUf\W\Tel bY g[X KXZ\fgeTag
'0( LhUf\W\Te\Xf bY <b`cQ BagXeaTg\baT_ BaV, TeX \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g 0/,/ bY <b`cQsf :aahT_ KXcbeg ba ?be` /.+D

Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0.00 '?\_X Gb, /+/17.3(
'1( LhUf\W\Te\Xf bY Debabf Pbe_Wj\WX* BaV, TeX \aVbecbeTgXW Ul eXYXeXaVX gb >k[\U\g 0/,/ bY Debabfs :aahT_ KXcbeg ba ?be` /.+D

Ybe g[X lXTe XaWXW =XVX`UXe 1/* 0.00 '?\_X Gb, /+1/541(
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